Digital Archive

. . - digitalarchive.wilsoncenter.org
International History Declassified

W Wilson
Center

April 14, 1954

Despatch No. 591 from American Embassy Taipei to
the Department of State, 'Premier Ch'en Ch'eng and
the Men Around Him'

Citation:

"Despatch No. 591 from American Embassy Taipei to the Department of State, 'Premier
Ch'en Ch'eng and the Men Around Him'", April 14, 1954, Wilson Center Digital Archive,
Freedom of Information Act (FOIA) Case Number F-1979-01277, US Department of State
Virtual Reading Room. https://digitalarchive.umd.edu/document/301253

Summary:

Provides an analysis of Premier Chen Cheng's (Ch’en Ch’eng’s) political influence, his
network of supporters, and the challenges to his position amidst the growing
prominence of General Chiang Ching-kuo. It discusses Chen'’s allies, his declining health,
and shifting loyalties among his associates, as well as the possibility of his removal as
Premier following his inauguration as Vice President of the Republic of China. The
despatch concludes by speculating on the implications for Ch’n, Chiang, and Taiwan’s
political landscape.This document summary was generated by an artificial intelligence
language model and was reviewed by a Wilson Center staff member.

Credits:

This document was made possible with support from Chun & Jane Chiu Family Foundation
Original Language:

English

Contents:

Original Scan


digitalarchive.wilsoncenter.org

Biy s 2 W l DO NOT TYPE IN THIS SPACE
o TONNH ., l‘ P
‘ PRIORTTY Ve

(Secunty C'la:szﬁcatmn) 7 f 3./ 3 -
FOREIGN SERVICE DESC%‘\C:H @*"’@ y2 7;3,;[?../?/ [3}%’

[IEVBASSY, TAITEI ,}\ s pw%lo 773, ¢0 7 d
T0 : THE DI:PARIM]:N’n 0(;‘ .S'I\;'II:"VASIS\!}TON... - “'./!ﬁr'! L llz;___m‘" .
| tmbdes ‘031, fibdewtesil, .ﬁ?Bl‘AﬁB et raﬁ%  ubta @i sk oSy
REF v PrENG Lengwé&4i"380ﬁtv £ f *-in- El 38 1orwosa0xeuce

Tuooppydi ana Qp':f.(‘uwﬁ’n o ‘ [t \(‘x 2] o f Iinpn
Pt.

2.1 ” - L iEL BY /.
For[éz»l. O‘g é, lfl (M//F 2—', ’*/"F_,,t—'p & tE_LIV TR

v 1}

Use Only REC’ F QTHER . %V—T‘ XDJE}BXT DALS
426 5% / c"mb)? Bm&@f TS 22

~ _ NG BARBANG
SUBJECT: Premier Ch! Qm Gh ' eng ;mce,;bhe “e,n. ﬁﬁﬂ SSIE' IBD RULL AS ABLE@%

e OF o 1P~ ReLEASE DENLEDC)

SULLiARY e i P4 o FOI DXEMPTIONS

In listing the-factlons within th LuumA“bdﬂé it 1s no longer
meaningful to nemé the Youth Corps-as the Corps is now so split
between Fremier Ci'EN Chteng, its former leader, and General CHIANG?
Chln”—kuo that it no dlong zer congtltutes a polltlcaT entity. Vhat
is’ elfnlflcqnc today is who is allifed with Ch'en 4nd who is allied
with Chaan An effort will be made in this despatch to list those
wWino are most closely and importantly associated with Ch'en.
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Svg@wreauopslolexaor the swmmary of the Youth Corps! hlstory and has

" supplied a considerable part of the  blographic data. kir. Hichard
LQN also of the tmbassy, has been most helpful in cross- cheoklng
,'V and supplementing olographlc data~)
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Before proceeding to the questlon of personal alllances, Do
however, & few facts may be glven about the defunct San Min Chu Yi
Youth Corps (- % v 4 o ' }, from whlch the former politic.
faction got its name. "

~

i compliance with ‘Generalissimo CHIANG Kai-shek's instruct-
ions, the San Min Chu Yi Youth Corps was organized in Hankow in
1938 to rally Chinese youth to the national cause and to help re- -
Jjuvenate the loose and languid Kuomintang party organlzatlon.

