Digital Archive

. . - digitalarchive.wilsoncenter.org
International History Declassified

W Wilson
Center

July 3, 1991

National Intelligence Daily for Wednesday, 3 July
1991

Citation:
"National Intelligence Daily for Wednesday, 3 July 1991", July 3, 1991, Wilson Center
Digital Archive, Approved for Release by the Central Intelligence Agency, June 3, 1999,

Document #0000258796. Contributed by Mark Kramer.
https://digitalarchive.umd.edu/document/209610

Summary:

The CIA’s National Intelligence Daily for 3 July 1991 describes the latest developments in
Yugoslavia, the Soviet Union, Iraq, Israel, Peru, China, and Cuba.

Original Language:
English

Contents:

Original Scan


digitalarchive.wilsoncenter.org

7

ey
AP barwln
Pt e

-Approved for Release

Date ————— -
N B




Wilson Center Digital Archive Original Scan

" e

- -

Warning Page Deleted



Wilson Center Digi

Contents

 Yugoslavia: Situation 'Réboﬁ
. _USSR: Situation REport -~ - -.
©Iraq-Kuwait: Situation Repon
Israel: Warily Watching Southern chanon*“ T
;:'_Pe;u. Treading Carcfully on Counthng_;cpt;cs Policy .~ .-

Notes b (1) b (3)
o _b-(1) b(3)

b(1) b

~ InBrief 11

Specnal Anal\ ses

| L (1‘ b(3ﬂ“‘ ,
5




\ALl o

ol A o
1Al AATUTITVC

+ [
VVTISUTT U TTITCT DT

> SLOVENIA
u"."_u.. .-._ [
- Y

. Adriafic -}

Sea

——- = Republc bounaary "

——— A

S area b *

. Careacapital.

3 W 73 100 niometers . -

3 0 rs 100\ o3

© ', Repubhc or -ulcnomod; ER

. 3
.{d‘v S

U Kosove -

B ‘*_,
Pllihn; —_——




Wilson Center Digital Archive

Communuy yesterday that urged all parties o respect the cease-fire and refrain from': e
* violence but did not call for Yugoslav unity. Most EC members have indicated they will
‘resist: even oblxque crmcxsm of Slovema or Croana at the CSCE meetmg in Prague todav

: EC acuons in Yugoslavza haVe been an unprecedentedlv diréct Commumty ngagemem in’. ,a
" foreign dispute, and that involvement appears set to deépen. German Forexgn Minister... )

- Genscher proposed 6n Monday that the EC send civilian observers to monitor the cease-ﬁrc_,_ o
~and troop withdrawals. The other 11 memnibers of the ECWavc agreed tosenda .. b3 S
. rnission of senior foreign ministry. ‘officials to Belgrade~ Zagreb, and Ljubljana todayto -~ - . () ‘
~ prepare the way for the observers. Dutch Forzign Minister van den Broek plans to request - '
" that CSCE sanction the observers ‘Some-CSCE member support sending mxhtary"
" observers in line with procedures spelled out m last)’ear s agreemcm on. conﬁdence- and
sccumv-buxldmg measures . ’

R Sloveman and Croatian leaders have requcsterrexgn mxlxtary and cxvxhan observers to
g .. monitor the crisis, and President Mesic and Prime-Minister Markovic have hinted they ST
.~ would agree to such'a presence:The. beleagu:gd federal Army may also.be willing tc, accept .

- observers in order 1o ducourage attacks by\s\lﬁ\'e a‘n and Croanan terrnonal for«.es asits -
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Y UGOSLAVIA: Situation Report 7 .

. ~ = AN
. Yugoslav-politicians appear to be shifting toward recognizing Slovenian
S independence, but military arritudes are less clear; commanders are o ‘
. ) infuriated by Slovenian acnons and face/d broademng COHﬂlct m e s ;
) . - Croalm. h b (3) ‘ et e - B T .

/

. Slovenian 4 Scriior Scrbxan ‘officials vesterday urged e federal éo&"c’rhmcnt to - . . 1
' Independence . .  accept Slovenia’s independence and calied fo: the return from ‘
Gaining Ground .

