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ln listing the-factions within th g iu is no longer 
meaningful to name the Youth Corps as the Corp* is now so split 1.1 
between Premier CHTEN Weng, its former leader, and General CHIANG".4 
Ching-kuo that it no aonger constitutes a politice)1 entity. Lhat 7 
is significant today is wh6 is allfed with Wen and who is allied 1 
with Chiang. An effort will be made in this despatch to list those 
who are most closely and im:portantly associated with ChTen. 
END •SUIEARY. 
. 
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(NOTE:. Mr-. H,P. 4g) m a- ember of the Embassy, is chieLLy , g -- 4 
, / responsiblel,for the sumthary of the Youth Corps' history ..and has , 

-\,0 0 
supplied a consideirable part of the biographic data. Lx. Hichard fd

1.4*, also of the hmbassy, has been most helpful in cross-checking .,,2 
and supplementing biographio data.) 

N 

Ud 

Before proceeding to the question of personal alliances, , 
however, a few facts may be given about the defunct San IGiin Chu Yi 
Youth Corps (. ' " ) from which the former politic 
faction got its name. 

compliance with ,Generalissimo CIIIANG Kai-shek's instruct-
ions, the San Min Chu Yi Youth Corps was organized in Hankow in 
1938 to rally ChinTig youth to the national cause and to help re-
juvenate the loose and languid Kuomintang party organization. 

Patterned after the Nazi Youth ,Corpe, the Corps was possibly 
suggested by General H0 Chung-han (;if' )., following his 
inspection tour of Europe in 1937. It was, however, General Ch.Ten 
ChTeng, who brought the Corps into actual being -- in his capacity 
of Minister alitical Training Board of the National Military 
Council. He was' later appointed Secretary-General of the Corps, 
which position he held until 1940, when replaced by. General CHANG 
Chih-ch:ung ). 
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aith Generalissink. Chiang serving condurrently as the Corps1' 
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responsiblelSor the SumMary of the Youth Corps' history and has 
supplied a considei7able part of the-biographic data. Mr. Richard 

helpful in cross-checking 

(NOTE:. Mr, P. H, 	a-member of the Embassy, is chicfly 	(.14 g 

however, a. few facts may be given about the defunct San Min Chu Yi 
Youth Corps ( 	C, 	'

• 
	 )) from which the former politic 

faction got its name. 

n compliance with ,Generalissimo CHIANG Kai-shek's instruct-
ions, the San Min Chu Yi Youth Corps was organized in Hankow in 
1938 to rally Chinese youth to the national cause and to help re-
juvenate the loose and languid Kuomintang party organization. 
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In listing the-factions within th g lu Is no longer 
meaningful to name the Youth Corps as the Corp* is now so split - 
between Premier CH/EN 04/eng, its.former leader, and General CHIANG 
Ching-kuo that it no aonger constitutes a political entity. What 
is' significant today iawh6 is. allfedwith• CIS' en and who is allied 1 
with Chiang. An effort will be made in this despatch to list those 
who are most closely and importantly associated with Ch' en. 
END -sui,liAltv. 
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I 1.4* also of the 1Lmbassy, has been most 
and supplementing biographiodata,) 

Before proceeding to the question of personal alliances, 

Patterned after the Nazi Youth Corps, the. Corps was possibly 
suggested by General HO Chung-han 	)1  following his 
inspection tour of Europe in 1937. It was, however, General Chien 
Ch/eng, who brought the Corps into actual being -- in his capacity 
of Ministealitical Training Board of the National Military 
Council. He was later appointed Secretary-General of the Corps, 
which position he held until 1940, when replaced byGeneral CHANG 
Chih-chung 	). 
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wiiich consisted of an Executive Cour-toil and a Supervisory. Council 
the former havinis e.Uegti.ve c,ont•voi•oc,:tiit fokorpe.. Under Central 
headquarters weM :rUgtitlaZ. ecors:iscr- rid :branvi: headquarters , • 
paralleling the 1)31E:ajlikattii.c2ni.if..thp.*Kr.qmi4t:3.rag;;CUt differing in 
that only those ITTO4een tne ages.of 16 and 25 could join. 

Tho enlistment of educated youth being the main -objective of 
the'Corps, university.presidetts and eminent scholars such a,s WANG 
Hsing-kung ( * LI Shu-hua ) and HAN Lih-wu 

) were invited to join either.the Central Executive 
or Supervisory Councils. They served, however, in merely at advis-
ory capacity. 

In 1944, uncler the directorship. of General. CHIANG Ching-kuo, 
a Central Cadre Training School was opened to train senior workers 

in the Corps.. The advance class of the School was a one-year class 

of 272 students; ordinary classes offered two yearst instruction. 