‘Patterned after the Nazi Youth Corps, the Corps was possibly
suggested by General HO Chung-han (F = ), following his
inspection tour of Europe in 1937. It was, however, General Ch'en
Ch'eng, who brought the Corps into actual being -- in his capacity

of Minister)fFolitical Training Board of the Natlonal Military
Council. He was later appointed Secretary-General of the Corps,
which p051t10n he held until 1940, when replaced by General CHANG
Chlh—chung (e 2% F o). e , .
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With Generalissimc . Chlang serving concurrently as the Ccrpd
Jifector=General, Lhe Corps' highest organ was Cen Ifﬁl Headquarte
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{ waich consisted of an Executive Council and a Supervisory Council}
the former having eff{eqtiye gqontkoleof . bhe Gorpg.  Under Central
hieadquarters, wem.rhgibﬁal H}Surlot e;!d'm*an;;’l: headquarters, |
Darallellng the oxganrzation-@L bhg-huqmln*% eJut ul-ferlng 1n
that only those VetWéen the ages of 16 and 25 could join.

The enlistment of educated youth being the main objective of
tiie Corps, unlvervlty presidents and eminent scholars such as VNG
nulnb~hunr (. eox ), LI Shu~hua {: =" -7 ) and HAW Lih-wu

e

, were invited to join either the Central Lxecutive
or 5uperv¢sory Councils. They served, however, in merely an advis-
ory capaclity.

In 194k, under the directorship of General CHIANG Ching-kuo,
~a Central Cadre Training School was opened to train senior workers
in the Corps. The advance class of the School was a one-year class
of 272 students; ordinary classes oifered two years' instruction.
CGraduates of the School later formed the backbone of General Chiang's
political organization. ,

Also in 1944 the Corps, in conjunction with the Kuowintang,
launched an educated~youth~join-the-army movement with the goal of
¢ecvult1nr 100,000 educated young men to form 10 divisions. Before
the yearls end more than 93,000 young men had volunteered to join
tue army. The Xouth Army was placed under the conmqnd of General.

10 Cho~ying (éﬁ 22 ), one of Ch'en's faithful lieutenants.
General Chiang was made Director of the Political Department of the
Youth sarmy. ‘

it the time of the Corps' establishment uhe C~C Cligue had an
almost dominant position in the Kuomintang and thus the CorDs pYo-
vided onnortunlty for elemecnts opposed to the C-C Clique, notably
those associlated with the Jhampos m1lluary Cligque, to unlte in a
new group within the Party. ”“auually this new faction became an
important iorce and a constant, ;ormldaole challenger of the C-C
Clicue. It was reported that Generalissimo Chiang had chosen Ch'en
as his eventual successor and, knowing that the latter had little
influence within the Kuomintang, had intended that the Corps should
provide Ch'en with necessary political support. In any case, the
Generalissimo did give Gh’en real support in expanding the Corps in
its eariy stages.

However, friendly rivalry between the Ruomintang, suogtantially
controlled by the C-C Clique, and the Corps turned into bitter
discord in many regions ~-=- owing to personal friction and politvical
dispute.  The struggle was intensified after V-J day as both groups
gtrove for volitical power and material gain in thie recovered areas.
The situation worsesned to such an extent that Generalissimo Chiang,
throu.ll a rcuolvtlon passed at the Sixth Ilenary Session of the
Fourth Central Conmitteg in 1042* qadered.thp Carva! amalgamation
with the Yarty in tnc 1pt§fe Qs- i ‘d:thaﬁ tlme Ch'en was
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; azain the Corps' Secretary-General.
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Finally uuoisunedoln-19§§ ﬂhe-Cprs“ nam :rew"lned as that
of a new’lactlvogn-Qne-hggnrnt N1, rhilich lalkaliled its genith of
»olibical pover 1i lbO wien Chten became Frewier and General LIU
Lulnn—cafun ( oo }, once his deputy in the Youth Cor:s,
bacane tresident of the Legislative Yuan.

