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Summary:

Deputy Secretary of Defense Roswell Gilpatric visited Rome in February 1963 for
meetings with Prime Minister Fanfani and Defense Minister Andreotti. The Jupiter
missiles were on the agenda and this lengthy briefing book conveys the tacit linkage
between the Jupiter dismantling and the range of nuclear and conventional forces issues
that were then under discussion. They included, among others: the possible deployment
of Polaris aboard the cruiser Garibaldi, “with the US retaining custody of the warheads”;
the long-standing Italian quest for help in the development of a nuclear-powered
submarine; and the conclusion of an arrangement for a co-production of M-113 armored
personnel carriers in Italy.

Perhaps the most striking part of this compilation is the paper reviewing the Italian
experiment to use the cruiser Garibaldi as a delivery vehicle for Polaris missiles.&nbsp;
According to the briefing paper, the main U.S. objection to the Garibaldi proposal had
less to do with its technical aspects than with the broader NATO context. The problem
with a bilateral deal was political, namely the Garibaldi’s potentially negative impact for
the creation of a multilateral NATO force, including the potentially adverse repercussions
for Turkey and West Germany.” The former could see it as an “unfair advantage to Italy
... in the&nbsp; matter of [the] adequacy of a replacement for Jupiter missiles,” while
the latter could see it giving Italy “some of preferred status.”

Not included in the copy that went to the State Department are the probably more
sensitive papers on Polaris forces and the “Assignment of Forces” to NATO.
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12 Febnary 1963 

MR, GILPATRIC 18 VI~ TO ROME 
ll-12 Fabruo. 1963 

0730 

SCHEDULE 
(Tentative) 

., 

Arrive Rane (Fiumic1no Airport) 

0900 u.s. Br~eting Session 
. 

1100 Ambassador Reinhardt and Mr. Gilpatric 
meet vitb Prime Minister Fa.ntan1 

ll45 (appx) Ambassador Reinhardt and Mr. Gilpatric 
meet vitb Minister Andreotti 

1330 Luncheon hosted by Ambassador Reinhardt 

1600 u. s. Staff Session 

Evening Dinner hosted by Minister Andreotti 

llOO 

1330 

1600 

Evening 

Mr. Gilpatric meets with Minister 
Andreotti 

Luncheon hosted by Admiral Giur1ati 

u. s. Staff Session on Germany and Spain 

U. S. Ambassa.dor' s dinner for Italian 
Foreign M1n1ster. 

-·-
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HR. GILPATRIC 1S VISIT TO ROHE 
11-12 February ~J 

1' ........ 

POINTS FOR DISCUSSION WITH ITALIAN OFFICIALS 

Background 

At the conclusion of HOD Andreotti 1 s visit to Washington in 
September 1962, an agreement was signed by Hr. Gilpatric and Minister 
Andreotti providing for: I) purchase by Italy of a substantial quantity 
of U.S. military hardware; 2) establishment of a number of joint study 
groups for the purpose of advancing U.S.-ltallan cooperation In defense 
matters; and 3) periodic review of the progress of these groups by 
senior U.S. and Ital Ian defense officials. This meeting In Rome was 
originally intended as the Initial joint review provided for In the 
agreement. (NOTE: When Minister Andreotti was approached regarding 
specific dates for the meeting, he Is reported to have expressed mild 
disappointment that It was not Secretary McNamara who was coming to 
Rome, returning Andreottl 1s previous visit to Washington.) 

Subsequent events have added significantly to both the importance 
of the meeting and the potential benefits that might be obtained from 
It. The points discussed below are Intended to lead to that end. 

Points Hr. Gilpatric Should Raise 

Replacement of Jupiter Missiles. By the time of the meeting in Rome, 
the formalities of clearing this project with NATO authorities should have 
been completed and U.S. plans for dismantling the Jupiter complex should 
be considerably advanced. Since Minister Andreotti has already informed us 
of his Government's approval of the project, Hr. Gilpatric will need only 
to confirm U.S. commitments related to the project. and to describe the 
means of implementation. This can perhaps be done in the form of an Aide 
Memoire which will be available by the time of Hr. Gilpatric 1 s arrival 
in Rome. 

The Italian reaction to the U.S. proposal to replace the Jupiters 
was, under the circumstances, generally favorable. There probably is, 
however, some lingering suspicion as to U.S. motives; and there is 
certainly some regret, especially among the more defense-minded, including 
Andreotti, over the loss of Italy's associate membership in the nuclear ,, 
club and the break of a special relationship with the U.S. In defense ) ' 
matters. 
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Meaning of Nassau Accords to ltaly.,...lt would seem particularly 
useful to explore this topic fully with Hirilster Andreotti. The purpose 
would be to promote Interest and enthusiasm for the NATO Nuclear Force 
(NNF) concept, toward which the Italians are already quite favorably 
disposed. A concentrated U.S. effort to get this program under way is 
scheduled to be launched In Paris by the Merchant-Smith-Lee Group in mid­
February, and the Group wlll visit Rome later In the month. Thus, Hr. 
Gllpatrlc's approach should be one of encour-aglng and preparing Italy" 
to take the lead, In concert with Germany, In advancing this concept and~ 
getting the program under way as rapidly as possible. iThe following 
specific points should be made: I) The depth and importance of the U.S. 
commitment to a sea-based HRBH force under multilateral ownership, manning 
and control; 2) the fact that the U.S. Is prepared to make a substantial 
contribution In money and manpower to such a force; 3) that the choice 
between surface and submarine deployment remains open (avoiding, if 
possible, however, giving any encouragement on the Garibaldi); and 4) that 
Ambassador Merchant will be in a position to discuss the subject in detail 
during his visit to Rome. 

Polaris Hisslles for the Cruiser Garibaldi. From the Italian point 
of view, this proposal relates directly not only to the NNF but also to 
replacement of Juplters; and an attractive case can be made for it on both 
counts. Thus, while the U.S. position is that we believe the project to 
be Impractical and excessively costlyZ rejection of the proposal should be 
tempered to prevent either doubts as to the seriousness of our intentions 
regarding the NNF or possible lessening of Italian enthusiasm for proceeding 
with the program. 

U.S. Cooperation In Nuclear Submarine Propulsion. This topic is 
probably of greatest Immediate Interest to Minister Andreotti. He has 
reason to expect a fairly forthcoming response to the proposal contained 
in his 4 December 1962 letter to Secretary McNamara. Alternate possibili­
ties of providing Italy either I) a complete SKIPJACK-Class submarine, 
or 2) a nuclear power plant for an Ital Ian-built submarine are presently 
under consideration. We would hope to be In a position to present these 
possibilities to Andreotti for his consideration - subject to whatever 
conditions and reservations we may have to Impose regarding the need for 
further Executive Branch and Congressional approvals. 

Cooperative Logistics. Discussion of this topic should center 
around the reports of the various joint study groups. Proposed U.S. 
positions on these reports will be developed during the week of 
4-10 February 1963. 

H-113 Co-Production Program. We will have ready for Hr. Gilpatric's 
and Minister Andreotti 1 s final approval the formal agreement setting this 
program in motion. 
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F-I04G Lack of All-Weather Capab*l,ity. We expect to be able 
to give positive support to any reasonable Consortium - agreed program 
designed to remedy this deficiency. 

Points Italian Offlcials Hay Raise 

By Hr. Gilpatric taking the Initiative on the above subjects, 
there should be no significant points rarsed by the Italians. 

3 
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31 Jan 1963 

Revised: 1 February 1963 
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1100 - 1145 .Meeting with Pr:lme M:lnister Fanfeni 

Attendees: 
u.s. 

Secretary Gilpatric 

Ambassador Rinehardt 

Ital.y 
Prime-· M:lnister Fanfani 

(currently doubt:tul that 
Andreotti v1ll attend) 

Pul'pose: Ml.nister Fanfani • s purpose is probably to set a tone of 
greater support for the J'u;piter withd:t'awal (see TAB C) and mul.ti­
lateral force concept than is expected :rram Andreotti.~ On the other 
hand Minister Fanfani may also wish to raise the problem of other 
Italian economic needs which mist be met thereby :placing 11m.1tations 
on. the extent of military expenditures desired by Minister Andreotti. 
F1nal.ly,, he may desire to get an insight into Washington's reaction 
to the recent actions of France in both the Common Market and m.ulti­
l,.ateral nuclear forces areas. OUr pur,pose during t~s meeting should 
be two-fold: 

(1) To insure Pr:lme Minister Fanfani's support for the 
minimum necessary multilateral nuclear force and conventional 
contribution by Italy to meet NATO£orce goals. 

(2) To direct Minister Fanf'ani's woITies about excessive 
m111tary costs to an agreement with our position that a system of 
progrmmn1ng must be developed to insure that critical :funds are not 
placed on projects which have a lilnitedm111tar;y cost effectiveness. 

Method: In the short time that is available the principal method 
must be to use Fanf'ani 's 01;>en1ng remarks to get him to make or agree 
with two statements. 

(1) ~e quickest and most economical w~ for Ital.Y to 
maintain its association with nuclear strategy is to give top priority 
to participation in the NATO multilateral forces (priority over eJJ. 
of the methods currently being considered by Ital.y for development of 
national nuclear programs.) 
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(2) To encourage a Fanfm:f direction to the Defense 
Min:latry to care~ weigh the military cost etf'ectiveness ot 
each modernization proJect since ~e military tinancial contr:l.bution 
required by Italy to meet NATO Fo~ce goals will lDldoubtedly call tor 
considerable additional e:x;pe~tures, therefore requirilJg that un­
necessary or marginal efficiency expenditures be el1m1nated. 

(3) At an appropriate time in the discussion, it woul.d 
be most advisable to reassert continued u.s. support to broader 
concept of an At~tic Alliance 1n which Italy necessarily fills 
a Vitally important role. Notwithstanding French desires for a 
tighter continental grou;ptng, we still visualize the alliance as a 
viable organization, whose broad objectives and specific forces 
goals could still be su;pported by all participants. 

(4) Mr. FBDfani should be advised that you intend to 
discuss the J'u;piter withdrawal and replacement with Mr., Andreotti 
later that day. 

1200 - 1500 Working Luncheon 

Attendees: 
U.S. I 

Secretary Gilpatric 

Ambassado~· Reinhardt 

General Costello , 

Mr. SUlJ.1van 

Italy 
Minister Andreotti 

General Rossi 

.AdmirBl Ta.glia.mOnte 

P!lrpose: 'lhis will be the principal working session between the two 
.Ministers. Discussion should be held on the J\J;piter withdrawal and 
replacement (for details, see T~ c). Our obJectives for this session 
are essentially the follow-up of' the Fantan.1 discussions and can be 
described simply as follows: 

(1) To discuss Italy's position 1n the broad range of 
m1l1 tary preparedness actions required by NATO strategy 1 thoroughly 
airing the Nassau accords end their meen:lng to Italy (See TAB D) the 
requirements on Italy in the fields of air defense, anti-submarine 
warfare and the defense of the Southern Flank of NATO - emphasizing 
at every turn the problem of care:rull.y relating this to financial 
requi:i-ements on Italy's economy. 

(2) To get Andreotti's agreement to either conversion of' 
the present study groups to a forum for thorough weapon systems 
analysis as a means of assuring maximum millt&.17 effectiveness of 
:f\mds invested or sufi'icient underst8.Jlding on his part of the problem 
so he vill institute such.'analyses on his own. 
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0 Method: ·- -,, .... ,. 

A. General strategY Objective 1 It 1• belleved that th11 
obJect1ft can be met b7 d1•cusa1cm. ot 'Ebe tollov1.ng •ubJect1: 

~' (1) 'lhe meaning ot the Buaau accorcJa vith Ital.7 
(See TAB D ), empbuiz!Dg. it• utWty to I~ as the quickHt and 
ID08t econ'1d.cal means ot participating 1n nuclear atrateg. 

(2) Modernizaticm. requirement• ot ~·· Armed Forces 
en;>huizing the need tor a ccma1derable increase 1n I~'• pro­
curement ~t 1n the Te17 near tuture 1n order to meet these require­
ment• b7 the end ot the next tin Jeara• (We ahoul.4 specitlcal.17 
ucerta1n action b7 M1.n11ter Andreotti to obtain the biW.on dollar 
•pec1al budget f'or llOC!.om1zat1on vbich he reterrecl to 1ll hia 'rial t 
to the lhited State1, aince, at present reading, I~'a total 
modem1zat1cm. requirement• tor conTentional torcea exceeds $J. billion 

./ Vithout even conaider1Dg multilateral torcea, nuclear submarines, end 
the Caribal.41 Pol.ar18 program.) 

(3) We sbould be prepared to d1scusa the m111tar:1 coat 
ettect1vene11 or, and altematina tor, certain spec1t1c arcu Q8 

tollon: 

(a) What 1• the tint •trike vulnerability of 
( v' Polar1• lll1Hile• on the clUiaer Garibaldi T (See TAB ') 
·-

' \..... 