Graduates of the School later formed the backbone of General ChianE s 

political organization. 

Also ii 1944 the Corps, in conjunction with the Kuomintang, 

launched an educated-youth-join-the-army movement with the goal of 

recruiting 100,000 educated young men to form 10 divisions. Before 

the year's end more than 93,000 young men had volunteered to join 

the army. -The youth Army was placed under the oommand of General,

LO Cho-ying ), one of Ch'en's faithful lieutenants. . 

General Chiang was made Director of the Political Department of the 

Youth Army. 

At the time of the Corps' establishment the C-C. Clique had an 

almost dominant position, in the Kuomintang and thus the Corps pro-

vided opportunity for elements opposed to the C-C Clique, notably 

those associated with the thampoa Military Clique, to unite in a 

new group within the Party. Gradually this new faction became:an 

important force and a constant, fermidable challenger of the C-C 

Clique. It was reported that Generalissimo Chiang had choSen Chten.' 

as his eventual successor and, kngaitg that the latter had little 

influence within the Kuomintang, had intended that the Corps should • 

provide Chien with. nedessary political support. In any case, the 

Generalissimo did give Chlen real support in expanding the'Corps in 

its early stages. 

However, friendly•rivalry between the Kuomintang, substantially 

controlled by the C-C ,Clique, and the Corps turned int() bitter 

discord in many regions - 'owing to personal.friction and political 

dispute.- The struggle was intensified ater V-4 day as both groups 

strove for politioal.power and material gain in .the recovered areas. 

The oituation worsened to such an extent that Generalissimo Chiang, 

throujh a rosolution -Passed at the bixth Plenary Session of the 

Iourth Central Committw J.9.470. ‘1,..this OwN.1 amalgamation 

with the Farty in teei iritvrerzs:of:untay. titat ;time Ch? en was 
• • •• • •• . .  • • • • •0 • • 

• • . • • • • • • • • - • • • • • • 

• - • • ••• •• 
•• ••• 401 

SECRET 

4#?.,;‘.% 

:to 

waV 

Par 2  of 

v Desp. 	fiCil  

  

Page 	of 

Encl. No 	 
Delp. No 	 
Prom  

  

    

 

S-CRET 
(chmifica/m) 

  

     

      

       

which consisted of an Executive Council and a Supervisory Council 
the former Navin;;; eglecti.ve 	fokorps.. Under Central 
headquarters weM :rUgtitlaZ. 	rid :branvi: headquarters, • 
paralleling the 1)31g:a.riikattii.clni 	;Shp elcvqraiirG:3.rag:,Cut differing in.  
that only those lIzaleen tae ages. of 16 and 25 could join. 

The enlistment of educated youth being the main - objective of 
the'Corps, university, presidents and eminent scholars such as WANG 
KsinE-kung ( 

	

	LI Shu-hua 	) and HAN Lih-wu 
) were invited to join either the Central Executive 

or Supervisory Councils. They served, however, in merely at advis-
ory capacity. 

In 1944, under the directorship. of General. CHIANG Ching-kuo, 
a Central Cadre Training School was opened to train senior workers 
in the Corps.. The advance class of the School was a one-year class 
of 272 students; ordinary classes offered two years' instruction. 
Graduates of the School later formed the backbone of General Chiang 's 
political organization. 

Also in 19L44. the Corps, in conjunction with the Kuomintang, 
launched an educated-youth-join-the-army movement with the goal of 
recruiting 100,000 educated young men to form 10 divisions. Before 	•tIst 
the. year's end more than 93,000 young men had volunteered to join 
the army. - The Youth Army was placed under the command of General,  
LO Cho-ying 	), one of Ch'en's faithful lieutenants.. 
General Chiang was made Director of the Political Department of the 
Youth Army. 
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At the time of the Corps' establishment the C-C. Clique had an 
almost dominant position, in - the Kuomintang and thus the Corps pro-
vided opportunity for elements opposed to the C-C Clique, notably 
those associated with the thampoa Military Clique, to, unite in a 
new group within the Party. Gradually this new faction became an 
important force and a constant, formidable challenger of the C-C 
Clique. It was reported that Generalissimo Chiang had choSen Chten.' 
as his eventual successor and, knowing that the latter had little 
influence within the Kuomintang, had intended that the Corps should • 
provide Chien with necessary political support. In any case, the 
Generalissimo did give Chen real support in expanding the Corps in 
its early stages. 