Slovenia of Serbian conscripts. Parents of Scrbian conscripts stormed -
- the republic asscmbly to demand their sons rcturn within four days.
“The lcadcrshxp of Serbia’s ally Montc~egro has concurred that -
- d:sxmcgrauon is incvitable, condcr\"md the usc of force, and called
for recognition of Slovenia as a “‘foreign state.” The: Macedonian = _
_ government has told the Army no more recruits or reservists will be
o . - allowed 1o leave the rcpubhc. ana Bosnian-leaders havcﬁoﬁcmned
a0 -Amy mobxlxzanon efforts in thexr republic. N

N

'

he federal goxemmem is now the only opposmon to -
.rapid acccptance of Slovﬁran mdependencc The reported German
. and Ausman moves ’ ear plausxble in hght of those counmes

b

Violenc‘% escalated in both Slovema and Croana ycsterday. but both
~‘Slovenia-and the Army accepted a-new cease-firc last = b (3) .
B ... “+night: Many. federal units in'Slovenia remiin trapped and unable - o
R . loreturn-to their garnsons, and the federal Air Force launched -
B o " - numerous bombxngs raids-in an effort to extricate them. One
' bombing Tun accidentally killed 17 federal troops
: ‘ﬂ'l‘he Army:also clashed with Slovenian forées in an efio
. Lreinforée ils units.

.-\nger in the .
‘\hhmn Increasing

\\\

their failure to achxcvc even limited objccuves, mabxlxty to return
lhcnr units safely 1 to their garrxsons, and whal they see as Slovenian

.
- N - 7 B . =
. 7‘\}_,‘- I - -

o -

o conlﬁqu :




. violaticas of the cease-fire. They cg‘uld;t‘ry"to' 'cSé_a'latc thc conflict'in s
e ‘ Slovenia despite the appa_rc_ntly.,'saggiﬁ 2 rale of thei forces andX _
: inclinations of most political lcadc{s._ i oY (3) e S
- "Army Problems in - Profesters in Zagreb vesterday threw mo otov cocktails.at federal
" Croatia oL '

tanks they believed were heading for Slovenig; and troops firéd inte =

o g the crowd, killing two and wounding others. ¥ )

- ‘ © . citizens-have crected bargicades around the Zagreb garrison. afis™-

o ~1in another large garrison town blocked a column of federal tanks .
-without reported bloodshed. Croatian leade s sai ¢

©not'want war with the Army butthreatened.

_Slovcia'"ctimq. Ethni

~* Army has been unable to'maintain order. 4 b
" certainly are madeé up largely.of Serbtroops after recent Teserve - |
callups an bably @lﬁovc more reliable than those in Slovenia. __ o

_.‘;:‘. KA b(a),
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USSR:

Black Beret
Commanders in
\'llmus Reprimnnded

b &

Situation Report - -

. N

‘The center has moved to conrain bla}ck beret actions in the Baltic
. republics, Russia has upped the ante on economic issues, and tlxe
, Commmust Pan) is talking about. rejbrm:ngh

ycstcrday General Kalachcv ‘the chicf of

*. the Main Police Dircctorate of the Intcrior Ministry (MVD), said that

the center did not sanction the recent black beret opcration in
: Lithuania and that such actions would harm Soviect foreign policy-

. interests and ‘make things worse for Russians in the Baltic republics.

He warned that ofﬁcxals resp

onsible for further'such actions would be
dismissed.