However, in recent jeﬁks it has becowe increcsiy gl clearer
nat thre Youth Corps is no longer one nolitical faction within the
Kuonintz ny buu that 1t is irretrievably split betwaen the follovers
? Chfen and those of General Chiang. To refer to a political
*uure in Free China as belonging to the Youth Corps is escentially
wmeaningless -~ what is important is wvhether his supprort is ziven to

Cn'en ox Chilang. :

It is rclauivtly easy to state wiith come asgurance who is
assoclated with Cli'en -~ espscially in the case of those vwho have
long bccn allied with him. These persons are rarely in a position, '
aiter a decade or two of associlation, to shift their lovalties else
vaere -- even 1f personally advantageous to do so. However, with
resnect to the younger men whiose comnection with him has been less
close end of less duration it is difficult to know whether they are
gtill with him or whether they have pone -- or are going -- over to
Chiang Ching-kuo. That Chiang's star seems to be rising and Chlenfs
falling has not, of course, gone unnoticed by those ambitious for
advancement in the Goverament and Party. In short, insofar as
loyalties to Ch'en are concerned, the situation is fluld.

While the CH'EN brothers of the C-C Clicue established their
deep~rooted influence in the civil administration, Ch'en Ch'eng has
dravm his strength from the army. An outstanding graduate of
Paoting Lilitary aAcademy, he has had the loyalty of many of the
Paoting group, including the following generals, who at one time or
another nave been his close associgtes:

KUO Chi-chiao { /: S ), former Governor of

Kansu, now hlnﬂster of National ﬂefense,
LS

HUANG Chen-chiu (= %; -% -}, former Deputy
Cormander, Kwangtung Peace Preservation
Headquarters, now Commander-in-Chief,

| Combined Service Forces;
JA{ . e ) . .\

WANG Tung-~yuan ( -% K .28 ), former Governor

~of Hupeh, now Ambassador to Korea;

HSUEH Yueh ( ﬁf -ap ), former Governor of Hunan,
now metiber of the Presidential Military
Strdtegy udVl:Ory Commltbee,
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Horeover, owing to his long, successful militzary career in
the Chinese aevoluulon, Chten Ch'eng has won the friendly cooper-
Qtlon, if not active sunport, of a number of senior Jhampoa Academy
graduntes, such as General FO Chung-han, kinister of Communications;
General LIN wei ( R ;) presently a member of the Fresident's
“idllitary Strategy ndVlbO?Y Committee hut formerly twice chief of
Generalissimo Chlanr' personal headquarters; and General KULI -
Yun'-cn’lng, 1ormerly Commander-in-Chief of the Wavy now Senior
Lilitary iide to the Iresident. It is said that General Kuei's
rapid promotlon was due largely to Ch'en's repeated recommendations.

One wiho has contributed greatly towarda Chten's political
advancement is General YU Ta-wel (fg” . i }, whom Chten holds
in hizh regard. Yu, who served as hlnlster of Gonmunwcatlons
l940~l949, was offered in 1948 the vice-chairmanship of the Taiwan
Production Doard bf which Chlen was concurrently chairman) and in
1949 the deputy chairmanship of Southwest Military and Political
Headquarters (of which Ch'en was chairman) =-- but he did not serve
in either capacity. When Ch'en became Yrime Hinister, Yu was
offered the position of linister of National Defense but he declined
it oving to his poor health. In 1951, however, he accepted the
appointment of Vice-Chairman, Council on Unitr‘\States Aid (CUSA)
and the concurrent position of Special Assist .t to the Chinese
nmbassador to the United States. In this latter capacity he was

pncted to assist in the handling of American military and
economic aid to Free China, as well as help straighten out the
P, T. 40 (M40 FPang-chu) imbroglio. .

Ch'en.lost gn influential and staunch friend when Dr. FU

Szu-nien (j&‘ 9 ~7 ) died in 1951, President of National Taiwan
University and a champion of democracy, Jr. TFu had the high regard
of many important 01v1l and military leaders. He was an ardent
supporter of Ch'en's administration as well as one of its keen

crltlcs.

Apparently not 51gnl¢1cant in Ch'en's rise to power have been
his two younger brothers, CH'EN Cheng-h51u,(',< kTS ) Legislative:

Yuan member and CH'EN lién-hsiu (¢ A )" Géneral hanaoer,
Land Dank of Taiwan. '

One of the Premier's right-hand men in Kuomintang affairs is
hr., CH'EN Hsueh-pling, & member of the Central Committee of the
Kuomintang. From 1949 until April 1953 (when the I'rovincial Govern-
ment was reorganized) Ch'en was Provincial Commissioner of Education.
This post was an important one; it gave him more direct, effective
‘ control over Free Oh&naﬂg eQupqtiqnak syuzam.@h%n‘zhat of’ Iiducatio
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\ Minister CH'ENG T'ien~fang, a leader in the C-C Clicue. However;1
Ch'en, according té’aslellalle.boutts)® ¢ajte finte teonilict with