However, friendly rivalry between the Kuomintang, substantially 
controlled by the C-C Clique, and the Corps turned into bitter 
discord in many regions - owing to personal. friction and political 
dispute. The struggle was intensified after V-J day as both groups 
strove for politieal.power and material gain in .the recovered areas. 
The situation worsened to such an extent that Generalissimo Chiang, 
through a resolution -Passed at the ;sixth Plenary Session of the 
leurth Central Committw 	g47,, cv,41;0‘1,..the. owpw amalgamation 

with the Farty in tai litvrev/s:of:untay.: 	tilat:bimeCh'en was 
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again the Corps' •Secretary-General. 
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• Finally aboiLisii.e&In;19-ii,eit;h.e,,,qp2:15sS 1MM: :remr.dned• aS that 
of a new factionz.linzank•liAwegtinig,.`wtitch :att•alxied its .zenth of 
,*olitical power in 1950, when Chten became Premier and•General LIU 
Lien-ch'un ( . ), once his deputy in the Youth -Corl7s, 
becaL.e, Presidenit of the Legislative- Yuan. 

However, - in recent yeare it has become increasingly clearer 
that the Youth Corps is no longer eno political faction within the 
Kuomintang but that it is irretrievably split betwen the followers 
of Chten and those of General, Chiang. .To refer to a political' • 
_iL,Li.re in Free China as beloning to the Youth Corps is essentially 
l.tieaninrrless. -- what is important is whether his support is given to 
Ch'en or Chiang. 

It is relatively• easy to state with some assurance wno is 
associated with Chten espoially in the case of those who have 
long been allied with him. These persons are rarely in d position, 
after a decade or two of association, to• shift their loyalties. else-
where -- even if. personally advantageous to do so. However, with 
respect to the younger men whose connection with, him has. been less 
close and of less duration it is difficult to know whether they are 
still with him or whether they haw; Lone -- or are going over to 
Chiang Ching-jcuo. That Chiangts star seems to be rising and Clon's 
falling has not, of course, rone unnoticed by those ambitious for 
advancement in the .Government and Party. In short, insofar as 
loyalties to Ch'en are concerned, the situation is fluid. 

While the CH'EN brothers of the C-C.ClioAue established their 
deep-rooted influence in the civil administratien, Chten Chleng has 
drawn his strength• from the army. An outstanding graduate of 
Paoting Military- Academy, he has had the loyalty. of many of the 
,Paoting group, including the foIl'o.4ing generals, who At one time or 
another have been his close associates: 

KU0 Chi-chiao ), former Governor' of 
. Kansu, now Minister of National Defense; 

4,44 ps 
HUANG Chen-chlu . ), former Deputy 

Commander, Kwangtung Peace-Treservation 
Headquarters,•now Commander7in-Chief, 
Combined Service Forces; • 

WANG Tung-yuan ), former 'Governor 
-of Hupeh, now Ambaseador to Kerea; • 

IISUEIi Yueh ( ), former•-Covernor of Hunan, 
now meMber of the Presidential Military • 
Stratezy Advisory Committee. • • 
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• Finally aboZAs4ed:In;19-i+1.,e•tih.e,sCinipsli:• 	as that 
of a new factiolika•144-4tilgg,•`wttch:at.t.al.ried - its..zenth of 

power :L 1956, when Ch'en became Premier and General LIU 
Lien-ch'un ( 	. 	), once his deputy in the Youth - CorTs 

President of the Legislative Yuan. 

However, - in recent years it has bc.come increasingly clearer 
that the Youth Corps is no longer one political faction within the 
Kuomintang but that it is irretrievably split betwen the followers 
of Chien and those of General, Chiang. To refer to a political' • 
_iiyre in Free China as belonging to the Youth Corps is essentially 

-- what is important is whether his support is given to 
Ch'en or Chiang. 

It is relatively easy to state with some assurance who is 
associated with Chten 	esp$cially in the case of those who have 
long been allied with him. These persons are rarely in d position, 
after a decade or two of association, to shift their-  loyalties- else-
where -- even if. personally advantageous to do so. However, with 
respect to the younger men whose connection with, him has. been less 
close and of less duration it is difficult to know whether they are 
still with him or whether they have; gone -- or are going 	over to 
Chiang Ching-kuo. That Chiangts star seems to be rising and CMn's 
falling has not, of course, gone unnoticed by those ambitious for 
advancement in the .Government and Party. In short, insofar as 
loyalties to Ch'en are concerned, the situation is fluid. 