(b) What are the al.temat1ve V&J• and maana tor 
ItG.11 to develop it• own nuclear propul.8ion technoloa and are the 

../ m111 tary u;pen41 ture• tor •uch puxpo1da :reasonable 1n terma of 
militar,y reaultaT (See TAB P) 

(c) What· are the J>O&&ibWtiea.1 ot 1ign.1ticant 
improvements 1n all. weather copabWtiea 1n the F-104G during the 
next nve :years, al.temative means ot achieving this capability, 
mid the relative lll111tary 'Talue ot undertaking the F-104G improve­
ment program! (See TAB I") 

( d) Does the increased coat ot Italian production 
on the M-lJJ or the caamitment of :tuture tunda to the production of 
3,000 D.l1DOred carriers achieTe mil1t81"7 effectiveness of a greater 
value than an ~nditure on other proJectat 

B. Wenpon Systems Analysis: We should take the attitude 
that the list ot requin:menta developed b:y the study groups (See TAB o) 
ore certainly 11gn1t1cant (ranging vell over a billion dollars 1n coat) 
vithout even cona1deration ot tonk modernization, and the more aophia-
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ticated nuclear pro.1ects and therefore, the next step should reall.y 
be a reyiev ot ItW's military requirements through c~tu]. weapon 
system ana.'.cyses vhich vW. weigh military e:tfectiveness ... gained 
aga:!nat econam:lc costs (ID&llpOWer and resources). We should propose 
tbat ve v1ll be vi111ng to provide experts f'l'alll Washingtoii to work 
vith the present stuay groups in underteld.Jlg such ~sea. 

1Eioo - If' necessary, sta:tt work between Ita11an M>D and u.s. sta:U 
v1ll take place at this time to iron out m:q problems on the M-113 
agreement and take 1W an detailed subjects not cave;red during the 
1tm.cheon. 

12 February 

1100 - Meetil!g.vith M:ln1ster Andreotti 

Attendees: 

u.s. 
Secretary G~atric 

General Costello 

Ambassador Rinehardt 

Mr. Sylvester 

Mr. Sullivan 

Italy 
Minister Andreotti 

General Rossi 

Pu?pose: ib tomallze a M-ll3 Co-Production .Agreement and develop a 
otatement ot accord tor both o:tfj.cial and public purposes. (See TAB H ) 

Method: A M-113 Cooperative Co-Prodlict1on Agreement has already been 
provided Italian MOD and should be ready tor signature at the time ot 
your arrival. (It a statement ot accord tor otticial and public purposes 
is possible toll.owing :,your Mo~ working luncheon, a brief draft will 
be vorked out 1-bndq afternoon which you can give to Min1ster Andreotti 
at dinner the evening ot the 11th. This should give him time to consider 
it prior to the 1100 meetiJ:Jg on the following day.) 

4 ,;__-------i 
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Discussion 

........ 
MR. aILPATRic • s vmm -TO aOME: 

11-12 February 1963 

REPIACEMENT OF JUPrlia MISSILES 
(Background Paper) 

Dur:lng the December 1962 NATO Ministerial Meeting 1n Paris, Secretary 
McNamara proposed to Italian MOD Andreotti the early replacement of Jupiter 
missiles in Italy (and Turkey). The replacement system wou1cl be three u.s. 
Polaris submarines, the first ot which would be on station 1D the Mediterranean 
by 1 April 1963. \Memorandum ot Conversation available separately) 

The proposal was subsequently confirmed by letter tram Secretary McBamara. 
to Min1.ster Andreotti, supplemented by discussions between Ambassador 
Reinhardt and Italian govermn.ent otf'ic1als1 inclWling Pr:lme Minister Fanfani. 
(Copy ot Secretary "lcNamara 's letter and Minister Andreotti' s two letters in 
reply' are attached.) · 

These tvo confirming and complementary actions were taken on the be.sis 
ot extensive interdepartmental st~ and dbcu.saionj 1n Washillgton during 
the :period 28 December-5 January. (Product of' this stwq- available separately.) 

During Italian Pr:lme Minister Fantani's visit to Washington on 
16-17 January l.963, replacement of Jupiter was pressed f'urther by both 
Secretary McNamara and the Pre1ident. Public announcement vas made at the 
end ot the visit that the u.~. and Italy bad agreed on the need to modernize 
both the nuclear and conventionai weapons and torces which the two countries 
contribute to the Alliance. It is ex,pected that appropriate BAT<> clearance 
to proceed vith replacement ot Jupiter as a specific element of' this moderni­
zation program will be received early in February. 

Definitive pJann1ng regarding actual dismantling ot the Jupiter complex 
is now underway. The u.s. bas expressed.a willingness to consider use ot at 
least sane ot the missiles 1n Italian or European space programs I it feasible. 
Otherwise, missiles and supporting materiel will. probably be returned to the 
U.S. pending determination of' tiDal disposition. 

Associated directly with replacement of' Jupiter is a u.s. commitment 
to modernize SEm\F by deploy.ment of one Sergeant missil~ battalion to Italy 
by 31 December 1963 1n replacement ot the two existing Corporal-equipped 
battalions; and to continue, for thE! time beilul:. to d1scharge opemtioml 
responsibilities with respect to the nuclear weapons assigned to SiTAF 1 
substantially as at present·. · 
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M1n11ter AIM!reott1 ba1 1n1'armc4 Se~· Mc .. ~ra ot tlle Ital tan 

Oovvmlezlt • 1 aJ'Pl'Oftl ot tbe pzopoae4 replactlllalt ot ~1 ter &DA mi 
ex;pre1ae4 hi• reeA1ne11 to couult bUa~ ca how th11 1.a to 'be 
c!one.·. The Borth AtlaD1:1c CouncU. 1a ai.o ecma14a~ the P11'POaal an4 
the rewlt1 ot 1t1 4eliborat1cm8 are ozpecte4 aowmta1'il7. 

Conclusion 

Mr. Oilpatrto abD\114 'be prapare4 to pz"81ent to M1A1ster An4roott1, 
perhap1 1n the fora of an A14e Mmlo1re, the e1acmt1&1 el~• ot the 
u.s. CC11111taent1 1Dcorporate4 1n t.he propoal.~ a• tollowa1 1) ~t 
ot three Pol.u11 aulmu1.ne1 to the Ma41tern.neu bei1='na 'bT 1 April 
l.963J 2) depl.OJMDt ot a u.s. •rme4 Sergeant llia•Ue battalion to SE'lA.1 
117· 31 l>ecember 1963; 3) camaenc•eut ot 41-.zrU1.Da t.he Jupiter ecmples 
b7 l April 1963, with 1e"1ce-to-1erY1ce tedmic:&l 41ecu11ma tcMLr4 tM• 
encl to 'be got unden1&7 Smme41a'te17J aid a.) ccat11me4 bUateral 41acu11ma 
t.hrough the ae4.1m ot existing ~o1Dt stU&ST group• to 4etendDe matual.17 
acce~'bl.e 11&78 an4 aean1 ot rurther ll04emisat1oa ~ tbe Ital 1an ane4 
force a. 

• 

Attachaents 
a/• 
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European Region 
OASD/ISA 
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MR. GILPATRIC' S VISIT 'l'O RoME • 

11-12 Februaey,1963 

MlllISTER ANDREOTTI Is LE'l'TERS 'l'O SECBETARY McNAMAM 
· · · · (Copies?"_, 

'· The Minister ot Defense 
No. 630035 . 

Dear·Mr. Bec:i:etaey: 

AFCAS-12/lt.3 
Rane, 11 Jan 63 

Rete~n~' )'0111" letter ot 5 Januaey 1963 r~gard:lng the modernization 
ot nuclear weapons, I want you to mow that tlie matter will be discussed 
by President ot the Council Fantani during his torthcaning visit to the 
USA.. Once the delicate political aspects are cleared, I v1ll be reac!y­
to emmine· with you, without turther delay, the technical aspects ot 
the problem.. 

Robert s. Mc:Bamara 
Secretaey ot Detense 
Washington,· D. C. 

FOR SECmARY McNamara, SOD BEllmAIU1r 

IC1nd regard.a, 

[Bigneg" 

Giulio Andreotti 

29 Januaey 1963 

Followina ia l!mbasay translation ot reply elated 29 Janliary by Detense 
Minister An~ti to Januaey 5 .~etter tran Secretaey McBamara proposing 
replacement ot Italian Jupiters by-.Pol.B.ria. 

.. 11!\lrther to Icy' letter numb'r 630035 ot Januaey 11, 1963, I am bappy 
to advise ;you tbat the Italian Government baa indicated its approval. with 
respect to the JDOdernization ot misa11e·veapons referred to in your letter 
ot January 5 • 

'',Theretore, I would deem it appropriate to begin, as you bave suggeated, 
mut~ consultations with a view to reaching specific agreements. 

·"I am therefore waiting to hear tram y0u ·concerning the procedures 
thl'c>U8h which the.above can be accomp~iehed.". 

. Embassy bas not seen January 11 let~er but is advised by Defense 
Ministry it was merely interim reply • 

IXMNGRADED.AT 12 YEAR 
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~'1· 
Statemim~ • 

By 
Mt-. Roswell L. Gilpatric 

Deputy SecretEllf'¥~of Defense 
United States 

In 
Rome, Italy 
ll-12 Feb 63 

MEANnm OF NASSAU ACCOROO 'ro ITALY 

I. The arrangement concluded between the United States and the United 

Kingdom at Nassau grew out of discussions of the bilateral problem created by 

the US decision to discontinue development of the Skybolt missile. The solution 

reached had, as expected, broad implications for all members of the NATO Alliance, 

particularly those nations such as Italy which had indicated an interest in our 

earlier proposals for the creation of a NATO multilateral force. In our view, 

it blocks out a general framework containing within itself the greatest possi­

( bilities for evolution and growth. The opportunity exists for all interested 

N.Al'O members to participate in shaping the institutiona envisaged at Naasau. 
' 

We feel it would be desirable, therefore, to proceed as rapidly as possibl.e with 

the formation of an integrated Polaris force which will offer an opportunity for 

Italy as well as other non-nuclear members of the Alliance to participate :ln 

the ownership, manning, and control of strategic nuclear weapons. In so doing, 

we wish to make it clear that the United States regards the integrated for~e as 

(1) an important military force in its own right and not merely a sop to the 

presently non-nuclear nations, and as (2) being on a parallel track with the 

United Kingdom Polaris program, hav:lng a good chance of becoming the primary 

form of European participation in strategic deterrence over the long term. 

II. Discussion 

The US viewa the Nassau Accqrd as a major move toward the creation of 

' \._ an Alliance multilateral force which can include participation by all interested 
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member na~ions. It was agreed at Nassau t'lii.t as the~f~st phase in the creation 

of this· force, some part of.the nuclear forces already in existence could be 
. G, . 

assigned to NATO. These could. include elements from the US Strategic Forces, the 

UK bomber ·command and possibly certain selected tactical nuclear.forces now in 

Europe, although the assignment of the latter forces will require much nore study. 

We will also include US Polaris submarines wh:i:ch are scheduled to operate in the 

Mediterranean. (The British Polaris Force will be assigned to NATO as it becomes 

available and will be matched by at least an equal contribution of forces by the 

United States.) 

We would wish to take these initial steps as soon as organizational 

arrangements are worked out for planning, targeting, and operation of the force. 

Such arrangements would provide for maximum feasible European participation 

while avoiding extensive delays in implementation or significant disruption of 

present NATO military operations and arrangements. 

Therefore, it seems to us that the NATO Nuclear Force should, in the 

first instance, be subordinate to SACEUR. It also seems essential that 

the same command exercise !ll:ilitary control over both nationally assigned units 

and the future multilateral mixed-manned component of the NATO Nuclear Force. 

As Mr. Ball. pointed out in bis January ll speech to the N.AC, however, we would 

not at this point wish to rule out the eventual possibility of establishing a 

NATO Strategic Force at the level of Supreme Commanders. 

Following assignment of existing forces, we envisage as the second 

phase the development ~f the NAl'O Force by the inclusion of an integrated mixed­

manned component. As the multilateral character of the force grows and the 

Alliance process of political consultation evolves further, we anticipate tbat 

2 
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· the question ot vitbdrawins national elementa:.r,0..uld assume decreasing significance. 

( 

L 

·, 

We ~so wish to make it cle.ar t~t we are v1llins to consider any proposal.a 

desired .by a consensus ot the Alliance r'esard~ political control ot this force • 

. Beca~e ot the importance we attach to the development of a multilateral 

mixed-manned force as an essential component ot the NAlO Nuclear Force, the US 

wishes to mve forward promptly in this direction. We would hope that Italy ia 

prepared to join us in this significant endeavor •. While there are many intricat'! 

problems to be worked out before such a force can become a reality, we believe that 

it is possible and essential to take certain initial steps, such as beginning 

personnel training, even before_ many details of the force are worked out. 

·III. We believe that the Nassau Accord provides the foundation for building 

a strong multilateral NATO Force by all members. We believe that it gives all 

of us an opportunity to work toward an ever-increasing sense of 1'ull. partnership 

within the Alliance. We would regard Italy's tul..l. participation in this project 

as essential. to its success. 