General Chieang Chinkskud overtihe’datidris Litndsk Anti-Communist

4 X o N 2 e o 80 ) NO e e e (3

Hational Salvatiome Yewths Cerws and’ we'setherkford.Yemoved as
mducation Commissioner, Ch'en coantinues to serve as the Premier's
liaison with prominent educators from lorth China. The recipient
of an ... degree in psychology from Columbia University in 1927,
he teaches in the psychology department of Hational Taiwan
Urdiversity. .

Tmportant also to the Premier in both the Kuomintang and the
Governnent is Lt. General YUl Shou-chien, Political Vice Iinister,
inistry of Hational wefense. In this strategic position, Yuan
revortedly seeks to offset, in Ch'en's interests, the growing in-
fluence of General Chiang Ching-kuo among the armed forces. is a
member ol the 10-man Stancing Committee of the Central Committee
of the Kuomintansg, Yuen is very high uwe in the Tarty. It may be
noved that when Chten was head of the Military and Political Affairs
Administration for the Southeastern Frovinces (1949-50) Yuan was
Political Commissioner and Secretary-General of the Administration.
Ee was a member of the first class to be gradusted from the \Whanmpoa
ilitary .cademy. : :

suong, Promier Ch'en's close associates in the political field
is the Folitical Vice Minister of Communications, lr. LIU K'o-shu

s

.

( < =, = ). Since returning from England (where he studied at
London University) he has worked closely with Ch'en. iie has served

with the latter in the Lushan Training Corps, the San iin Chu Yi
Youth Corps, the Folitical Yraining Board of the Wational Lilitary
Council, the Sixth war irea Headquarters {Secretary-General), the
Hdupeh Frovincial Government (Secretary-General) and tho Chinese
Lxpeditionary Vorces HLeadcuarters (Secretary—aenera}). Retiring
ant scholarly, Liu is sald vo Le one of the Fremier's chief acvisers
on political affairs. lie was elected Lo the Legisldtive Yuan in
1944 and to the Hational issembly in 1946,

A t. General CHU Huai-ping (X < ¥+ ), Ch'en's classmate
at Paoting lMilitary iscademy, is another of the Premier's close
associates. Chu is now uJeputy Becretary-Gencral of the bzecutive
Yuan Planning Committee, whicn is charged with making plans for
counterattacking Communist China and for reconstructing the
recovered mainland,
. ey 8

General HUANG Kuo-shu (ﬁf wE ), Vice President of the
Lezislative Yuan, is one of the Fremier's men,; according to :iir. HU
fvanz-ttai. (Hu, who served as knglish Secretary to the Legislative
Yuen when it was hesded by LIU Lien~-chun, Huang Kuo-shu (acting
President 1951-52) and CHulic Yao-fan is now birector, Commnerce
Departient, Linistry of Lconomic iffairs.) Hu said that luang was
Secretary-Ceneral of dke, Yuan when, iy jas itg, President and unbi
Fuang was elected &ice sFbosldeht &n L3508 * (It mgye be recalled

LI .o o .:. .."C.:: . [ ] .'.O‘
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agpion with iremicer Chten, with whon the ,
z j._n;l*-’,ﬂ.u@r‘:zm* o :l“’l": vy rerortedly
orig of tho uodn ;*-v -‘ﬂu T Rls qustad ::s L3esident in 1951.).
suang recelved ndPidaary, 'tr ol Bige tine Thdan o Sarfehy .nd irance.
In tihie administrats v3 field Ch'en ha S 1ong had arons his
gup oxtery, Genercl YLLG Ol l—usenv»(\u Y, since 1950
Jonerel "-uQCEL ox whe Toiwan Suzar Cor: orqulon. {szports of tihe
Gorroration, tie cctivities of iLlCu are island-wide, account for
toe bullk of Formosa's foreign exchange earnings.) licucated in
Gevmany, Long vorked for n1ore uﬂcn 15 years in the Urdnance lepart-
went ol uhe Hinistry of vefense. e was made geputy~-Jirector of
Urdnuice in 1GLh, wirector in 1945 and aduninisvrative Vice linister
of Jefense in 1050 -~ renortedly at Ch'len's recommendation. He is
regarded as one of Chi'en's 7e&ulﬂb adninistrators and a first-rate
1naugtr1ul snecialist.