While the CHIEN brotherS of the C-C.Clique established their 
deep-rooted influence in the civil administration, Chien Chleng has 
drawn his strength from the army. An outstanding graduate of 
Paoting Eilitary- Academy-, he has had the loyalty. of many of the 
,Paoting group, including the following generals, who at one time or 
anothernave been his close associates: 

KUO Chi-chino 	), former Governor' of 
Kansu, now Minister of National Defense; 

re 4s 
HUAHG Chen-chi u (,7; 

4p 	
), former Deputy 

Commander, Kwangtung Peacpreservation 
Headquarters, now Commander-in-Chief, 
Combined Service Forces; 

WANG Tung-yuan 	), former Governor 
of Hupeh. now Ambassador to Korea.; 

HSUEH Yueh ( *zi 	), 
now member of the 
Strategy Advisory •• ••• • 	• • •• Committee' • • * . • 
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noreover, owing to his long, sUccessful military career in 

the Chinese aevolution, ChIen Oh'eng has won..the friendly cooper-

.ation, if not active support, of a number of senior •,:hampoa•Academy 

txaduates, such as General HO Chung-han, kinister of Communications; 

General LIN ( •) presently a member of the President's. 

lilitary Strategy AdviSery Committee but formerly twice chief of 

Generalissimo Chiang's,personal headquarters; and General KUSI • 

Yung-ch'ing, formerly Commander-in-Chief of the Navy now Senior • 

ade to the President. It is said that General Kuei's-

rapid promotion was due largely to Ch'en's repeated recommendations. 

One who hab contributed greatly. towarde ChlenIs politiOal 
advancement is General YU Ta-wei • ), whom Cht en holds 
in, high regard. Yu, mho served aslinister of Comfaunications 

1946-1949, was offered in 1948 the, vice-chairmanship of the TaiWan 
Production Doard ()f which Ch'en was concurrently chairman) and in 

1949 the deputy chairrnansliip of Southwest nilitary and Political 
Headquarters (of which Chten was chairman) -- but he did not serve 
in either capacity. When Cht en became Prime.Elnister, Yu was 
offered the position of kinister of National Defense but. he declined. 
it owing to his Poor health. In 1951, however, he accepted the 
appointment of Vice—Chairman, Council on Unitri. States Aid (CUSA) 

• and the conourrent•position of Special Assist:,t.to the Chinese • 
Ambassador to the United. States. In this' latter capacity he was 
expected to assist in the handling of American military and
economic aid to Free China, as well as help straighten out. the 
P. T. KILO (nA0 Pang-chu) imbroglio. 

ChIen lost an influential and• staunch friend. when •Dr. FU 
Szu-nien , ) died in 1951. President of National Taiwan 
University- and a champion of. democracy) i)r. Fu had the high regard 
of- many important civil and military leaders, He• was an ardent 
supporter of Ch'en's administration as well as one Of its keen 

. critics.  

Apparently not significant- in Ch'en's rise to power have been 
his two younger brothers, CHIEN Cheng-hsin-( ) Legislative. 
Yuan member and CHIEN hien-hsiu (A 44 I) General nanager, . • 
Land Dank of Taiwan. 

One of the Premier's right-hand men in Kuomintang affairs is 
kr. CH'EN Hsueh-pIing, a member of the Central Committee of the 
Kuomintang. From 1949 until April 1953 (when Ehe I:rovincial Govern-
ment was reorganized) CI-Oen was Provincial Commissioner of Education. 

I 

This post was an important one; it gave him more direct, effective 
control over Free ckpotfq eitipOignal: ;Yer411.111:In'that of Bducatio 
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14oreover, owing to his long, successful military career in 
the Chinese :,.evolution, ChIen Ch'eng has won.. the friendly cooper-
ation, if not active support, of a number of senior •,:hampoa•Academy 
txaduates, such as General HO Chung-han, kinister of Communications; 
General LIN 	( 	•) presently a member of the President's. 
hilitary Strategy AdviSery Committee but formerly twice chief of 
Generalissimo ChiangIs2ersonal headquarters; and General KUBI • 
Yung-chIing, formerly Commander-in-Chief of the Navy now Senior • 
Militar ,T Aide to the President. It is said that General Kueita 
rapid promotion was due largely to ChIen's repeated recommendations. 

One who haS contributed greatly towards ChIenIs politiCal 
advancement is General YU Ta-wei 	• ), whom ChIen holds 
in,  high regard. Yu, mho served as 'Minister of Comunicc,,tions 
1946-1949, was offered in 190 the. vice-chairmanship of the TaiWan 
Production Board bf which Chien was concurrently chairman) and in 
1949 the deputy chairmanship of 'Southwest Mitary and Political 
Headquarters (of which Chen was chairman) -- but he did not serve 
in either capacity. When Chen- became Prime. Minister, Yu was 
offered the position of kinister of National Defense but. he declined. 
it owing to his Poor health. In 1951, however, he accepted the 
appointment of Vice-Chairman, Council on UnitrJ States Aid (CUSA) 
• and the concurrent position of Special Assist t to the Chinese 	• 
Ambassador to the United.  States. In this' latter capacity he was 
expected to assist in the handling of American military and 
economic aid to Free China, as well as help straighten out. the 
P. T. LIFO (LIA0 Pang-chu) imbroglio. 