- and the Baltic M VL D division commander -have been transferred.”

b (3)

-~ - RS

Nep Russia-Center
_‘ Tension Over
. “Economic Issngs

Kalachev also said that Coloncl Goncharenko, the MVD

~ representative 1o the Baltic rcpubhcs andwan activist in’ thc

procenter Interfront movement in Latvia, wouldthecad a ncwtfx@)xp
stanoncd in-Riga to control black beret acuvmes

he transfer of the two officers and the sharp criticism -of - _

local black beret leaders}probaE{y ‘was meant to show Gorbachev’s

commitment to restraining violence and to reinforce the center’ s L
~control over units-in.the Baltic region, but Goncharenko's

appointment suggests thé center will. contmue its low-level
harassmcm of the Baltxc Mubhcs (3)

At a fécent session “of the R: ssian Repubu; Supreme Sovxet Russian
Premier Ivan Silayev announted that the republic would soon take
Jurxsdxctl n-of all enterpnses on its termory to prevent the center
from retaining a controlling interest in n,gwly created joint stock

: compames Ukrame Belorussia, and Kazakhstan have taken similar

steps in recent'weeks. leaycv also said he had recently written to the
central government protestmg new union customs regulations, which *
he charges tax enterprise hard currency earnings stiflly and limit the
‘republics’ abxlxty to conduct fereign trade independently. He also
noted thatithe Russian Republxc would challengc recent union

Ieglslanou that appears to reduce Russia's-rights to license export
owrkgroducts, including oil and gold. h

1laycv apparemly beheves that recent cemral govemmem

A

¥ Vilnius military garrison commandcr o

(3) |




- CPSU I;latform
Emerging Amid
Party Turmoil

-.ancw platform. ™ ]
. Plenum will be’ he-:¢! this month to examin

. characterized.as positjv
~for Democratic ‘Reform

L b (3) w e forrxi-'zbri"cﬁ‘ted\-i_"i;“farlrnr_ even if far reaching,
R A C will do little 4 . !

._.membership and political mom

hardline. Communists.

codes as backsliding 6'_1'1 gdmﬁcss'igrr\\s:to,lhc republics in the draft union R -
treaty and the anticrisis program; they probably \yi_ll increase press C
on Yel'tsin to pursuc a policy' mare-tndependent of the center. * 5 (3)

Communist Party le: ced N , _ SS.
or conference will be held late this year or carly next year to discuss.
' e 2 Central Committce © 3).
¢ an carly draft of the new S
ficant market reforms. The e
amec. s e
presidential spokesman Ignatenko Ras oo o - b(3) '

¢ the creation of the national-level Movement .

. s, citing its nonconfrontational nature and jts =~
consistency with Gorbachev’s reformist goa ; b(s) L U

program, which Teportedly supports signi

__party also has decided not to-change its'n

-centrist and reformist parties. This'month’s
at which hardliners : \

‘resignation, may spark a wave o
lag between the plenum and-ax

plenum, .
ill again push for Gorbachev’s ¢
f defections, and ‘the six-month- .« ..
ongress will cost the party both .
entum. Ignatenko’s remarks suggest - R
ment.as a potential counterweight to - - -+ -

‘Gorbachev sees the_n;c move







IRAQ-KUWAIT:

5(1) b (3)

Nuclear Inspection The UN inspection lcam composed of International Atomic Enecrgy

Update ) - Commission chief Blix and nuclcar inspection team leader Kay -
" inspected equipment at Al Fallujah yesterday morning. L

‘e ) The dclecgation plans to fly to Geneva today to brief the

. UN Scecretary General, a change of travel plans that suggests the

- Iraqis have not responded to their demands. "B (3)

5 (3)
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ISRAEL:

Warily Watchivg Southcrn Zebanon

Tel Aviv, surprised by the Lebanese A rmy’s siccess againse Palestinian

resistance in Sidon yesterday, is warning Beiru: and Drmascus against
challenging its positions nearby.w ~

Comment: Tel Aviv probably does not expect the Lebanecse Army

1o try to move into Israeli-held areas in South Lebanon before it
¢stablishes firm control over the Sidon area, which may take weeks. —
In any event, Israel probably belicves sporadic Palestinian and
Hizballah attacks against its forces will continue to justify an Israeli
military presence in southern Lebanon. [ B

3 July 1991

v

53
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PERU: | Treading Carefull) on (‘oumernaqcotlcs Pohm . e e e