k. TII Chung-yung | T ), usually known os K. Y. YIEN,
nas been aifilizted with Cn’en in comparatively recent times.
0r1f1nally a nrovege of Dr. T, V. SO0NG, Yin served under Ch'en as
one of tiwe Huo cvecutvve members of the’Taiwan Regional Production
Soard. This appointment wss made at the recommendation of
w3te Co Co uakis P ), formerly Secretary-General of the
Council on Unlted,utates Lid (CLSA) Chen was so impressed with
nis ulll“" thet he nad Yin promoted rapidly. In 1950 Yin was put
in chnarge OL the Central Trust of China, which acts as the Chinese
Gov*rDMﬁn 's selling and purchasing agent and hsndles the bulk of .
Foriosa'ls export and import trade. .

With easy access to Ch'en, almost all of his close sides have
peen with him wany years. Theilr ability and loyalty have contributed
much to his euccess but they have come in for comparatively little
public attontion., Among the leading members of what mLPht be termead
his "brain trust" are the following persons,

CHU Fu-suny ( ;. R ), since late 1952 uirector, Information
vepavrtuent, .1nlsury of Foreign .ffairs and a Counselo of the
wxecutive Yuan since 1951, has been Chlen's snglish secretary and
oriicial interpreter. sinCe 1949, Chu, who studied at London

" University, is associated with Chinese Ambassador to Japan, Dr.

uolllnbton TONG and his group.

uDO Chi ( . ), Counselor of the Hxecutive Yuan, Deputy Chief
of the wuowintang Central Committee's Tirst Section (Organizations
and activities in Free China) and in charge of personnel affairs
for the Ixecutive Yuan, has been asgsociated with Ch'en for some
20 years. Be acts as liaison man between the Lixecutive Yuan and
the Legislative Yuan and sonethlng in the nature of "party whip" in
thie Lealslatlve Yuan, according to his own account. He serves the
Fremier in various otghe con,f;de;p‘c;ﬂ_ ganacitigg, Jncluding that ¢
"unoi’“:_nlal" Engligile m e;r Ive;v,e;r :u. g:adua*be of .Lendon University
- :.: t : - a 0 , ' o 0 0.: ... 0..
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HO Lien-=kuei ( . % -j@puﬁy'-ae'cre‘bc.ry-Gone}'al of the

Lxecublvc‘YUan, vas one of &w'en 's active asgistants in the Youth

Corps. After dJapan's surrender he was appointed lresident of the

do P'ing Jih Pao (Peace vaily} -~ formerly the Sao Tans lao. The

newsuaper was operated by the Folitical Department of 1 the Lational
: Lilitary Council. Educated in Ingland, he is influential in the
i. uuecuL1VL Yuan Secretariat us state documpnts come first to him

to decide which will require the Yremier's personal attention.

LIU Cnen ( ), President of Taiwan Provincial ﬁeackers
College and a former mewber of the Legislative Yuvan, was one of
Chi'en's confidential secretaries durlnw Yorld war II. He was
educated in Tokyo.

CHAQ Chi-vao ( - s ), General lianager of the Bank of Communi-
cations and concurrently YFresident of Taiwan Textile Iidlls, has
been a close friend of the Fremier for the past 30 yvears. he was
Tinance Commissioner of the Hupeh Prowvincial Government and Chair-
man of the Suppily Board of the Formosa rrovincial Government when
these Governments were headed by Chten. Iiis present appointment is
generally interuvreted as one of Ch'en's maneuvers to seilze, from
the C-C Glicue, control of the Dank of Communications. The 3ank,
although not now in operation on Formosa, has important assets both:
on the island and abroad. Chao is the Premier's personal contact
with Chin.se financiers. » .

I8U Hai ({L“' ), Political Vice Hinister of Teonomic Aflaqu.‘u
was & tecnnlcal expert of the Foriosa Frovinecial Government and
uirector of the Folitical Department of South fast Ililitary and
rolitical heaaquurters when they were both under Ciiten.

LIU hwu~tsenz (. ¥ ), Counselor of uhe iwecutive Yuan and
concurrent;y Chiel ‘of the Office of Coniidential irchives of the
pxecative Yuan, was in charge of the Secretariat of the Hupeh and
Yoruosa rrovincial GOVGTHmeﬂua, when these were under Chlen's
bovernorsh¢p.