Chen lost an influential and staunch friend. when •Dr. FU 
Szu-nien 	

, 	
) died in 1951. President of National Taiwan 

University and a champion of. democracy)  Dr. Fu had the high regard 
of many important civil and military leaders. He• was an ardent 
supporter of ChIen's administration as well as one of its keen 
critics. 

- Apparently not significant- in ChIenIs rise to power have been 
his two younger brothers, CHIEN Cheng-hsiu-( 	) Legislative. 
Yuan member and CH' EN Mien-hsiu (A- 4 • 	I) General nanager, • ;• 
Land Bank of Taiwan. 

One of the Premier's right-hand men in Kuomintang affairs is 
kr. CH'EN Hsueh-pIin3, a member of the Central Committee of the 
Kuomintang. From 1949 until April 1953 (when bhe Irovincial Govern-
ment was reorganized) Ch' en was Provincial Commissioner of Education. 
This post was an important one; it gave him more direct, effective 
control over Free cikifIvotfq eitipOignal: ;Yere.11.111:1114that of Education  

• • 	• . 	• • • 	••• 	• 	• 	• • • 	______ 
• • 	•• • •• •

• • 	• • • 	• 	• •• • • 

	

•• 	•• 	•• 	.
•••• 	••• 	. • • 

	

•• 	•• 	.. 
SECRET 	

. 	• ... ••• 

s've. 	loor!' —• 

a. 

Y. 

'WOO. .1. • 

Wilson Center Digital Archive Original Scan



pn  • 

be:sp. No 
Prom_t Taipei (  (Ciassiiicatlon.) 

PagP of 

Encl. No 

Desp. No 

From_ 

1,iinister CH'ENG Tiien-fang, a leader in. the C-C Clique. However, 

Chten, according tl'e:VellaZle.tdoilttQl° Care tntt:epnflict with • 
General Chiang ChSit:rmi& 2-0-er:ehe'ZattArrs VI:Inc:* Anti-Communist 
National Salvation•I;utfloGOtip; Zutftrisii's:tLertlaw4.1-emoved as 
hducation Commissioner, Chlen continues to serve as the Premier's 
liaison with prominent educators from Eorth China. The recipient 
of an 1;i.A..degree in psychology from Columbia University in 1927, 
he teaches in. the Psychology department of National Taiwan 
.Urtiversity. 

Iinportant also to the Premier in both the Kuomintang and the 
Government is Lt. General YUAII Shou-cliien, Political Vice Kinister, 
1.1inistry of National Defense. In this strategic potition, Yuan 
reportedly seeks to offSet, in Chten's .interests, the growing in-
fluence of General:Chiang Ching-kuo among the armed forces. As a 
member of the 1Q-man StanLing Committee of the Cent.ral Committee 
of the Nuomintang, Yuan is very high uP in the :arty, It may be 
noted that when Chten was head of the Rilitary and•Political -Affairs 
Administration for the Southeastern Provinces (1949-50) Yuan was
Political Commissioner and Secretary-General of the. Administration. 
He was a member of the first class to be graduxted from the 'iliampoa • 
hilitary Academy. 

Among Premier Ch'enis close associates in the .political -field 

is the Political Vice hinister of Communications, LIU H'o-shu 

( ). Since returning frorn England (where he studied at 

London University) he has worked closely with Chien. he has 'served 

with the latter in the Lushan Training Corps, the San Lin Chu Yi 

Youth Corps, the Political Training Eoard of thO National idlitary.

Council, the Sixth . a.r Area headquarters (Secretary-General), the . 
Hupeh 1Tovincial Government (Secretary-General) and thoChinese• 
ixpeditionary Vorces Headouarters (Secretary-Goneral). , Retiring 

and scholarly, Liu•is said to b o e on of tho Fremier's chief advisers 
on political affairs. He was elected to the Legislative Yuan in 
1944 and to the National Assembly in 1946, 

Lt. General CHU Iiuui-pin; (:;7(.• ), Chlen's classmate 
at Paoting Eilitary :ca idemy, • s another of the Premier's close • 
associates. Chu is now Denuty Secretary-General of the Exccutive 
Yuan Planning Committee, wilich is charged with making plans for 
counterattacking Communist China and for reconstructing the 
recovered mainland. 