3 
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BACKGROUND PAPm 

. ~ 

Meaning of the Nassau m?corde to Italy 

Italian reaction to -the Nassau Accord has been sparse and cautious. 
They have welcomed the agreement as an important contribution toward the 
establishment ot a mult1J..ateral N.AiO force but unofficially have expressed 
concern that the Nassau system vould formalize the non-nuclear status for 
Italy. Italian interest lies in a f'ully mult1J..ateral, non-discriminatory 
arrangement such as the original US proposal for a mult1J..ateral force 
(The Smith-Lee presentation). 

·One possible reason for Italy's cautious approach is their desire 
to obtain Polaris m1ss1J..es tor the Cruiser Garibaldi and two·other 
vessels presently under construction. They have indicated an interest 
1n the Garibaldi being made part of the interim NA'.00 nuclear force. (The 
problem of the Garibaldi is discussed in a separate position paper.) 

Attachment (D) contains tventy questions and answers comp1J..ed for 
Under·Secretary or State Bal.l's discussions at the NAC and elsewhere, 
which provide guidance for the questions mJst frequently raised regarding 
the Nassau Accords. 

Attachments: 

!Al .Statement on Nu.clear Defense Systems, 21 Dec 63 
B Memrandum f'or the Prime Minister, 21 Dec 63 
C Mcmrandum by the Prime Minister, 21 Dec 63 
D Questions and Answers re Meaning of' Nassau Accords 

Coordination: 
State - Mr. J. Conroy 

. Prepared by: C. N. Shane 
Capt, USN 

")J{:i/ff~r~o \ftNH JD ,(9 

]fl9b3b QNf'V k\JC,'\n'{ 

031~\SS\f\330 

Policy Planning Staf'f ,ISA 
29 Jan 63 
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'SUGGESTED ·PLANS FOR ·US ASSISTANCE TO ITALY IN NUCLEAR 'SUEMARINE 
DEVELOFMENT . 
I z:.,. 

Plan One 

1. ConceJ$. This would b~, with modifications, .the plan 
I 

utilized for the proVision of the United ~ngdom.l(ith· a nuclear 

6\lbmarine capability. It~ would build the submarine in its own 

shipyards·With the US supplying.the nuclea.;r propulsion plant. 

· Imm~diately ai'ter the conolusion of the Agreement for Cooperation, 

·the ; US W'Quld supply the plane ·and specifications for the major 

foundations fo~ the prqpu~sion plail~ and other necessary: inter­

face inf'or:aia.tion (e.g, 1 piping, cabling, necessary power, 

hydraulic 1 Bl)d other supplies, etc. ) , but would supply no other 

technical indJormation.of actual propulsion plant components • 

. The nuclear propulsion plant would l?e built in the US as ·was 

done for the British, , except· tlla.t no technical inform.a.ti~ (other 

-than interface). or equiP1I1ent i6or the pJ;'opulsion plant would be 

provided until four years aftel' the government-to-government 

agreement was signed. 

2. Constraints 

(a) The agreement for cooperation sllould contain the 

requirement (as it d,id in the ca,se of the British) that the effort 

being undertaken is not to interfere with the US nuclear submarine 

program. 

Jllf:il/'l a\?0 'tftlWl 31} ia 

;rz9b3b0MV- ~\JC~'\~V 

03H\SS'tfl~30 
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(b) Pereonnel of the receiv1pg·nation would not be 
,c, 

PeJ".Dlitted acces~ to the ·US factories or shippens engaged in this 

work. 

(c) ·A SKIP·JACK-t;r.pe propulsion.plant (d~signated S5W 

Core 2) .should, be provided ;regardless of the precise type of 

submarine being.constJ"Ucted, The cost to the receiving government, 

including engineering p.nd installation services, would be about 

$30 million. 

(d) Training of nuclear personnel. 

(1) The theoret:t,cal portion (about 6 months) of the 

program is essc:ntiall.y .unclassified and tbe US can provide at any 

time the u.ncl.a.ssified information. on ·which it is based. Italy 

would then train its own ~~ople on its own soil :l,n the theoretical 

aspect13. AB in tlle C(l.se of the Br;Lt;Lsh, .fqreign nationals· would 

not be permitted to visit our reactor prototypes, ~boratories, or 

other shore fa~ilities. 

(~) Beginn:l.ng.four·years ·a.tter the signing of the 

Agreement for Coqperation,. operational tra.ining:would be provided 

on board United states nuclear ·submarines, .where the trainees would 

be observers not actually stall.ding watches. Again, this is what 

was provided the British. Experience with them indicated about 

n;i.ne months t::l,me was required. 

2 
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Plan Two 

l.. .8oncept. The submarine would b~ constructed in the United 
r,_;,~ 

States for sa1e to Ita.l.y. In order to prevent interferences with 

US programs, it will. necessarily proceed on a 60-month schedule. 

Af'ter the compJ,etion of the shakE!down operations and the post­

·shekedown alterations, the Italian crew wo~d be brought on board 

for t.he first ti.pie (about 66 months· after authorization of the 

sh~p). Af'ter an adequ.a.te turnover period, Ita.lywould take over 

the ship. 

2 •. Constraints. 

(a) ,The Agreement for Cooperation shoul.d contain the require-

ment that the effo;t't being underta.ken is not to interfere with the US 

-.. · nuclear submarine program. 

-

(b) Italian personnel would not pe permitted access to the 

' 
US factories or ·shipyards engaged in this work. 

( c) A SKIP JACK-type sublnarine with S5W (Core 2) . propul.sion 

plant will. be provided. The cost to Italy, including the necessary 

services, will. be about $70 million. 

(d) .A US Navy crew with an Officer in Charge will. be 

required for the ship du,ring its building and testing period at the 

shipyard. The US crew will take the ship on its initial trials, 

on its shakedown cruipe, .throush its post-shakedown overhaul. and 

alterations, aµd. will. conduct the training period when both 

Italian and US crews ar~ on .board. 

3 
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(e) No·techniaal information conc~rning the reactor plant 

can be made available to Italy untillfOur years after the signing 

of the Agreement for Cooperation. 

(f) The mil1ta,ry equipment to be provided With the 

submarine·must.be approved by the US Chi~f of Naval Operations. 

(g) Training of nuclear personnel would remain the same as 

that o~lined under Plan One until the completion of operational 

train;ing. . In Pla,n Two the crew would have to wait .until the completion 

of the post-shakedown shipyard work before coming on board because of 

the security, requ:!rement set forth above. After the Italian crew 

reported on bo&l:'d the US.Officer in Charge could reduce the size of 

the US crew.as necessary.to provide ·reasonable living conditions 

while at the same ·time maintaining enough men for safe supervision 

of the learning ·:crew. Arter ·a sui'l(able overlap period, and on the 

recommendation of the US .Officer in Charge, the ship· would be 

delivered to Italy. 

~7qa\?.O W~N W ~a 

p-2'3b3b0.N/V ~\JC~'\~Y 
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I... ,.. . I REPROOUCED AT T1£ NATIOIW. ARCHVES ,' 
-~- .. 

MR. GII.PATRICJS VISIT TQ_Ro~- ~ 

l.1-12 Feb~ 1963 . 

COOPERATIVE LOOISTICS ARRANGEMENTS WITH ITALY 

~,., 

TALKING PAPER 

.. 

I am pleased to note that progress is being achieved 1n c~ 

out the provisions ot tb.e cooper~tive logistics esreement we consummated 
.,. 

last year. Although only a short time has lapsed since the time of the 

agreement, it is apparent that the Joint study groups have been making 

some headway 1n 1nvest~gat1.ng specific logistics aITangements 1n which 

mutual support can take place to the benefit of both of our countries. 

I understand. that the planning has already been initiated 1n the 

identification ot comm.on items 1n the inventories of our Armies, Navies 

and Air Forces and that, 1n the near fUti.ire, an analysis will be made 

of the possibility of cooperative logistics su;pport arrangements for 

such common item$. I think progress 1n these areas is commenda.bl.e 

' 
and that the.work of these study g;roups should continue and expand 

and that, at some point of time in the fUture, ways and means can 

be folllld to consider increased Ita.l.ian Defense support 1n those 

areas 1n Italy 'Where substantial U.S. troop• effort is currentl.y being 

made. 

Before I leave the subject of cooperative logistics support arrange­

ments for common items, I would like to suggest that a special. effort be 

ma.de at this til!le to arrive at an early agreement for support of the one 

thousand M-113 Armored Personnel Carriers which are scheduled to be 

delivered by June of this year. As you, know, mutual. support arrange­

ments were visuallzed for this end o"\:;her items and, aq a result, only 

a six months supply of spare parts was o;rdered for these carriers. 

In view of the short time rems1n1nu +" .. -.a.-• - · h a support 

")lf.l/'-P\"l-0 W'tN 39 ia 

lf29b3bQMV- ~µc~".n't' 

03\~ISS'tf\~30 
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system, I believe that vc shoul.d direct ... the stuey- group on AnrI:f l.ogistics r.:;.,. 

to come to a quick solution on the supply ct spare parts tor these 

personnel carriers. Unless some action is taken soon, I tear that we may 

face a critical. problem soon. In arriving at a cooperative l.ogistics 

support ~ement tor the annored personnel carriers, we voul.d be 

setting a pattern which could be ~cd tor arrangements invol.ving other 

items common to our military inventories. 

I believe that the most significant result of our joint study groups 

has been the identification of th~ major weapons systems and equipment 

which are urgently needed to modernize th~ ItaliaH Amcd Forces in order 

that they may meet their NATO force objectives. Our e~timate of this 

requirement exceeds $1. billion. In view of the magnitude of these 

equipment requirements, I suggest that the joint study group now channel. 

' 
its efforts to a thorough weapon systems analysis of these requirements 

so as to permit the application of Italian funds to those areas where the 

highest priority needs are met while at the same time providing equip-

mcnt which :t'u.rnishes the maximum military effectiveness at the lowest 

cost. For such an effort, I woul.d be willing to furnish groups of 

weapons systems experts to assist in these analyses. I cannot over-

emphasize the importance of this type of joint planning exercise because 

it is only th.rough such planning and analysis that the very large 

modernization requirements of the Italian Armed Fo~ces can be met w1 thout 

overtaxing the Italian econo?ey". (NOTE: A list of initial estimates of 

Italian equipment requirements is attached. Preliminary costing - $1.4 billion) 

Cleared: 
OASD/I&L (Mr. Kl'emkau) 

Prepared by: 

- --

P.A. Gerardi 
OASD/ISA/IDf 
31 January 1963 
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·- 1 o.· •. Rll'ROOUtf.DAl IHl:NAllUNALNCl.tlYL• 

·SEC~lE.1' .. . \ ..... . . ..... . ..,,_.;,.. 

~ :,)e lo 

LIST OF ESTIMATED ITALIAN MILITARY REQUIREMENTS 
(as reported by MAAG 2_~) ._,. 

Extracted trom DAIN 8949 ot 17 January 1963, trom CBMAAG Rome to OSD/ISA 
Number JPP 2-7015, CHMAAG Ge::nnany pass to He1117 Kuss. 

1his date submitted in accordance agreement EUCOM Meeting 11 January. 
List ot Materiel to meet NATO 66 Ooals follows ... Not verified by MAAG. 
Only screened to el1minate items cettain to be procured 1n Italy, It 
represents magnitude ot requi~ents: 

A. Air Force Lietz 

l. Mach 2 AJ.rcra:rt - F-104 type 
" 

11 
" .. V/STOL type 

2. Transport A/c - c-130 type 

3. AStl/MP A/C 

4. Rocket (BM-55 type) 

B. No.vy List: 

l. Missile Terrier RT 3 

2. Missile Terrier BT 3 

3. Missile Tartar 

4. Complete Terrier System 

5. Reduced tartar system 

6. Guns 3/r;A 

7. 4oMM Gun 

a. Radar AN/SPS 12 

9. Radar SPQ 2 

10. Data Handling Systems 

DCMNGRADED AT 3 YEAR INTERVALS: 
DECLASSIFIED AFT.ER 12 YEARS. 

DOD Dm 5200.lO 

---..---· -

)N9/9a\?.0 W'tN J9 ~a 

"Jr29b3bQN/V- ~~c~'\nV 
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74 
11'8 

40 

6 

768 

328 

256 

200 

l 

2 

24 

18 

7 

14 

22 
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ll. 
l2. 

"' -i_..Se • 

AH/SPA 8 Repeaters and Sfmfl;r 
IFF All/UPXl SIF I.nterrogators 
'IFF AN/UPX. l2 SIF Repliers~ 
Receivers tor ADI/ ._ .. 

Radar Js:mmers 
/Inti-Missiles Jammers 
DRA/nm md 3lmllar 

··4"· . 