Peru has mcrea.red a fen anrrdrug ppemuons in an artempt“ b (1) b (3)
M but the Fujimori adm:m,rtranon t.s hed mg on publlc -
commumenrs ro Jomt drug canrrolvﬂ"orts. i b é o

e RN
' R T ) K ;

_.-The Defense Minister. however, has publicly emphasized (aat the -
military will not directly participate in’antidrug’ operations. In
__the hope of avoiding.the Kind-of public criticism sparked by the -
‘counternarcotics agreement ‘signed ‘with the US in May President.:
. Fujimori is also trying 1o remove performancc requxremems—-xr

- "such.areas as antidrug; himan rights,.and economic refo m—-—f‘rom
( pcndm mllnary and economxc aid accords thh the US’ R

N .
Fujxmon, anxious to quash argcs that he is mxhtanzmg
the anudrug eﬁ‘on under US pressuie, appears determined to keep -
economic development-at.the center of his counternarcotics program. BB
The government will only reluctantly involve the Army, which is .

- - eager to improve its lackluster counterinsurgency effort in coca- -
growing areas. Lima’s claim }asl week to have discovered a formal
pact between Scndero Luminoso insurgents and narcotics traffickers,
. v however, would enablé the government 10 cite a terrorist threat to-
Jusnf‘y’ﬁ@e forceful antidrug operations. In any event, pervasive

narcotics corruptiogand police- 4 rxvalry will continue to hamper
. antidrug programs, ) )
' ]
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CHINA: Trying Toe Spur U.\’—Sbﬁnso}cd Cambodia Settlement

Beijing recently has showr somedflexibility on a Cambodia scttlement

and a renewed willingness to press the Khmer Rouge to be . .
accommadating. Chinese Vice Foréign Minister Xu Dunxin hintediie

' ' hat China would agree to host a mccting of D (3, e
“the Cambodian factions in Beijing>which would cntail the first visit -~~~ -
1o China by a Phnom Penh regime official. but he said the five
permanent members of the UN Sccurity Council must discuss the
rclationship between the Cambodian interim authority and the UN.
under the arrangements the Cambodian factions proposcd last _
mont ' e Rmadeaaidiie

%Bcijing probably has been concerned that the UN peace T B
"~ process was losing momentum and that countries such as Japan and S ‘
'France were exploring other c:stions. China may' also bec trying to
“appcal to Hanoi’s shuffled leadership and to win favor with the US
Congress during debate over its most-favored-nation trading siatus. -
“China nonetheless will resist any changes to the draft

: ) Csis eacc plan that
_undercut the Security Council settlement framcworkM
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H(3) o o

In Brief
J .

NMiddle East

. — Iranian Foreign Mmlslcr Velayau arnvcd in France ycstcrday to -~
- sign final settlement of‘longstandmg financial dxsputc

. probably .
- resages warmer rétations, possible Mitterrand visit 1o Tchran. - -+
:-Sudanese rebcl leader Garg g js\dcpu‘ués voicing sentiment for

b (3) sccession, . frustrated by hardline Islamic
governmenit, loss of Ethmpxan suppon PN

. probably encouraged by .
Entrcan, Somaliland mdepcndence declarauons.% '

(3)

Asia -

9 : bg

——Fu{ Governm to appt:a e u n<' by droppmg proposed
value-added tax;<Softening antilabor decrees ... . unions still plan = -~
- nationwide strike 16 July ... military chief Rabuka suppons Suva ~—

but sympathenc to union emands 3
1 mion emands MR b (3)

‘

USSR — Gorha iev aide Primakov arrives in Japan tomorrow . .. seeking
s poon for aid request at G-7 summit this month . may discuss
" new ideas for resolving Northeri Territories dxspute Soviet

President’s reported directive on improving relations. m b (3)

‘'~ Walesa addressing NATO today _seekir;g assurances Alliance
-, understands Poland’s-post=Warsaw Pact security concerns . . .