General HUANG Kuo-shu ), Vice President of the 
Leislative Yuan, is one of the. Premier's men, according to i r. HU 
Huang-t'ai. (Hu, who served as Enqaish Secretary to .the-Legis1ative 
Yuan when it was headed by LIU Lien-chun, Huang Lalo-shu (Acting 
President 1951-52) and-MU:1,G Tao-fan is now Director, Commerce . 
Department, hinistry of Economic Affairs.) Hu taid that Huang was 
Secretary-General oiX -;41;10.1:141.11 "4011.44 iiAs•124..PrA,sident and-unti' 
Huang was elected VI.ce:11-eslderat. ln La50: • cattnrty: be recalled • • au, • •• • • • - • • • • •• • • 
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Iinister CH'ENG Tiien-fang, a leader in. the C-C Clique. However, 
Chien, according tre:MilaZle.tdoilttQl° Care tntt:epnflict with • 
General Chiang ChPL:ri& 0er:he'ZattArrs =n4* Anti-Communist 
National Salvation•IimtA•04101 Zaltft11 14is:tLerletwELI-emoved as 
hducation Commissioner, Chien continues to serve as the Premier's 
liaison with prominent educators from North China. The recipient 
of an 1;i.A.degree in psychology from Columbia University in 1927, 
he teaches in. the Psychology department of National Taiwan 
.University. 

Important also to the Premier in both the Kuomintang and the 
Government is Lt. General YUAN Shou-chien, Political- Vice Kinister, 
1.1inistry of National Defense. In this strategic potition, Yuan 
reportedly seeks to offSet, in Ch'en's•interests, the growing in-
fluence of General Chiang 'Ching-kuo among the armed forces. As a 
member of the 10-man StanLing Committee of the Central Committee 
of the Nuomintang, Yuan is very high uP in the :arty. It may be 
noted that when Ch' en was head of the Rilitary and•Political - Affairs 
Administration for the Southeastern Provinces (1949-50) Yuan was -
Political Commissioner and Secretary-General of the. Administration. 
He was a member of the first class to be graduxted from the 'ihampoa • 
Lilitary Academy. 

Among Premier Ch' en's close associates in the .political -field 
m is the Political Vice hinister of Communications, hr. LIU K'o-shu 

( 	 ). Since returning from England (where he studied at 
London University) he has worked closely with Chien. he has 'served 
with the latter in the Lushan Training Corps, the San Lin Chu Yi 
Youth Corps, the Political Training hoard of the National idlitary.  
Council, the Sixth . e.r Area headquarters (Secretary-General), the 
Nupeh Provincial Government (Secretary-General) and thoChinese• 
ixp4Litionary Vorces Headouarters (Secretary-aoneral). . Retiring 
and scholarly, Liu is said to be on of the Premier's chief advisers 
on political affairs. He was elected to the Legislative Yuan in 
1944 and to the National Assembly in 1946. 

Lt. General CHU Huai-ping 	 ) Chien's classmate 
at Paoting NLilitary i Academy,•s another of the Premier's close • 
associates. Chu is now Denuty Secretary-General of the Exccutive 
Yuan Planning Committee, which is charged with making plans for 
counterattacking Communist China and for reconstructing the 
recovered mainland. 

General HUANG Kuo-shu 	 ), Vice President of the 
Legislative Yuan, is one of the. Premier's men, according to hr. HU 
Kuang-t'ai. (Hu, who served as Eng:lish Secretary to . the-Legislative 
Yuan when it was headed by LIU Lien-shun, Huang Kuo-shu (Acting 
President 1951-52) and. CIL:NG Tao-fan is now Director, Commerce 
Department, hinistry of Economic Affairs.) Nu said that Huang was 
Secretary-General o0.1:141.4 '4011.44 iiAs•124..PrA,sident and until  
Huang' was elected VI.Geslderat. ln La50: • (attic:, be recalled • • au, • •• • • 	• - • • 	• 	• •• • • 
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that Liu t s close a eeo. ci ion with I render Ch t en , whom the 
tioiee

• 
 :lft-,11;*;eee ...eee*ortedly 

01.I.6 of e:..e :ti.2s:,:ent in 1951. ) . 
Ituang recoived :.EciarIeny end ranee. 

In the adminietrative field Ch'en haa long Ivad anone his 
eupeorte:ea, Generel YAhC Chi-teene • )e.eince 1950 
Jenerl :e.e.nager of the Taiwem Sup.r 66roration, (.eieports of -the 
Coreoration,.th 'ae ctivities ofeehh aic re island-wide, account for .
tee bulk of n)rmosa's foreign exchange earnings.) Educated in 
Germany, -lane worked-..for More-than 15.years in the Ordnance Derart-
ieenteof the 1:J.nistry ef :Defense. He. was made Usputy-iirector of 
Ordnaace in 1544, ilirector in 1945 e.nd Administre,tive. Vice ieinister 
of eefenee in 1550 -- repOrtedly at Chlen's recommendation:. • He is 
regarded as one of Chlen'e leading administrators and a first-rate 
industrial specialist. 