13. 
14. 
1,5. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 

SIF M:>dification for IFF 
Radar Intercepters 
AN/f PA-4 Radar Repeaters and Similar 
Navigation radar 
AN/SQ/3-23/B SONAR 
AN/SQJ3-4 SONAR with RDT 
AN/SQJ3-4 SONAR 
PANORAMIC SONAR 
Light SONAR for FPB 
T MK 6 Noise Generators (FANFARE) 
Lawicher Rocket Tubes for submarines 
MK 32 Lawicher Rocket 
Anti-ship Launcher rocket tubes 
A/s MK 44 MOD l To:r,pedos 
ASAP 
.AN/~Q~-1 SUB-10-534 53)309 
Range Recorder 
VDT for SONAR 
Launching Computer for FBP 
SONAR Interceptor for SSK 
SONAR Hydrophone system· for SSK 
SONOBUOY Receiver for FPB 
Sonobuoys 
Feeding Cables for.AMK 6 Bell 
AR MK 4 Bell 
Helicopters HPS 
CBR Defense Equipment 

.Ammunition: 
45. 5/38 
46. 3/50 
47. 3/50 
48. 40 MM 
49. 105 .Rocket Illuminator 
50. MK 71 Proximity Fu~es 
51. MK 72 Proximity Fuzes 
52. 90/50 USA with MI'S Q. Fuzes 
53. 90/50 ·usA Proximity Fuzes 
54. 7/62 NATO Ce.rtri,dges 
55. Hand Grenades 
56. Anti-man Mines 
57. AMI Bombs 
58. AMI Charges 

2 

~;qar~.o V'tNN W J:a 

pi!9b3bQMV ~µc~'\nY 

G31~\SS'tflJ3G 

22 
27 
20 
7 
7 

17 
~ 

35 
23 
16 
ll 

2 
8 
4 
l 
4 
8 

15 
18 
28 

1,217 
12 

15 
2 
4 
6 
5 
5 

1,654 
20 
9 

36 

7,200 
87,000 

8oo 
'.:221,100 

2,,88o 
3,340 

41,200 
l8,6oo 
15,000 

5,000,000 
63,000 

7,500 
10,000 

100,000 
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cl 
c. 

. .. .. .... ··-· . 
. .... ,.,."" 

!:.:le. 

JirrDy List: 

l. Parachutes CMP-55 
~p 

12,334 
2. Awd.llory Parachutes 10,925 
3. Parachute o,pen on Cnrmnand 930 
4. Parachute for Light Equipment 1,853 
5. Parachute for Light F.quipment E. I. G. 59 2,669 
6. Parachute for medium Equipment G.12 l,294 
7. Parachute for Hvy Equipment G.JJ.A 3,369 
8. Single containerr t'11e A 1,669 
9. Single container type C 2,037 

10. thiversal Harness T77 
ll. SAV'IJ! Light ContainerE 5,421 
12. A/_5 Light containers 979 
13. A/_7/ A light container 935 
14. i./_10 light container 855 
15. 11/21 light containers 1,231 
16. Floating container 205 
17. Container for Air Launohing M:>tion 338 
18. A/22 medium container 1,095 
19. Platfo:nn parts AWl 250 
20. Braces (M:>norail) 24,000 
21. Hydraulic Hooks ~250) 2,500 
22. Hydraulic Hooks 11 000) 3,900 
23 .;- Thru 27 not used. 
28. 81 light mortars 30 
29. 4. 2MM mortars 130 
30. L.."O mortars 28 
31. 3.5 rocket launcher 1,300 
32. 155MM Hows (Towed) 18 
33. 155 MM Cannons Gun 8 
31J. 811 Hows (towed) 12 
35. Command Posts for wire gU,ided rockets SS 10 190 

(A.M.G.) 
36. 11.iedium range active rockets ss-10 
37. Long Range active rockets ss-10 

Ammunition 
38. Hnnd Grenades 
39. Heat rifle anti-tonk bombs 
lio. Rifle Grenades 
Jil. 7.62 NATO cartridge 
42. 50 Cal cartridges 
li3. M-72 Anti-tank 
44. Anti-tank 57 recoiless H.E. 
45. Anti-tank 57 recoiless W.P. 
46. Anti-tank heat 88 rockets 
4 7. Anti-tank 90/. 62 HECAR HE 
48. Anti-tank 90/32 HECAR AP 

3 .. '"- '"~ --· 
)JPJ'fd\~O VtNN Ji? ~a 

pz9b3b0.MV ~\lct..iiny 
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90,000 
37,000 

aoo;ooo 
422,000 
745,000 

18,000,000 
18,310,000 

39,800 
32,970 

7,000 
Jioo,ooo 
18,800 
13,000 
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c 49. 
50. 
51. 
52. 
53. 
54. 
55. 
56. 
57. 
58. 
59. 
6o. 
61. 
62. 
63. 
6h. 
65. 
66. 
67. 
67. 
68. 
6<), 
70. 
'11· 
72. 
73. 
74. 
75. 
76. 

77. 
78. 

79. 
80. 
81. 
82. 
83. 

84. 
85. 
86. 
(J1. 
88. 
89. 

-Sl&<C~E.1r 
··,,,. \• .. .,._ 

··...-· . .._,;· ~ .. 
Anti-tonk 90/50-HE Percusoion.:.y. . 
Anti-tonk 90/50 IIE "A.n.c." · ·· 
.Anti-tank 90/50 (A.P.C.) 
Anti-tank 90/50 BV-AP 
Anti-tank 90/50 WP ~, 
Anti-tank lo6 recoiless HEP-T 
M:>rtar Bombs 81, semi-steel 
.t-t>rtar :Bombs 81, W. P. 
Mortar :Bombs 107 H. E. 
J.t>rtar Bombs 107 W .P. 
Mortar Bombs 107 illwninating 
Mortar Eombs 120 light 
Mortar F.ombs 120, heavy 
Anti-tank 40/70 HE•I.T. 
Anti-tank 40/70 A.P. 
Anti-tonk 105/22 H.E. percussion 
Anti-tank 105/22 H.E. "A.D.E." 
J\nti-tank 105/22 BE-AT 
Anti-tonk 105/ 22 WP 
Anti-tonk 105/22 illvmlnating 
Anti-tank 155/23 Percussion 
/\nti-tank 155/23 H.E. "A.D.E. II 
Anti-tonk 155/23 w.o. 
Anti-tank 155/23 illuminating 
Anti-tank 155/1•5 H.E. percussion 
Anti-tank 155/45 11.E, "A.D.E." 
Anti-tank 155/45 W.P. 
155/45 launching charges 
/inti-tonk 03/5 HE 

En~ineer Egui:12mcnt Service 
L:f.Bbt Dulldozers 
Pneumatic mechanico.l equipment with built-
in motor on Wheeled cranes 
Traclt cranea crawler type 
Trucks vi.th dwnp body 
Crone, t1-uck mounted 10-ton 
f/dnes, ~ 
Outboard raotors 25 HP 

Communication 0crviccs 
Radio station, platoon company 
Re.clio station, company-battalion 
Radio station, battolion-rc~iment 
Radio station, div1~1on 
Rodio station vehie:ular, lov-pOlrcr (P.P.) 
Radio station vehicular, hic;h-power (G.P.) 

4 

"" '" .,,.. .,_ - -· 
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197,000 
100,000 
226,000 
130,000 
33,000 
21,600 

610,000 
88,000 

658,000 
162,400 
12,900 

259,000 
36,000 

5110,000 
45,000 

i,500,000 
37h,OOO 
163,000 
240,000 
13,6oo 

500,ooc 
166,000 
62,000 
10,500 
20,800 
36,500 
27,~ 
17,120 

163,000 

94 

196 
45 

761~ 

117 
15, 500,000 

191 

81 000 
12,000 

4,300 
11~2 

3,820 
98 
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90. Telephone Centra1 with 10-~ lines 
91. P'ield phones ._, 
92. Field teletypevr1 ters 
93· Radio relay 
94. Telephone tem1nal "F.v.• 
95. Telegraphic equi~t "F.V." 

Motorization Service 
96. Medium heavy tractors 25-ton 
97. Tracked tractors M-4 type 
98. S.P. Hovitzer 105 MM 
99. S.P. Howitzer 155 MM 

100. Tank recc;wery vehicle 
101. Light aircraft 
102. Transport aircraft 
103. Recon helicopters 
104. Transport helicopters 

2,423 
12,000 

300 
533 
340 
788 

530 
2,400 

250 
21 

296 
124 
16 
92 
&J 

F.stimated total cost ••••••••••••••••••$1.4 b1.ll1on 

Cleared by: 
OASD(I&L) (Mr. DeSilva) 

Prepared BY: Mr. P.A. Gerardi 

OASD/IBA/ILN 
30 Jan 1963 
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·- _I •.. ~ · 'REPRODUCED AT 1HE NATIONAL AROIVES 

MR. GILPATRIC 's .. VISIT TO 1\0ME 'll.i ... 

11-12 Fti:bruary'~ 1963 

M-113 CpPProduction::j.p Itoly 

General Summary 

Italian industry is submitting to Ito.llan M>D Andreotti, cost and 
delivery estimate for the co-production in Italy ot an estimated 2,000 
3,000 M-113 ArJIY;)red Personnel Carriers. 

'l'b.e Italian firm, OTO-MELARA (a covernment-owned subsidiary), hos 
al.re~ signed a co-production acrecment with PMC Corporation (the U.S. 
producer ot the M-113), subject 1;o the approvel of both governments. 

It is anticipated that Mr. Andreotti will propose that the U.S. 
and I~ sicn a co-production agreement. 

In anticipation ot such a request, it is expected that a government­
to-govermnent eareement will have been cooX'din~ted with the U.S. and 
Italian Governments and will be re~ tor signature o.t the 12 February 
mcetin8. 

Attached hereto, for your use, are: 

1. A talking paper tor use with. Mr. Andreotti, requcstinc; his 
decision as to whether a co-production prbgro.m is considered economical. 
ond feasible and outlinins your desire 'that such a program should be 
conducted primarily between the industrial firms involved, with 
appropriate Governmental monitorsbip. 

2. A government-to-government 8.Greement whic~ will have al.reedy 
been coordinated with the Italian K>D and copies f'urn1shed to Mr. Andreotti. 
You will be given copies ot the final. B.Brceme~t fo'r consummation Yith 
Mr. Andreotti during the 12 February meeting. 

3. A detailed background summary of the events related to the 
co-production progrem proposal.. 

4. A paper to be used should Mr. Andreotti raise the question 
as to the U.S. position ot possible sales of M-113 Personnel Carriers or 
parts to both the U.S. and other countries from IteJ.ian production 
sto.rtine in CY 1965· NOTE: The question of U.S. parts support for the 
1,000 M-113 Carriers to be supplied from U.S. production by June 1963 
is covered in the paper on COOPERATIVE U>GISTICS. 

Cleared by: 
O.ASD/I&L (Mr. DeSilva) 

Prepared by; Mr. P.A. Gero.rdi 
OASD/ISA/ll.J.f 
30 January 1963 
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statement by, Mr. Roswell L. Gilpatric. 
Peputz Secretary ot Defense, United States 

In Rome, Italy on ll"l2 Feb 63 

M-113 CO-PRODUCTION IN rrALY 
r-.,. 

I am. sure ;you reiii.ember that, during ;your visit to the Ulited states 

in September of last year, ;you raised the question ot a possible co­

production program involving participation by Italian industry in the 

manu:f'acture of M-113 Armored Personnel Carriers. I believe you had 

in mind that additional personnel carriers, over and above the 1,000 

carriers to be delivered tram u. s. production by June of this year, 

wou;Ld be met by such a co-i>roduction program. 

You will recall that at that time both Secretary McNamara and 

~self suggested that ;you consider the economics ot the situation 

and the urgent need for an early delivery of personnel carrierF to 

the Italian 1irrzr3. I confirmed my suggestion in a letter to you in 

November in vhich I recanmended that you seriously consider the 

purchase of all of your personnel carrier requirements from u. s. 

production end I assured you that we could deliver 3,000 carriers 

by the end of 1963 at an extremely low price frOm an established 

u.s. production capacity. In making this offer of early avail­

ability, I was reattiming the U.S. policy that the requirements 

of the combat forces ot Ou+ Allies vill be g~ven equal priority 

vith those ot u.s. military forces in the allocation of U.S. pro­

duction capabilities. ?-tY otter of 3,000 carri~nJ before the end 

of 1963 included the diver~ion of production which had al.ready been 

scheduled tor the U.S. Arr!ry. 

-·­
.--··-
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... ". . ........... ... 
..... • ......... 4 ' 

However, I wia.erstand that there are:~c~~' economic and political 

considerations which ~ require the participation of Italian industry 

~ the meeting of Italian /fl:IJr3 requirementt::for personnel carriers. 

Government end industry officials from both the U. s. and Italy have been 

conducting numerous discussions on v~s and means to conduct a co-

production program should. our two governments agree that such a program -. 
is feasible and des:"2"able. I understand that 10ur industr,y o:Uicials 

have provided you vith their estimates of what the M-113 Personnel 

Carrier would cost and in what time-frame it could be delivered under 

a co-production program. I would like to hear tram you lib.ether in the 

light ot these costs and delivery estimates you have decided to press 

:fozvard with a co-productic;>n program. 

(At this point it is anticipated that Minister .Andreotti, in the light 

of the fact that an industry~to-industry agreement has already been 

signed between FMC Corp. and oto ... Melara, subject to government approval, 
' 

vill indicate that tor various reasons (which he ~ or may not specif'y ), 

he desires that a co-production program be carried out. In this case, 

it is recommended that you continue as follows.) 

In view of your decision, I recommend that ve agree to the 

folloving general procedure on car:rying out a co-production program. 