Despite the value Chinese tradition has se% on the constaney
of perscnal loyalty, there lhas been no dearth of examples, in the
current Gh'en-Chiang strugele for power, thet personal interests
can transcend personal loyalties. uOP“OV@r, Ldb trend seems to
have Deen in one direction: towards Chiang.

Y4 Thi: 2xple nhtion of this pehnomenon is not difidcult. It

‘ esgentlally that Chiwng's gtar sesus Lo be rising and Ph*cn's to
uu ihlllhhn In addition to Importent aceretions in Chiang's power
in the pEst Lo w sars, Ch'en's poor health has tended to obsoure |

l his pOllthdl ture &

‘*’1

e &%bnow~h g lv ir ,at}v@}u young man (5?)
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in Chinese politics The close varsonal ﬁg ¥Qrking relationshigs
thao ool exist Jetwegn.ﬂre61amvpoGbmﬁnﬁ' hag eJ0Rr s0n sesn

to Agulc&tu bo ints rd ued-ooaortarc'Lhét-Cency*l Quaan" not only
cisposes of cwert p o at, %.ssénkaoub- Eso thatt €le Fresident is
nwelgrlnﬁ nis so £8P Mich sreater responsivilities in the fulture.
For uiie ‘O]LUJC“L*" amultloug such a stote of thiinss leads to n
‘v1ovv, Pmohtcr" conclusion:  time to chianse over to Genexal
Cuinn: {)ilin o-luo, '
Amon;; thoese vho were Torserly concideresd very much in the

Chiten ceamy and have now apparently shife od over %o Chiang are

G, CGeneral T!uliG neng~chi, effective head of the Provincial Peace
rregervation Headguarters, wnd vx. i.ilton HSTEH, Prosident of
Siin Shens Fao, second only in circulation and 1moortmpoe to the
oriicial ruomintany organ, Chung Yans Jih Pao.

It way e recalled that in the umoassy s despatch Ho. 231 of
ecewber 4, 1951, a written statement by Colonel Javid D, BARBET
then ~rty attache ot Teipel, was quoted: "Pleng ig CH'EMN Ch’en;’s
ian, 100 percent, snd in my opinion if the Gimo were to pass out
of the picture, ¥'eng's Feace Preservation Forceg would at once
swing into line to geat Ch'en as head of tie Utate.

Teaasal0 s sum U, I thinle F ~D’eng's wain importance comgs from
his close relation to Chten Ch'eng and the bower;ul mobile
strikin: force which he controls absolutely™.

Other infcrmation obbtained by the RO and included in this
despateh tended to support Colonel Barrebt's conclusion although
it was statea that "General Chiang Ching-kuo's powerful position
today and his future prosnects as the Iresident's eldest son nmight
dfspos? Pleng against too whole-hearted a commitment to General
Chten.t

During the past two years there has been accumulating evidence

that relations between Chianp and “'eng have become closer.
Lt. Colonel Barver, until recently MAAG JAdviser to the Political
vepartment of the mlnlutry of National Defense, commented on this
development to the RO on various occasions. In a conversation
with Lne @0 on April 9, Lr., KUO Chi, associated in a confidential
cauac1uy with the Premier for about 20 years, stated that Chiang

and P'enp necessarily work closely together as Chiang is the over-
all head of the Chinese security police system and therefore needs
to coordinate Pleng's activities. Kuo recounted how, in the case
of the Peace Pressrvation Headquarters' arrest of the General
lanager of the Taiwan latch Company for having in his possession
‘a film wihich was made by the Japanese during the last war and in
vinich President Chiang was described as "a dog", Chiang and Pleng
had joined forces to dely Governor K. C. WlU's order, in his capacity
of Commander-in-Chief of the headouarters, that the man should be
released. They were ouccessful, he saida : ‘

.0 Obl
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idlton iisieh has been associated with the Iremier for roumhlﬂ
two decades, e seryed.gs Pulen's °GCP@L&P“'1H‘1937 id as
weputy wuirector of Lﬂc:'uualClLYOU“T&”tMFRL'QL Bre § an idn Lhu Yi
Youth Corps in 1938, % nﬁen-Chcen-owqama.&QVb nbl.elﬂfibmn Province
in 19 39, isieh was made oirector of tire Lsin Hupeh Jih £oo0.  In
1945 nsleh receilved a D.J. degree from the University of rissouri
anG in 1945 he received an i.h. degree irvom the UnlveTSlLy of
Linuesota.