,a-. YIN Chune-yung.( • ), usually known as K. Y. YIE, 
has been affiliated with Chten in comparatively recent timee. 
Orieinally a protege of Jr. T. V. SOONG, Yin .served under Ch'en as 
one of the teo executive -members of the 'Teiwan Uegionall'roduction. 
Loard. This apT:iointmentewaa made at the recommendation of • 

C. C. \.AEG 1 ), formerly Sepretary-General of the 
Council on United 3tates Aid (CUSA). Chen.was ao 'impressed with 
his ability that he had Yin promoted rapidly. In 1950 Yin mas put 
in charge of the Central Trust of China, which acts as the Chineee 
GovernMont's s'elling and purchasing agent and handles .the bulk of 
"Formosale export and import trade. 

With easy access to Chten, almost all of his clese aides have 
been with him many years. Their ability and loyalty have oontributed 
much to.his success but they have come in for comparatively little 
public attention. - ;.arion2; the leading members of What might be termed 
his ."brain 'trust" are the following persons. 

CHU Fu-sun -- • ), since iate 1952 jirectr, Information 
Lepartment, 1...inistryof Foreign Affairs and a Counselpr of the 
Executive Yuan since 1951, has been Chtents English secretary and 
oal;eicial interpreter.since-..1949. . Chu, who studied at London 
University, is associated with Chineee Ambassador to .Japan, Dr, 
Rellington TONG, and his group. 

KUO Chi ( ), Counselor of the Executive YuanI Deputy Chief. 
of the Luomintang Central Committeets First Section -(Organizations 
and Activities in Free China) and in charge of personnel affairs 
for the Executive Yuan, has been associated with Chten for some 
20 years. He acts as liaison man between the Lxecutive Yuari and 
the Legislative Yuan and something in the nature. of Jtparty loihipu in 
the Legislative Yuan, according to his own account. He serves the 
Premier in various Zh.e.r oconsrldwtj41.gAgg.cl,tim,,lncluding that.o 
"unofficial" Ene1ilp:interpripte:.-• retadtato ot ILIndon University.
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Liuts close aesociqtion with iremier Chien, 
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In the administrative field Chien has long hOd amorK: his 
LugeorteL.u, Gener_'.1 YAhG Chi-tsen 	• )e.eince 1950 
Jeneri ::e:.nager of the Taiwan Suar 66r oration, 	of the 
Coreoration,.the activities of. mhich are island-wide, account for .  
tee bulk of 'iormosais foreign exchange earnings.) Educated in -
Germany, Ian`' worked- for More-than 15 years in the Ordnance Derart-
ment. .of the I:J.nistry of :Defense. He. was made lieputy-Director of 
Ordnaace in 1944, iiirector in• 1945 and Admnistr-.1tiva.  Vice hinister 
of eefense in 1550 -- repOrtedly at Ch' en's recommendation. • He is 
regarded as one of Chients leading administrators and a first-rate 
industrial specialist. 

le r. YIN Chun-yun.( 	• ), usually known as K. Y. YIE, 
has been affiliated with Chien in comparatively recent times. 
Originally a protege of Dr. T. V. SOONG, Yin .served under Chien as 
one of the teo executive - members of the -Taiwan UegionaLl'roduction. 
foard. This a0ointmentye.a made at the recommendation of • 

C. \.AEG 1 	), formerly Secretary-General of the 
Council on United States Aid (CUSA). Chen was ,So 'impressed with 
his ability that he had Yin promoted rapidly. In 1950 Yin was put 
in charge of the Central Trust of China, which acts as the Chinese 
CovernMentis 'selling and purchasing agent and: handles the bulk of 
"Formosais export and import trade. 

With easy access to-  Chien, almost all of his close aides have 
been with him many years. Their ability and loyalty have contributed 
much to his success but they have come in for comparatively little 
public attention. - ;.,mon2; the leading members of What might be termed 
his. "brain 'trust" are the following persons. 

CHU Fu-sun 	-- • 	), since late 1952 jirector, Information 
Lepartuent, L.inistry.of Foreign Affairs and a Counselor of the 
Executive Yuan since 1951, has been Chtents English secretary and 
oal4cial interpreter.since-.. 1949.. Chu, who studied at London 
University, is associated with ChineSe Ambassador to .Japan, Dr, 
Hollington TONG, and his group. 

KUO Chi ( 	)) Counselor of the Executive Yuan, Deputy Chief. 
of the Luomintang Central Committeets First Section -(Organizations 
and Activities in Free China) and in charge of personnel affairs 
for the Executive Yuan, has been associated with Chien for some 
20 years. He acts as liaison man between the Executive Yuan.  and 
the Legislative Yuan and something in the nature. of Jtparty 	iri 
the Legislative Yuan, according to his own account. He serves the 
Premier in various 	Co9,Vi.e.r o nfldqtrbj41,.gAgg.cltim,4ncluding that.o 
"unofficial" Eneliep:interprpter. 	Exadtato of lEeladon University.  
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he spent three years in•Lngland and.one.y.p4r.1.4ethg United 
States. •.• • • • •• • • 

• • * • • • " . • ••• ... • •
• • •• - • • . . •. • • • • 

• • • • • • . • • • • • • • • . 