A. First - a government-to-government agreement should be 

consummated between ourselves. 'lhis &gJ;'eement would outline the scope 

of the program, the ;responsibilities of each government under the 

progrQm end would ]i)rovide for the prog~em to be Qarried out pr1marily 

on an industry-to-industry basis, with such monitorehip by our govern­

ments so os to 1.nsure that the co-production is carried out in the most 

efficient mmm.er. 

)N9/9a\?.QW~M J9 .<a 
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0 
B. Secon~ ·industry-to-industry ~angementa and 

.. ""~~.... ... ·• 

contracts ahould be entered into by om-Melara and FMC Co?lX>ration 

and reviewed and e;pproved b7 our govermnen~ .. ·, I ·understand that 

such an 1nduatry-to-1nduatry agreement ia consummated, pending 

Oovemmental 8*>Pl'Oval• 

c. ni1rd - our governments should depignate representatives 
... 

to monitor the co-production program and establish appropriate govem-

mental-induatry relationships to insure that the program ia successtully 

co.J:Tiecl out. 

A proposed govermnent-to-government agreement has already been .. 
statf'ed between our governments and I believe ve can both sign it 

nov and pemit the co-production program to move ahead as quickly as 

possible. NOTE: (rtallan MOD vill have already cleared the agree­

ment and you and Mr. Andreotti should consummate the agreement 'Which 

vill be 1'lrnished you prior to your meeting). 

Cleared by: 
OASD/I&L (Mr. DeSilva) 

Prepared by: Mr. P.A. Gerardi. 

3 
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- ~, .. 
MEMJRANDUM OF UNDERS£\m>ING 

m:rwEEN THE MINISTRY OF DEFENSE OF ~ GO\'ERNMENT OF IT.ALY 
AND THE DEPARTMENT OF DEFENSE OF TlfE,.UNITED STATES OF AMERICA 
RELATING TO THE CO-ORDINATED PRODUCTION OF THE M-ll3 SERms 

OF ARM>RED PERSONNEL CABRIER 

This government to government agreement will be developed and 

coordinated within DOD and the Italian Ministry of Defense prior to 

your arri va1 in Rome and will be re~ for your review on the morning 

of ll February to be consummated on 12 February. 

Cleared by: 
OASD/I&L (Mr. DeSilva) 
DA/~ (Col. Abrino) 

Prepared by: P.A. Gerardi 

OASD/ISA/ID.f 
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EVENTS TO DATE: 

.. . .. 
MR. GILPATRIC'S VISr.ii~":rO ~OME 

ll-12 February 1963 

M-ll.3 Co-Production :l:ii,Italy 

BackgrC?und Paper 

A. During his visit to the U.S. ·in September ·1962, Italian Minister 
ot Defense Andreotti agreed in principle to a program or purchases 
ot U.S. equipment which included M-ll.3 Armored Personnel Carriers. 
At that time, Mr. Andreotti indicated that, while he could o.grce 
to an initial purchase of these Carriers from U.S. production to 
meet ureent Italian Arm:! requirements 1 further Italian requirements 
would have to be met through a program which would include partic­
ipation by Italian industry. 

B. The Italian Artzr:r had originally intended to meet its Armored Personnel 
Carrier requirements through a combined procurement and production 
program involving the French AMX Personnel Carrier. Involved in the 
proposed production program were the firms of OTO-MELARA (a govern­
ment-owned subsidiary), FIA!r and LANCIA. When the Ital.inn Army chose 
the M-ll.3 Carrier in lieu of the French AMX Carrier, some means had 
to be found to provide these three firms with the equivalent production 
which had been al.lotted to them under the proposed French AMX pro­
duction program. 

c. At the time of his visit, Secretary McNamara and Deputy Secretary 
Gilpatric attempted to dissuade Mr. Andreotti from his proposeJ. to 
meet further Ita.l.io.n Carrier requirements from a program of co­
production. During this period, GenereJ. Aloia, Ital.inn Army Chief 
of Staff, visited the ~ production facilities in Col.ifornia for 
the M-ll.3 Carrier 1 and advised the FMC president that the Ital.ion 
Army requirements of about 4 to 5 thousand personnel carriers would 
be met through the initial. purchase of about 1 1 000 carriers from U.S. 
production, with the remainder to be produced under a co-production 
program involving IteJ.io.n industry. 

D. Almost immediately following the Andreotti visit, o. tcmn. of Ital.ion 
industry representatives visited the U.S. to investigate the · 
possibility of a co-production program for the M-ll3 Co.rrier. This 
teem consisted of representatives from OTO-MELARA (the covernmcnt­
owned subsidiary), FIAT and LANCIA, the same ·group which ho.d been 
chosen to produce the French AMX Carrier. This team accompanied 
by Mr. Gerardi from OASD(ISA) visited the FMC production fac11it1es 
in California for a general. orientation :Of the production :l)roct'~a~s· · ·.1: ~ 
involved. The FMC Corporation was extremely relucto.nt to discuss 
its engineering know-how with the Ite.lian representatives since there 

)!Pfla\7.Q't/'dWl 31} ~a 
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are few proprietary rights involved in the M-113 Carrier (most of 
the rights owned by the U.S. Army) ~ on the grounds that disclosure 
of this know-how jeopardized the confim.ny 's ability to maintain 1 ts 
competitive position over other U.S. firms. (FM:: Corporation ho.s won ,... 
every contract for the production of the M-113 Carrier, an incident 
which bas incurred Congressional investigation). The visit was con­
ducted and the Italian representatives expressed satisfaction over 
the results thereof. During their visit, a hypothetical program 
involving co-production was developed an,d presented to the Ito.lio.n 
industry representatives, based on available knowledge of Italian 
industry capabilities for producing aluminum a.rroor plate, magnesium 
co.stines, and other similar items involving a high degree of 
engineering technology. At the Game time, the OASD(ISA) representative 
attempted to impress the Italian industry representatives with the 
necessity that a co-production progrsm be undertaken only in those 
areas where the Itn.1.ian Army requirements could be met promptly ond 
without excessive cost differential. This concept appeared to meet 
with rca.Ccy- acceptance by the privately owned firms (FIAT and LANCIA) 
but wo.s met with indifference by the government-owned firm of OTO­
MELARA (represented by a retired Admiral, Bigliardi). 

E. In en attempt to discourage :f'u.rther Italian Government conGidcration 
of a co-production proposal, a letter from Deputy Secretary Gilpatric 
to Ital.ion MOD Andreotti was hand-carried to Italy in November 1962 
in which the U.S. proposed that the entire Italian Army requirement 
of' some 3,000 personnel carriers be met from U.S. production at 
extremely low prices and with comP,lete delivery (including diversion 
from U.S. A:rmy production contracts) within Calendar Year 1963. This 
attempt was apparently unsuccessful and met with no reaction. 

F. During their November 1962 visit to Italy in connection with the 
finalization of the $136 million purchase program signed between 
Ita.1¥ end the U.S. and the initiation of a cooperative logistics 
arrangement, Messrs. Kuss and Gerardi, OASD(ISA), visited the FIAT, 
LANCIA and OTO-MELARA facilities. Their general conclusions, as 
transmitted to General Aloia., Italian Army Chief of Staff, was that 
FIAT and LANCIA had the engineering and me~~ent resources to carry 
out e. co-production program, even if the workj for social nnd economic 
reasons, had to be carried out at the OTO-MELARA facility in LeSpezie.. 
It became readily apparent that OTO-MELARA intended to use the contract 
to rehabilitate certain large buildings (destroyed during WW II) 
through the Italian Army contract to produce M-113 Co.rri~rs. 

G. In e. letter to Secretary McNamara in December 1962, Itol.inn ?-DD 
Andreotti apparently confirmed his desires for a co-production 
program for the M-113 Carrier by formally designating OTO-MELARA as 
the ItaliBil industry agency to carry out such co-production and 

2 
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requested that the U.S. provide this firm witlr the dravings and 
specifications for the M-lJ.3 Carrier ~to permit Italian tcchnicJonc 
to visit the FM:: production facility in California in order to obt.t\i.11 
production o.nd cost data for the preparation of an estimate of what 
the vehicle would cost if co-produced with Italian industry. 

II. Innnediately foll.owing the letter to Secretary McUamara, ProfeEsor 
l1jagri (Director of Flln.1ECCANICA which controls over forty I·te.licn 
industrial. firms for the Italian Government, including OTO-li1ELARA) 
visited Deputy Sccrctary"Cilpatric for the purpose of acquiring 
the g-ll.3 drawings and specifico.tiona end to visit FMC Corporat.ion 
to be~in initial preparations leading to a co-production program. 

I. The drc.wings ond cpecifications were furnished to the Ita.lio.n 
Government several ~s after the request was received and a letter 
sent from Deputy Secretary Gilpatric to the President of FMC Corp. 
ou·tlininc; Professor Magri' s mission and indico.ting the U .s. 
Government's interest in the proposed co-production program. 

J. Durine December 1$)62 1 o. U.S. Army project manager was designated 
to implement the M-113 co-production program when and if it wa.o 
consumrr..a.tcd and to assist in .the development of a govcrnment-to­
covcrnmcnt o.c;rcenicnt and more detailed o.rrane;emcnts related to the 
procrrun proposal.. 

1-:. During January 1963, work proceeded on the dcvelo:pment of o. draft 
c;ovcrnmcnt-to-covcrr.mcnt aerecmcnt which would be consUJnrnatc.d dur~r.g 
the Gil1)0.tric-Andrcotti meeting in Rome in February 1963, should. tb.I!.~ 

Italian l·DD conclude tho.t a. co-production program wan de:sira.ble:. 
This aerccmcnt wns developed by representatives of the U.S. P.rrrry, 
O.ASD(ISA), Office of General Counsel ( OSD) and coordino.ted -with 
O.ASD(I&L). The draft agreement was he.nd-ce.J.Ticd. t., Rome and agree­
ment obtained from the ItaJ.ian MOD representatives (Lt. Ccn. S. Campa) 
dcsiena.tcd to work on the aerecmcnt. 

L. Durine January 1963., FMC Corporation and OTO-MELJ\RA reached n.grcc.m.:-nt 
on industry-to-industry EJ.rra.ngcmcnts relo.tive to a co-production 
o.rrangcmcnt, subj cct to the npproval of both the U.S. nnd Ito.l:i.an 
Governments. It is understood that this agreement cnviao.gcs complete 
technical assistance by FM:: Corporation to the Italian firm with f c1:.~c: 
bc.oed on a sliding scale. The fees are based on the pcrcc:mto.ce of 
U.S. purchases made. For those co..rriers where manufacture by the 
Ito.lio.n firm is lOocf, of all components, the fee is slichtly over 
$14oO per carrier. Where oJ..J. items are ordered by the U.S., the 
fee is zero. It is understood that the Italian firm intend.o to 
order fifty carriers, diso.sscmblcd, during the last he.l:f' or CaJ.~nclar 
Year 1963. This will permit the firm to make some token dclivcrico 
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to the Italian Army atter delivery of the last of the 1 1 000 Carriers 
in June 1963 from U.S. production under the~purchase program signed 
in November 1962. During this perio§l., ·the Ital:lan firm intends to 
tool up and be capable of producing ·950 Carriers, partly Yi.th Italian 
components and partly from U.S. components 1 during CY. 1964. Another 
1 1 000 Carriers are intended to be produced du.ring CY 1965 and 
possibly an. additional 1,000 Carriers during CY 1966. 

M. Immediately following the industry-to-industry arrangement in 
January, 1963, an inf'ormal request was submitted to permit $e 
Italian technicians to visit Fl.£ in California to obtain detailed 
production and cost aata so that an over-all cost estimate could 
be provided to Italian M>D Andreotti for his February Meeting w1 th 
Deputy Secretary Gil:catric. ~e President of Fie Corporation, 
despite his signed ·-con·tract with OTO-MELARA, refused to permit the 
transfer of such information without formal approval. of the U.S. 
Department of Defense. rn response to his telegram to Mr. Gilpatric, 
such approval. was -granted. These technicians have gathered the 
necessary production and cost data and are submitting their cost 
estimates to Italian M:>D ;Andreotti • 

. ANTICIPATED PUTlJRE EVENTS: 

A. It is anticipated that, regardless of any- cost differentials contained 
in the cost estimates submitted to Mr. Andreotti by Italian industry, 
Mr. Andreotti will request that a co-production progrmn for the 
furnishing of M-ll3 Carriers for the Italian A:f:my be consummated. 

D. To the above end, a govermnent-to-govermnent agreement shou1d be 
conswmnated, outlining the responsibilities of each government and 
the general terms under which such a program will be implemented. 
(It is expected.,tp.at, despite last-minute changes, an asreement 
will be :t'ul..ly coordinated with the U.S. DOD and the Ito.lie.n MOD 
and be rcad\Y for Mr. Gilpatric's signature when he arrives in Rome.) 

c. Following the government-to-government agreement, formal industry­
to-industry arrangements should be submitted to each Government f.nr 
review and approval. to insure that the co-production program w~· ir·'be. 
carried out in an equitable !lnd expeditious manner. 