To L ecre(

b F)\
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Original Scan_

Soviet Trade With Cuba, 1985-91

Billion US' S S~
BB Otherexports [ Otherimpaorts \ oA
- . o 7 .
E] Oll exports n Sugar imports - T . .
Y] ’
e
[}
4
S
v 1985 8 87 8 - 89 w 91 ;
- o - T . Estimated ‘ ‘
For 1985-90, Sovict trade data have been converted ;
at the official ruble/dollur exchange rate, The decline : :
in tradc in 1991 reflects the elimination of oil and nickel
subsidies, lower prices for sugar and oil, and reduced
+. Soviet exports of machinéry and equipment. :
USSR: Economic Aid to Cuba,-1985-91 O Million US S
- . T .
- Total Development/Trade Price
: ) ) Credits - Subsidies
1985 - 5.300 1,055 SN 4.245
1986 . ’ 4.335 1.590 2,745 )
1987 - 4985 . -1.760 ) 3,225
1988 <4.500 ©2.018 2,485
1989 4.765 2,130 . 2,630
1990 5.190 .. 1.890 3.300 -
1991 2.560 1240 . 1,320

« Data for 1991 ar{pr’ﬁfg\‘ﬁan' and reflect aid levels called for in agreements between the
USSR and Cuba. All data arc based on Soviet wrade statistics, ralculated in rubles, and
converted to US dollars at the current official exchange rate..The subsidy is the difference
between the world market price of sugar-and oil and prices paid and charged by the USSR,
The value of aid in 1990 rose because of higher oil prices and an increase in the ruble-dollar
cxchange raic; the volume, however, declined, . -
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Specnal Analysis 4"’ ~yt - ) N

USSR-CUBA: - Trade and Economxc Aid Dcclming »
] : -T n_zde and economic aid _ﬂows be?wzen' the USSR and Cuba have =~~~
. . - . .- dropped sharply this year because of economic turmoil in the USSR =~ - ... ,
' and Moscow’s efforts to reduce the costs of supporting Havana. The - s

Sowets probably will have difficulty meeting already reduced 1991 . . - b 3

comlmtmenrs desplre efforts to resolve current trade prablems. ( )

Undcr agrccmcms ‘for 1991 So\ ict economic ald 10 Cuba is to fall
this ycar by more than half 16 $2.5 billion as-Moscow devotes more |
resources to domestic problems. The Sovicts planncd to cut credits - - »
and grants tied to development projects and equxpmem purchases.
:~and move toward hard currency tradc at world prices that would slash -
- subsidies. Sovict deliverics, however, have fallen far below the
. e -rcductxons planncd for this year. Cuba has received only oil and grain ... -
s " stnce January and is pressing for scheduled shipments of consumer Lo
: ' .-~ goods such as butter, canned meat, and mxlkm e
. o . LT WCuba s sugar exports to the . USSR also are 600,000 lons- b (3
’ : Lo behind schedule becausc-of Soviet shipping problems and Cuban ™' ™ -
. retaliation for Soviet dchvcry shortfalls. The larger drop in trade is -
.. mainly due to the turmoil in the Sovict economy, disputes over prices e
- - . and exchange rates, anddislocatjions in the Cuban economy resuhmg et
P R from reduccd Sovxct dclu'erxcs. (3) :

g ) - Thesc initiatives mav
R revne bllatcral trade somcwhat. but relations will still be' hampered
o by economic Problems.in each coumry and by Moscow’s inability
o _ to sustain a high level'of aid. Soviet leaders probably will want to
- ) IR '~ continue extending somec aid to Havana despite Western calls for
further cuts and domesuc opposition to forexgn aid, and -even some
ic benefits of fricndship wuh Havana.

b(t) b3) G

Moscow’s preoccupation with Sowiet economic problems makes it
___unlikely that increased Westernaid to the USSR will prompt higher
resource flows to Cuba. Hard currency loans to the USSR, for
example, will be used to avoid defaults on Sovict debt and to finance - .
Soviet 1mpons The Sovicts historically have provided onlv about
$300 million a year worth of. hard currency support to. Cﬁ ia—-—usually

o+l 10 iuv iram——gu\xt of $4-5 bitlion in total Soviet axd b ( 3) \
o TUNREE By o »