Un September 15, 1953, in a conversation with the 20, Ir. KUO
Cni related from first-hand knowledge the circumstances under
which Isieh became knovm to the Fremier.

SlPh, having in his student days become a communist, joined
the [ed irmy in hlun551 rrovince and served as editor oF the
"Red Star'. Owing to overwork, he contracted tuberculosis. He
was so ill when the communist iowons retreated from Kiangsi in
1934 that ue was left behind anq was taken piisoner by the troons
couganded by General Ch'en. As he freely confessed his communist
activities to Ch'en and evinced intelligence and spirit, Ch'en
not only forgave him but also took him into his own organization.
nsmeh a551uted financially by Ch'en, studied in Chu-o University

in Tokyo from 1935 to 1936. 1ith the outbreak

ot blno—JaDanose host 1llL1es in July 1937 he returned o China and
becane the irremler's secretary.

Hotwithstanding this background, there have been rumors that
Hsieh was becoming associated with Chlang Ching-kuo. On liarch 28,
1954, Hsieh in a convers&ation with the RO described Chiang as "mj
intimate friend" and indicated that when he thought it necessary
he could refer important matbers to Chiang for decision or inter-
vention., It is hard to believe that such a relationship counld
exist if lisieh were as loyal to Ch'en as he was once thought to be,

Dr. CHENG Yen-fen ( s i, ), Chairman of the Overseas
Chinese iffairs Couwmission, lember of the Central Committee of the
Fuomintang and Director of the Commitltee's Section on, Overseas
Chinese iAffairs, was formorly classed as one of Ch'en's group.
when Ch'en was head of the San Min Chu Yi Youth Corps, Cheng was
its Deputy Secretary-Gencra-Tl9hb~"~T tioreover, it was during

Ch'en's premiership that Cheng was named Chairman of the Overseas
Chinese Affairs Commission and thus made a member of Ch'en's
cabinet (ixecutive Yuan).

It is now said, however, by reliable sources that Cheng is
drifting in the direction of Chlang. This phenomenon is attributed
to Cneng's desire to have Chilang's indispensable support in his
1ntelllgent anerretlc activities among the overseas Shinese and

‘also proouoly in the advanceuent of his own career. /Cneng places

e & &

great emphasis on enlisting young Chinese on Formosa and overseas
in the cause of Broe Ctha, as does General Cnlaan, s0 that in

C.S G&%LJ"
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this regard they share a comulon vieWpointo
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This despatch n&s dsmea’ Bor five sdle “dea’of viio Premier
Cn'en's supporters are and, in ua551ng, to. suggest: that the
nature of nis gurvort may cnan*e in the future. The leading
guestion at thoe moment with rege rd to the Premier's prosnects is
wiebher o zdll he lew@_tted to revain the ;vnnlorsnlp after his
ineuzuration on kay 20, 1254, as Vice President of the Republic
oi China. If he is to relinquish his present post it may well
sortend notable diminution in hils power as the vice »residency
is only w sinecure. If he is to hold the premiership concurrent-
Ly, Cl:'en's vosition in Free China micht very well be notably
strengthened, lle is now thought to be Generzl Chiang's main
ceutender as erenbual successor to the power now held by Tresident
Ciiang. Ir President Chiang chooses to place Ch'en in the
viwbualTw functionless office of Vice iresicent anc some Less
)O”Lllul and less independent person in the premiership, Chiang
”“1ng— wwo’s role will theredy necessarily be sreater -~ and like~
wise the nunber of aspirants to suprorting roles.‘ In Free China,
as . everywaere, ”Hotiln; aucoeeas like success".

what Yresident Chiang's dc0151on ¥will be is not known, wnub
many signs p01nu to the ;cloval of Chi'en as Premier. These further
cnevelonnents and wiat they may mean for Chlen, for his aSSOCluLGS
cil irec China will be deCUSSEQ in a later uespatcha

pes copy of this des patch lias been Doucned to non~ nong

ET;

nbeOR-ﬁQ@D*“TEJ“‘ Uenaﬂtm@nt please send copy Lo Tokyo.
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