D. Each Government shou1d then exercise such moni;torship: ovet:'·~- "~C'"\' 
the industry-to-industry arrangements as to insure the success:f'ul. 
implementation of'the program. 

Cleared by: 
OASD/I&L (Mr. DeSilva) 

Pre:pared by: Mr. P. A. Gerardi 
OASD/ISA/JJJ{ 
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..,.... _I._.,., 1 REPR00UCEDAT1l£NA110NALARCHIVES ... 

Mr. G1lpatr1c's Visit to Rome-· 
11-12 Februarz i262 • 

~ 

Possible Sales of' M-113 Carriers ldd Spare Parts From 
Italian Product on 

Dur1:ag the discussions on the M-113 co-production program or on 
the genera1 subject of cooperative logistics, M:lnister .Andreotti may 
express en Italian desire to sell M-ll3 Armored Personnel Carriers 
or spare parts for such carriers to the u.s. or other users starting 
in CY 1965. (Representatives of 0'1'0-Melara, the government-owned 
f'im selected by the Italian Government, have already broached this . 
subject to OSD representatives and MAAG, Italy believes the question 
~arise.) 

It is recommended that he be advised as follows: 

... 

"'Ille United states has produced many thousands of' these personnel 

carriers and will probably continue to produce them for some time to 

come. In view of' the high inventory of Carriers and parts that we 

will have for mmiy years and, since we now have in the United States, 

two production sources for the vehic;le, it is unlikely that production 

capacity in the United States will be curtailed f'or many years. However, 
' 

I would not vent to discount the possibility that there may come a time 

when purchases might be made from Italian sources. " 

''With respect to the provision of spare parts f'or M-ll3 Carriers 

in the hands of' other countries, the United States will of' course 

continue to supply such parts f'rcm 'United States production in the case 

of countries receiving grant aid from my goveri:mient. Where countries 

intend to purchase Can-iers or spare parts, the question should be 

taken up on a case-by-case basis. In the f'inal run, the selection as 

to vhere purchases are made will probably be detendned on the basis 

of' the lowest price and the quickest delivery times available from the 

several sources." 

Cleared by: 
OASD/I&L (Mr. DeSilva) 

- -~,_..... 

Mr. P. A. Ge: 
OASD/ISA/~ 
30 Jan 63 
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STATEMENT 
BY 

.MR. ROSWELL L • .f.1ULPMRIC 
DEPUTY SECRET.ARY OF DEFENSE 

UNI'IED STATES 
, IN 

ROME, 'ITALY 
AND 

:BONN, GtRMANY 
11-12 .AND 13-14 FEBRUARY 1963 

F-lo4G LACK OF ALL-WEATHER CAPABILITY 

I. Introductory Statement. 

The F-lo4G airplane, as currently configured, is not an al1-

weather interceptor. This arises from lack ot canpe.tibility between 

the present NASARR (North American Search and Ranging Radar) and any 

of the all-weather air-to-air missiles, coupled with the tact that 

the Consortium has not determined the all-weather missile that is 

to be employed in co~junction vi'th the NASARR fire control system. 

II. Discussion. 

The production program in Europe is considered to have made 

excellent progress, especially when considering the number of 

nations producing the·air~lane. 

The airplane will be effective in the strike, close support and 

reconnaissance roles. The airplane could be made effective aa an 

al1-veatber interceptor. Expenditure of considerable additional 

development money is required to develop this cape.bill ty. However, 
. . 

as now configured, the F-lo4G ia an ~xcellent clear air mass· inter-

ceptor and has a limited all-weather capability similar to the 

F-86n/K with guns and 2.75 11 rockets. 
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The most compelling problem before us., if it is decided to 

develop a fully int~grated air to &'au-weather capability tor 

the air defense roles in ~, is that of seeing that reliability 

of the electrical components is materially improved. There have 

been several improvements developed and incorporated into the 

. NASARR during the last 18 months. ~ough these measures relia­

bility and maintainability have been improved by 50~. 

!~creasing the performance and reliability of the RAS.ARR 

wil1 not provide ~ all-weather capability unless an all-

weather misaile is integrated into the weapon system. 

It is my l.Ulderstanding th., tour Consortium staff represent­

atives met last December and again in January to discuss· t~e air 

defense role ot the F-lo4G with the objective of reaching ~ joint 

four-country position on all-weather modifications to the airplane 

and subsequent to a. meeting scheduled to be held in Rome on 

26 February a joint position will be presented to SHAPE for 

consideration. 

III. Conclusion. 

;r consider it essential that the ~nsortium ~evelop, with 

u.s. assistance as required, reaaonable perfonnance specifications 

for the NAS.ARR 110 that the Conaortium_vill have a solid base from 

which to exact contractor compliance. Increasing the performance 

ot the N/\S.ARR is needed regardless of forthcoming country decisions 

on the al.1-weather missiles and modifications to the airplane for 

this capability. 
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Tecbnic:al arrangements between the USG and CoDJortium countJ:'ie'9 

provide that the Consortium pr•ed aircratt will have an all­

veathel' strike ~ an all-weather interceptor capability. ibe 

f\Jndameptal requirement to provide the J'-lo4G with an all-weather 

capabil1t7 is an all-weather missile with associated modifications, 
I 

the r~sul.ts ot the Oonsortium air staff meetings and SHAPE's 

consideration ot the four-countey position will be the deciding 

tactor on a course of action to provide or not provide the F-lo!IQ 

with an all-weather interceptor capabllit7. 

Baaed on the results of the Consortium meeting, joint country 

decisions, and SHAPE recommendations, the USO would cmsider a 

request to participate in an improvement progrem to provide an 

integrated all-weather c7stem !or u. s. MAP F-lOl~G oirplnnco. 

··-
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. ' 

MR. GILPATRIC'S VISIT TO ROME 
ll-1.2 February 1963 

~~ 
P-104G IACK OP' ALL-WF.ATBER CAPABILITY 

(Background Paper) 

The requirement tor this paper stems from a conversation between the 
Minister ot Detense of Ital.T, Mr. Andreotti; Secretary McNamara and 
Asaistant Secretary Bitze on 13 December 1962 at the BAro Building, Paris, 
France, vhere "Mr. Andreotti then referred to a concern that the P'-104G' s 
voul.d not be etf'ective as all-veather f'ighters. Mr. McNamara said he 
vou1d have to prepare him.self' on the question and vould talk to 
Mr. Andreotti about it later." 

The Air Def'ense posture ot NAro Forces is presently being studied. 
Most recent information is contained in a Weapon System Evaluation Group 
(WSEG) study, "Aspects ot NAro Air Defense", Report Bo. 67, 15 November 
1962, TOP SECRET, prepared as a result ot Sec/Det's memorandum of 
2 October 1962. 

Final evaluation ot this study ms not been completed by JCS. 
Nevertheless, it points up the tact, and is in consoDll.Dce with the 
Ge:nnan position (see attached cable trom Bonn) that the air defense 
posture in NATO and veapon system requirement are in need of' 
reassessment. 

Inasmuch ae the maJor financial.' burden in the Consortium occurs to 
the :rnG, the substance ot the paper is also applicable to the FRG. 

It would be help.tul it Mr. Gilpatric could bring up the question 
ot the P-10~ AWX capability vith the FRG. We need to know vba.t their 
plans are in this regard. We have heard all kinds ot figures. 

a. In Triennial Reviev FRG requested that AWX Squadrons 
be reduced f'rclll 8 to 4. 

b. They w.nt to reduce numbers ot FRG AWX aircraft from 225 
to 191 • They vant to increase numbers ot strike aircraft. 

We have further beard that FRG AF is considering el1m1Mting AWX 
entirely. This vould be at variance vi th technical arrangements. 
~ ~ !!:!. their plans? 

The technical arrangements between the USQ and Consortium countries 
positions which are quoted 1n a cable from Mr. Levy, DEFREPNAMA, to 
Secretary McNamara, prescribe the aircratt produced by the Consortium 
countries will be contigurated tor the all-weather interceptor missions. 
(see attached DEFREPNAMA cable) 

Attachment: a/s Prepared by: MA Planning Div. 
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MR. GILPA'lRIC'S VISIT.ID ROME 
11-J2 February 1§63 

(Background Paper) · 
~T 

ITALIAN DEFENSE EFroRT AND ECONOMIC CAPABILITIF.S 

Estimated Italian defense expend! tures for 1963 of $1. 4 billion will 
be about 4'/, greater than for 1962, thus con~inuing the trend established 
over the last several years and currently projected for the future. Ex­
pressed as a percentage of gross national product (GNP), however,~1963 
expenditures will remain at about 3.6~ 1 well below the high of 4.51' in 
1951, which marked the beginning of the re-establishment of the Italian 
Armed Forces. 

Currently planned defense budget increases of about 4'f, annually ere 
little more than adequate to meet rising operation and maintenance costs 
over the years ahead. An estimated additional $2 ~illion is required to 
bring Itacy' s 1966 forces up to established NAm equipping standards• To 
meet this modernization requirement, two significant steps have been taken, 
the financing of which has not yet been included in budget projections• 
First, late in 19611 the Italian Defense Ministry was authorized to incur 
obligations of up to $275 million, over and above the basic budget, for 
procurement from Italian industry of critically needed materiel to be 
delivered over the succeeding three years, but for which pa\yment woul.d 
extend over a six-year period. Seconcicy, in November 1962, Ite.J.y entered 
into a credit arrangement with the u. s. whereby ~nt for $125 million 
of u. s. defense articles and services plus about $11 million in interest 
changes will be 1,118.de over a five-year period • 

.. Both of these measures are obvious steps in the right direction. They 
will, in fact, have the effect of forcing budget increases larger then those 
now planned. However 1 with remaining deficiencies in excess of $1. 5 billion 
and with the u. s. hopetully seeking continuing defense sales to Italy at 
an annual rate of about $100 million, it is equally clear that even greater 
efforts on the part of Italy are both necessary and deserving of the 
strongest encouragement. The magnitude of the financial effort required 
is in the order of a 20~ increase over the current defense budget and 
sustained annue1 defense expenditures at no less than. 4'f, of GNP. 

The significant yet modest increase in the defense effort now und.erw 
was generated initially as Itacy's response to the threatening Berlin e.y 
situation in 1961. This response was generally good; and consistent with 
u. s. views as to what was required under the circumstances. It served 
also to reawaken Italian authorities to the serious· deficiencies alreaicy' 
present within the defense establishment 1 and to the even greater problem 
of modernization that ~ ahead. The momentum thus developed and 
subsequent recognition by Italian authorities of the seriousness 0 ~ the 
u. s. balance of peyments problem were major factors leading. to th c1o125 
million purchase from the u. s. e 'P 
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Principal. current and projected d~ciencies in the Italian Armed 
Forces are: operational reserves ot equipment and supplies, logistical. 
support units, technically trained and trainable manpower, and an ever­
increasing obsolescence in such basic major equipment categories as 
armored vehicles, artillery, aircraft and ships. 'lbese deficiencies are 
,certainly apparent to Italian authorities; and there are indications that 
inso:tar as they are willing to do something about them, priority vill be 
accorded to improvement in conventional tQrces. Tll~, it would seem that 
a good foundation exists tor f\lrther increases in the Italian defense 
ettort; the :tundamental problem remains one ot developing the necessary 
po11tical. determination to proceed. 

An indication of' the capability ot the Italian economy to sustain a 
def'enae ettort ot the magnitude required, together with some ot the dif'f'i­
cu1ties that ~ be encountered, is presented in the following paragraphs. 

Since 19511 Italy's GHP has more than doubled to an estimated 
$40 billion tor 1963. This continuing advance retlects one ot the highest 
growth rates in Europe, averaging 5 to 6 percent per year. ·Tlle largest 
expansion has taken place 1n the industrial sector, which has shovn an 
average annual increase ot 7 to e percent. Atter reaching a spectacu1ar 
rate of' about l ~ in 19611 induatria1 activity bu somewhat slackened; but 
production still stands at more than twice the pre-World War II level ot 
output, despite considerable war damage to plants and facilities. 

The Italian Government has pur15ued care:tul. trade and f'isca1 policies 
during the post-war years, making the lira one ot the most stable currenc1.es 
1n Europe. Since 1949 the lira has not changed appreciably in value :tram 
the present rate of' 625 to the dollar. At the moment, the net gold and 
:foreign exchange reserves are well above three billion dollars, among the 
largest national reserves in the world. 

Balancing these favorable aspects ot the Italian economy are a number 
ot chronic problems. Although great success baa been achieved in recent 
years 1n reducing unemployment, it still hovers around the million mark 
or about 51' ot the total 1abor :t'orcea 1 Yi th a much larger number estimated 
to be under-employed. Tlle per capita groas national product is still among 
the lowest in Europe, averaging slightly leas than seven hundred dollars. 
There ia a continuing wide divergence between average income for northern 
and southern provinces, despite large goverDlll!nt and government-sponsored 
inves'bnent and development in the south. Average incomes in northern 
provinces run about double those in the south and, in extreme cases even 
f'i ve times as much. 1 

~ere is also an enormous disparity between income levels within the 
population, and striking evidence everywhere ot luxury and even opulence 
among the moat-privileged classes. Moreover, resistance to payment of 
direct taxes, particularly income taxes, has tended to heighten government 
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reliance on indirect taxes, which pro-v;;l.d.e abaut three-quarters ot state 
revenue. Although great improvement ::l.d"'being made and the percentage of' 
revenue from income taxes is constantly increasing, the alleged inequity 
ot the Italian tax system ia the object of persistent cri ticiam by 
progressives and leftist forces who demand structural ref'orm of the 
economic system. 

Italy should be able to all.ocate greater resources to defense when 
i ta GNP has doubled and i ta gold and short-term dollar reserves have 
risen from $571 million in 1950 to $3.3 billion toda,y. Thia wealth should 
permit Italy to meet its essential defense requirements without outside 
assistance. However, the pressures on the government to use public tunda 
for pressing socio-economic purposes are so great, and the importance of' 
1 ta doing so 1~ order to maintain at least the degree of political atabili ty 
it has today so vital, that it will be dif:f'icul.t to secure annual increases 
in defense tunda auf'f1.cient to meet forecast needs. Such pressure, in­
creasingly strong during the past several years, has become nearly irresist­
ible since Premier Fanfani embarked upon the adventurous "opening to the 
left" in March 1962. While this uneasy arrangement with the Italian 
Socialists has not yet resulted in any disservice to Italy's Western 
orientation or to 1 ta ties to NA'ro 1 the many programs now competing for 
government expenditures may tempt some Italian politicans to revise the 
high priority formerly given to defense and to ~. 

Attached is a tabulation of pertinent economic data. 

attachment: 
aa stated 
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.SIECIRET .. 
Mn. OILPATllIC'S VISIT T0 1 R~J!l: BONN .AND MJ\DI1ID 

ll - 17 Fob~ 19')3 .. , 
DIBARMAMEN'l' AND AR-18 CONTROL 

(BBCkground Paper) 

General n.nd Cc:mwlete Di1o.rmmnent (OCD). Thia remain• the pr1morY 
obJectivo of tbe Geneva Conterence. Bince 1ubmi11ion ot the USSR and 
US propoaal1 in March and April ot 19')2, there ha1 been little tangible 
evidence ot progre11 in thi1 area. Tbu1 tar, the US and USSR co­
cha1rmen have developed a dratt ot the fir1t tour articles ot a joint 
GCD treaty. However, tho bracketed (unreaolved) treaty language in 
this draft still renect1 aame ot the major pointa ot disagreement which 
are: elimination ot all foreign base1 and nuclear delivery vehicles in 
Stage I; extent ot personnel reductions in the Detense eatablisbmente; 
and the t:1llle required to carry out treaty provisions. 

A change in the Soviet demand tor elimination ot all nuclear 
delivery vehicles, during the first stage of a GCD treaty, was 1n41ca­
ted last tall when Qr~ko told a UH audience that the USSR was 
willing to agree to the retention ot a limited number ot interconti­
nental missiles, surface-to-air missiles, an4 anti-aircraft m1ss11es. 
Although the matter was not developed in the subsequent session ot the 
Geneva Conterence, it ia posaible that the 11ost-CUba atmosphere vill 
provide a propitious atmosphere tor a substantive arms control dis­
cussion. The US position, based on 3'o{o across-the-board cuts, remains 
in force. 

Nuclear Test Ben. Ettorts have included US otters of a canpre­
hensive agreement, involving on-site inspection ot underground testing, 
as well as a limited agreement which prohibited testing in the at­
mosphere, in outer space and underwater, but did not involve on-site 
inspection. The Soviets have rejected both otters insisting on a 
comprehensive treaty without on-site inspection. Their proposal is, of 
course, unacceptable to the United states. 

DOD works very closely with ACDA in evaluating test ban pro­
posals. In this regard the Defense Department has been given the 
responsibility tor illlplementing a program ot study and experiment 
relo.ting to our capability to detect nuclear tests despite efforts to 
conceal them by decoupling or shielding. Within DOD this program 
(Project VELA) has been carried out by the Advanced Research Projects 
Agency. AEC and NASA have coordinated with the Defense Department in 
supporting this program. 

--... -
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Measures to Reduce the Risk of we,f';r A brief on three measures 
(exchange of' missions, direct C(JDll!D>njcations, advance notification) 
has been circulated at. ~va on December l2 after consultation 
among the Western Four at Geneva and consideration by NAC, both of' 
wh1.ch were favorable. The Soviet delegation was advised that the US 
is interested in serious discussion on hot line cammunciations, ex­
change of military missions, and advance notification. The Soviets 
ha~e not given any definitive response~ The position paper on advance 
notification of military movements and. maneuvers is in abeyance since 
the JCS have basic objections to the concept. It is expected that an 
acceptable version of' advance not1f'1cation will be approved by the 
JC~ before the end of January. The position papers on exchange of 
missions and direct ccmmn1n1cations are rea.4y tor tormal. discussion in 
NAC and will probably be forwarded prior to the resumption of' the 
ENDC in Februar,y. 

Future Developments. Th.ere is little hope that the discussion 
of the present GCD proposals of'f'ered by the US and the USSR will 
bring significant results in the near :f'uture. One reason is that 
both sides have taken positions or such a nature that any real move­
ment would appear to involve a major concession. A more compelling 
re&:son is that the GCD proposals are so inclusive that progress is 
f'rustrated by the atte11q>t to reach agreement on al1 issues. Even 
Stage I ot the US treaty outline ot 18 April 1962, were it in tact 
separable from the complete proposal, is itself' too inclusive for 
frui ttul negotiation. Accordingly, a limited proposal bas been 
produced within DOD, with the purpose of' facilitating rapid agree­
ment by virtue of' its essential simplicity. 

It is expected that a USG position on the proposal will be 
forthcoming following the Principals Meeting now scheduled for 7 or 8 
February. 

On Nuclear Test Ban. It is understood that Mr. 'Foster (ACDA) 
will carry on private negotiations with the Soviets in New York be­
ginning the week of 14 January 1963. 

Prepared by: Cdr. E. 10.ine, Jr. 

OASD/'JJ3A 
Arms Contro1 

.. 2 -

")JP/q'd\?.0 \ftl'VN J9 ~a 

](29b3b QNJ'V ~µc~'\n'I 

G:ll:HSSV1'J3Q 

29 January 1963 

Wilson Center Digital Archive Original Scan



. ·-

MR. GIU>ATRIC 1 S VI~~ TO. ROME 
ll-12 February 1963 . 

r:..7 

LIST OF ADDITIONAL BAcimROUND MATERIAL 
· (Separately Available in Rome) · 

A. Jupiter Ba.ck-up Material 

1° M~Con, Secretary McNamara-Minister Andreotti, Paris, December 1962 

2. R~placement of Jupiter, Sub-Group J Paper. 

3· Mem,Cons, Prime Minister Fanfani visit, January 1963 

4. Jupiter and Related Actions, Sec Def Memorandum to JCS 

5· J\ipiter Withdrawal Planning,Ass't Sec/Def(ISA) Memo to JCS 

6. Use ot Jupiters in European Space Program 

B. Andreotti letters to Sec Def on :Nuclear Propulsion and M-ll3 Co-Production 

c. Nuciear Cooperation with Allies, JCS Memo to Sec Def 
I 

D. Nuclear Cooperation' with Allies, Exchange of Correspondence between 
Deputy Secre:t;ary Gilpatric and Mr. Alex Johnson 

E. u.s. Cooperation with Italy in the Civil Uses of Atomic Energy 

F. Cost Data on Polaris for Garibaldi 

G. F-101'<1 :Brie:f'ing :Brochure 

B. Mem.Con, Minister Andreotti _Vis~t to Washington, October 1962 

I. MemCon, Admiral Giuriati Meeting with Mr. Gilpatric, November 1962 

J. Falltani Visit ":Briefing Ma.terial 
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1n this context m-e the app11co.t1on of' l'tallan effort6 and defense 
,' ~:~.. / ••I ; 't ~ I• I • ' I , •1' 1 i ' 

fundu to conventional ror~e mclemization 1 ~ impN,vement and the 

a~rt ot tho BJ\m lilltlhte~~ ·ifuci~sr· ~e • 
. , 

·-·: •· •• 'J' .,. . ·l ·. •• 

To off er Ito.1.y nuclear propulsion aasistance tor no.tional.ly 
: :•, •• , • • I I t • , .• ,,, '', 

manned aDd. owed vecnels could be expected to divert Ital.18n 
"ll ' I"' ' '' • ~" ''' ' , ' •' I ~ , .'"I - ' , 

energies and resources to the detriment of the'KAm Force. Therefore, 
I • ), ~ I , ' , 1 

tbe thrust or d1scunsions with the Ital.inns should be that (1) at this 
.~.· . . . . .... . . ,, •• I . ·.·,. . . I . ' .. . I 

Juncture wa vlsb 'to treat nucleor cooPero.tion v1th Italy vith1n 
' : ' 1 t• . ' ' 

the c0ntext of hov such cooperation contributes to the gupport of the 

RAro Bucie~ Force, and· (2) the Itol!D?lS should firot e~tablish the 

~Unt and ··~«ture of ·their participation 1n this Force before 
·1·, ,,. • I ,. . f ' • 

committfng ''any i>enionnel and tun.els. to. 'the SUblilSrine propulsion 

in-OJ~ct /f we' beii~e ·there is a ~~~ · at th!O time, however, to 
~ , . ' . " · • , •• . ·: I· ·.. , . • · • i .. •, • 1· · • 

demonstrate" c1early to the :rtal.ions · tho.t ve have 1n ta.ct been 

'. ' 

giving their request tl1e corerul consideration' we bad promioed. 

·'' ··: ! I ,, . 

The position' paper therefore indicateo that our thinkine: prior to 

N~~a~ had evolved to the point where ve had d~eloped two 

alternative aWoacbes for co~nt1on. It. nts~ pointo out tbnt 
. . ' 

'W never conteq>lnted collaboro.ting in tho' construction or n 

nucl.eor power plant. 

···---
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;\ 1tbe Ital 1ans ue also stu~ the -~~s1'b1'Ut7 ~ ta11.or1ng US-

Italla.n industrial. nuclear cooperation to meet ~heir military 

requirem9ut1 • At the present time a Trieste firm 1& in the process 

ot des1gn1ng a nuclear powered tanker aDd the u.s. tirm, Babcock and 

Wilcox,is negat1at1ns tor the sale of the ~opul.sion reactor. A 

consortium 1.nalud:IM mJRATCU, ANBALDO and~ plaml to build a 

DUOl.ear tanker an!. F1N: Motor COl1:lpB.ey has contracted to cl.oeign a 

pressurized water reactor. ~ere is also a report that Westinghouse 

ia negotiating the sale ot~~reactor to an Italian ship­

bnm1ns firm in Oenca. 

It must be recognized th.o.t tho sale or comnercial reactors 

reau1ta in an increased teahnical/opero.tional. capability by the recipient 

:aation. lt 1• poesible, therefore, for Italy in the course of' time to . 
translate the Pea.ce.tul. Uses proaram of US cooperation into meEIJling1'ul 

milit8.17 application. rt ia highly unlikely, however, that Ite.:cy­

would seek to purchase a comnercial reactor for military purposes 

ow1n8 to the precise J..eaal a.rransemouta govenJ.i.nS such tranoactions. 

We should therefore encourage the Ita.1.io.ns to pursue their present 

course of national nuclear deve1opnent for the time boing1 while not 

rullnS Ollt a w1111ngnesa to review our present attitude when the NATO 

Faroe picture becomes clearer. 
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. . .DRAFT . 
(Pen<ting further clearances ) 

r-~ 

STATEMENT 
BY 

MR. ROSWELL 0L. GILPATRIC 
·DEPUTY SECRETARY OF DEFENSE 

UNITED ST.Al'F.S .. 
m 

Rome, Italy 
11-12 Feb 63 

. us COOPERATION wrm ITALY m 
NUCLEAR SUBMARINE PROPULSION 

I •. Introductory Statement. 

Since receiving Minister of Defe~se Andreotti's letter of December 4, 

1962,. the US Department of Defense has been endeavoring to provide a response 

to his specific request for US assistance in Italy's nuclear propulsion 

development. 

I? •. Discussion. 

We have considered Minister Andreotti's request carefu11.y and have now 

reached the point where it would be of value to elicit his informal reactions 

to tWQ·alternative plans for US nuclear·propulsion cooperation with Italy 

(attached). It must be emphasized that these are preliminary plans which 

suggest two poesible means of US assistance. They cannot be proposed forma.ll.y 

until approved elsewhere in the US Government ·and following necessary amendments 

to the Agreement between the Government of USA and the Government of Italy for 

Cooperation on the Uses of Atomic Energy for Mutual Defense Purposes, executed 

December 3, 1960. M:>reover 1 because of developments within the Alli i 
ance s nee 

beginning .our study of the December 4 Italian request it will be 
' necessary to 

examine carefully in what way, either now or in the future, us cooperation 

'§~er.~ n: ~· 
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with certain Allies .. in ·the field· of nucle~..:wopulsion might be- reiated to 
\ 

NATO mul.tilat~ral. force concepts. Al.so we would wish to assess the. effect 

impl~mentatio~ of either plan w0uld have·on~aly'~_ability to assure increased 

Dl:>dern~zati~~ of ~ts conventional. forc~s •. The high cost~ of engaging even in 

the beginning stages· of nuclear propulsion.development are obvious and need 

to be weighed carefully against possibly only marginal. benefits for Italy 

over the long ter•• This consideration may have become DK>re pertinent because 

of the active·rQle Italy will 'be expected to play in the NATO Nuclear Force. 

III •. Conclusion. 

I:f' Minister .Andreotti could provide his reactions to the plans, it 

will be possil)le to continue consideration of US nuclea.i- ·propulsion assistance 

in more. specific terms. While no assurances can be given regarding the out­

come of these preliminary t~s, every effort will be made to respond 

de:finitivel.y.at an early date. However, Congressional. and other approvals 

tr£ either ·plan wµJ.. be requ~ed before impl,ementing .action can be taken. 

AttachJJJ.ent: 
Suggested Pl.ans tor US Cooperation 
with Italy in Nucl,ear Propulsion Development 

2 
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I. Introduction 

~ 

MR. ROSWELL ~7GJLPATRIC 
DEPU'1'I SECRE.":WtY OF DEFENSE 

UNITED STATES 
m 

ROME 
11-12 FEBRUARY 1963 

POIARIS MISSILES FOR THE CRUISER GARIBALDI 

During his visit to Washington 1n Januaey, Prime Minister Fanfani 

raised with President Kenne~ and Secretaey McNamara the question of 

equipping the cruiser Cle.ribaldi with the Polaris missile tor a possible 

role in the NAm Nuclear Force (NNF) envisaged in the Nassau Accords. 

was agreed that serious conside~tion should be given to this matter• 

II. Discussion 

It is contemplated that. detailed discussion on all aspects of' the 
.. 

It 

lmF will be initiated among NATO authorities in Paris about mid-February, 

with the object.ive .. of' reaching the earliest possible agreement to proceed 

with the project. 

It would seem entirely appropriate that the question of' the Ga.ribal.d.J. • s 

possible role in the MW ~e. fully explored during these discussions. There 

are certain pertinent considerations which w1l1 need to be dealt with in 

the course ot these discussions. Among them are: the relative merits 

. of' suri"ace and subsurface vessels in terms of cost/ effectiveness, vulner­

ability, logistical and operational factors. 

While r~cognizing.that employment of Ce.ribald! 1n the ImF has certain 

attractive features, tlie u.s. notes such disadvantages as: . 
its ~erability 

in comparison with submarines, the relative 1Da.ccuracy of· vi t · ,­
na ga ion with ~ 

)JlPJf~r~.a vi:NN 39 ~a 
}fZ9b3bQNIV- ~\IC~'\~V 
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consequent 11m1tation ot practical operating area, 1.nadequate on-station 

endurance, small missile contribution,'-t-~cluiical alteration ~equi~ed to 

accaam.OOate and support the missiles, and the requirement for sanething 

1n excesa ot one tull crew 1 preferably duplicate crews. There would be 

the further disadvantage, common to aey dual purpose ship with nuelear 

capability, ot inability to :runction 1n one capacity without jeopardizing 

the ef'f'eptiveness ot the other. 

For the information ot Italian otticials in considering the above 

and other factors, prel1m1nary U.S. estimates ot the cost ot equipping 

the cruiser Ce.r1bald1 with Polaris missiles range tram. a low ot aboUt 

$35 mill1on to as much as $95 million, depending upon the capabilities 

to be achieved. 

III. Conclusion 

Italian authorities should further ezj>lore, during the NM'O 

discussions about to get underway in Paris and subsequently in Rome, 

the feasibility ot accommodating Garibaldi in the :NNF. 

)Jil9f1a\?.O W)'N W ia 
}e9b3bQN/V ~µc~'\~V 
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. Dia v.a. JQ81t.1. OD thi• 1Nb3•at. · .. a4apte4 bJ SUb-OnNP IV (Mm 
Jl\aGlMr bee) '8 u follwa 1 · · 

.. ,., nl.eftllt conaidaratlon in the eubmrine-surtace ab1P cbo1co ia 
tba ~uv ta.t. tb1t ItaH•u ., duire to ..- 009 ar &11 or tlleil" 
~tr:l.bllUon ia t.b•· fora of 'the end.Mr aars.bal.41, .n4 at leut. tvo other 
abl»e nav pi.mwcl w11ih poaai'ble Polarl• ca;pab111ti••· 

"lnaarparatioa ot th!•, aD4 poa11b]¥ otmt a1m1l&r ahipl, il!W the 
1ntiegra'94 tone vaul4 1Danue tho 11n1e, u wll aa t.bl aotual.1t7, of 
ltelian part1a1pat.ion and VOlll.d. therefore b1n4 l~ more oecure~ to tbe 
wrrture. It voul4 be euen\ial, at courae, that tb•H •?i1'P9 'be su'bjeat to 
the aam 11.lltilataral. ownership and mnntna u other eleiitonts of the llixed 
foroeJ otbervie• tmir uaa would 11w roa1n1ns wml>ere, particularly 
Ge~, a teel1na of ftfth cluo o1tizensh1p vb1cl\ would probab~ be tatnl 
to p-oapeote tor an 1ntagrated tarae. 

"MUit.er:ll.Y, tbe d11advaDteae• of Quibal.41 over tba abort term, 
are <lllllftOiable. n., lnolut. nlative imaoun~ ot na~ts.on vith • 
CK'alMcput liaitatian of practicable OpGNting area, alaae t1e-1n ot log1ot1c 
support with tbe Italian l.OgS.e'tia SJ'8te•, lnadefl\IA'te e11-atatioa endurance, 
aiall ld.s9ite cantr1b'lto1on., the technical altorationa required to accomnodata 
md ~the llS.Hilea, 8114 tblt requ1remmlt tor DClmthing in eXClt88 ~one 
f'ull orn, pretarabq duplicate cnva. b:re' voul.4 'be the further diaadvante.ge, 
cCll8m w ~ dual purpose ahlp n tb nuclear capa'b111 ty, ot 1aab111 t:r to 
tunoticm 1D ~ ca:;aoity without jooparcliatna the ot1'9ct1vemu5a O't the other. 

. ''On bategce, J. t vou14 llG8ll that 'the problem requiring aolut1on in 
ardar to -.i. the Oeribal.41 ~e~ Wtable are too great to ,1ut1ty tbe 
D909llNl7' 1'UD48 m4 ~- BOll9ver, it WUl probeb~ lMa necesAl'1' to acree 
t..o tul1 •tuq· ml OCldai&iraUcm ot the. Oerlba141 aa i-rt of the 1nte-ted 
im-oe." --
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aaoept a U.S. VU"bea4 CWJt.o01•l teui. 'Jh.tlt:• coi&.1.4 ,,.u bo reoietence, b°"­
ewr, to botb 1D,_,.t1cmal cnrnerahip Ml-111.a4--.nn:1118; the ~rmr f'or 
r ...... o"f natimml. pri4eJ tM latter an Jll'Mt.ie&l oausa.r&UGM (t.he 
1+.1 tea CIO bU •QNand acm· llkepUot.• •• to 1libe ftUtbili- of ~in 
wnnsna). llrneowr, tn viw of the •ub•t.antial SllncatMD't .~ -
Pl'Ot"141ns 1lbe ft8Ml vtth at least 'f1be ru41mntUJ" elemn'tB required to 
aco~ Pol.Irr!• lliaaS.lee, tt h doubttal th&" llZ's--nt• -inst th• 
:project .... cl on coet/efteot.iwneH will be :too puouaef'W• JlaVirl8r ly 
u f'al' u tbe;r haft, al.met entireq on their own, tbe Itallan8 eou on 
viw OOQleticn of the proJeot u bath reaeonable u4 logioal.t_!ven at 
cONlimable ..W.ttonal coat (U.S. •oti•tes .3, m.utan to ~ -!"~~ 10 ~~ 
clepencling lar~ an tbl c'legroo of aopb1at.icat1on desired to be ob_.nc • 

While Pl'OV141111 no direct aaaiatanae in conftgurina Qaribal41 tar 
Pol.aria, the U.S. lavy bu ebawn oon:timdng protasaional interest in tho t.ion 
projeot even since 1te 1noept1on abcrt~ after the u.a. otter at coorra 
vi th Alllu 1D tbe nuclear field 11848 at tho NA'lD Bea4e ot Qavenll18:r.t.ed 
nmeUna 1n December 1957. 'lbe installatian n• auooeHtul.11' ~ e 
la.st bll to u.s. Ira~ autharitiea, Vbo were particular~ 1mp:e•9 ed v1tb 1 ~ 
relatiw eillplJ.a1t¥ and DOftley .. ot the 1teaa-p:JW9l"84 launch •chaniam. 
i• aleo acknovJ.e4a94 that U. Italian aubatituta far a "al.~ ettect1ve 
~ts.on 979tea i• b7 no mam completely :lneftflcti VO. Lack1n& t.be 
l!IOJlbiat.S.aatecl Q'Btell apla,y84 by U.S. aubmrine1, the It.11•na have 
e•tabliabact a aer1ea of JI081 tions or :tixaa aic:mc the c:oaat of lta~ 
autt1o1entl¥ ...-roua to uap tba l.oar1bal.41 al~ vt~in no more than tvo 
hom-• ot a launobiDI poa1t1on. While obvioual.1' ama\fta'\ prud:tive~ '.bi ·U. s. 
8tllldar481 INOh a qatell vouJ.4 permit G.r1bf1141 to 8Uft 88 a Prllfl, .. '-i:f 
lllunM:tq pla~1'onl, llCll'8 ar lua atf9at1ve~, insofar as navip.t1on in 
concerned. 

Reprd1ng aa-•tat1on endurance, Oaribeldi •a inadequacy ia relative: 
While U. ftllael oanmt sucona:tully cospete vi th DUalear aubaar1nea on 
thi• taatcr ot ea4uranoe, Ibo oen nevert.balaaa Dpll"ate tar about. 20 drqu 
at 20 lmota ~about ltO ~ at 15 Jmota. And u to crev requirements, tho 
lea a r1ptouls cond1 tions p-evail1ns on a aurtaaa vessel in oc:mpar1aon v1 th 
a aubmr1De vou.14 Jl9ftd,t BCllBthing leH than a full dupl1oato c1·ewi perhaps 
no m tJ1AD a 15~ a•.,.otatian. 

AIU. ta-cm tbe queatian ot cost/etteotiwneaa, Pol.aria fl)r ~ Co.ribaldi 
18 .,.t ob.1M1;1~11 fl'm the 11.s. point ot view becauae of 1t1 P>tential~ 
hanlful •lftG't• en eatablilhmnt ot the tiin~ la&lt1lateral., m...i~9Dned 
tarM. Nare •J*OS.tiaalq, there ia the probl- ot preventq •uch a p-oject 
tram pnns Ital.7, 1n appaaranae it not :Ln fact, aam aart.ot preferred 
atatwl cnw, tar .,,,mpla, aenar.w. 1be project would alao 1nrtte aer10WI 
repwcm•iona ft'm tbl 1\lltka who aould vell eonatrua 1 t u an unh1r 
a4YBDtea8 'to Ital.¥ ovw 'l'urka7 1n the •tter of dequaey o• a l'Gplacea t. 
tar JUp.t.'81' a:la1U..1. uatcriunatoq, theee ftl'7 features tat =-- then 
vature GIJJHttom1»la to the U.S. are liJra]¥ t.o be v1eved ta an entlnq 
41ft'wmt lt&bt b7 the ltaliana and 144 C0111148rablJ to 1ta attra t1 
to ta.., a w.maa i 

. & 
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Oonoluion -
Doce.ue cit the ptcul.1Ar attracU'Y'QDDH ot t.hlo project t.o Ital:y, t.h• 

U.B. nuat be ~icularq ca.rotul 1u rcai•tlnc 1t, i .. t. 1n ao do1D8 we 
4aJl;lon Italian ent.l'NA1.ua fat' tbe l'\llP can.cept itaelt. 1!2eretoro, tor the 
pre1en\ at lc!11.1Jt, CNr poo1tlan.o •houl.4 be tbat. tM quoatloa of F'o]Jlr1a fC1f" 
tho Oanbal.41 t1Drlta complat.o d.rina tn the tcrua of DP 41.aC\Wlion• nbOUt 
to be 1n1t1ate'l b7 t.be f.ta1"cJlNlt-!lllith loo OnJup. 1n thea• 41~11ona 1 ~ 
v11l 'bo nece•Dal7 to wish care~ the potonual 1mpaet of t.M Ce.ribnl.d.1 
p:roJoot cm Ce.mm IWUo1pat1on in t.M DJ' and on poH1ble 41\lr'Jdab 
reaction •Hoc 1aUna tho proJeat. v1 th romval ot .1\l:p1 tor .u 111.01 • 

ClolU'f'.nCOD l 

Pol. Pl.am - c.\lJ't. Cotton and Col hake 
na"l7 Cnpt novou (oI'Go';D) 
State .. 
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