HO Lien-kuei (• ... • la; Ziiertelq•-•Se•CretaryliVrieVal. of the 
Lxecutive Yuan, was one of Chten's active assistants in the Youth 
Corps. After Japan's surrender he was appointed lresident -of the 
Ho PTing Jih Pao (Peace liaily) formerly the -Sao Tanrf Pao. The 
newspaper was operated by the Political Department •of the Dational 
ialitary Council. Educated in England, he is influential in the 
e';xecutive- Yuan- Secretariat as state documents come first to him 
to decide which will require the Yremier'S•personal attention. 

LIU Chen ( ), -President of Taiwan Provincial Teachers 
College and a former member o,f the Legislative Yuan, was one. of 
Chlen's confidential secretaries during World War II. He was
educated in- Tokyo. 

CHAO Chi-i.rao ( ), General lianager of the 3ank of Communi-
cations and concurrently -fresident of Taiwan Textile Kills, has 
been a close friend of the Premier for the past 30.years. He was 
Finance Commissioner of the -Hupeh Provincial .Government and Chair-
man of the Supply Board .of the. Formosa Provincial Government when 
these Governments were headed by Chlen. His present appointment is 
generally •interpreted as one of Chten's maneuvers to seize, from 
the C-C Clique, control of the Dank of Communications. The 3ank, 
although not now in operation on Formosa, has. important assets both 
on the island and abroad. Chao is the Premier's personal contact 
with Chineee financiers. 

IISU Nai ), Political Vice Kinister of Economic Affaire 
was a technical expert of the Formosa Provincial Government and 
Director of the Political Department of South Last reilitary. and 
1,O1itic?1 headquarters when they were both under Gle'en. 

LIU Ma-tserle, ( ), Counselor of the 1!;.;cecutive Yuan and 
concurrently Chief of the Office of Confidential Archives of the. 
-J]xecutive Yuan, was in charge of the Secretariat of the Hupeh and 
Formosa Provincial Governments, when these were under Ch'ente 
governorship. 

Despite the value Chinese tradition has set on the conetanoy 
of personal loyalty, there has been no dearth of examples, in the 
current Ch'en-Chiang struggle for power, thct !'p:ersonal interests 
can transcend persenal loyalties* .leoreover, the trend seems to 
have been in one direction: towards 'Chian& 

The e.xplanation Of this pehnomenen is not difficult. It is 
essentially that Chiang's star seems to be rising and Callen's to 
be falling. In addition to Importlent accretions in Chiang'e power 
in the past few yeare, Chtea's poor health has tended to obscure , 
his political future 

04 • 
altholzgh he is e: rek.:4vVZ.yripung man (571 
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HO Lien-kuei ( 	la; Zji@TLAye,Se•Crdtary4VneVal of the 
Executive Yuan, was one of Ch'en's active assistants in the Youth 
Corps. After Japan's surrender he was appointed kresident of the 
Ho Ping Jih Pao (Peace uaily) 	formerly the Sao Tame Pao. The 
newspaper was operated by the Political Department of the national 
i.ilitary Council. Educated in England, he is influential in the 
Executive Yuan Secretariat 4s state documents come first to him 
to decide which will require the Yremierts personal attention. 

   

LIU Chen ( 	), President of Taiwan rrovincial Teachers 	t;a. 
College and a former member of the Legislative Yuan, was one of 	, q 
Chlen's confidential secretaries during World War II. He was 

7-4-i',  
educated in Tokyo. 	 ggii, 

CHAO Chi-i.rao ( 	General lianager of the Bank of Communi-
cations and concurrently - President of Taiwan Textile Kills, has 
been a close friend of the Premier for the past 30.years. He was 
Finance Commissioner of the'Hupeh Provincial Government and Chair-
man of the. Supply Board of the. Formosa Provincial Government when 
these Governments were headed by Ch' en. His present appointment is 
generally interpreted as one of Ch' en's maneuvers to seize, from 
the C-C Clique, control of the hank of Communications. The Bank, 
although not now in operation on Formosa, has. important assets both 
on the island and abroad. Chao is the. Premier's personal contact 
with Chineee financiers. 

HSU Hai P:2'. 	), Political Vice Kinister of Economic Affairs_ 
was a technical expert of the Formosa Provincial Government and 
Director of the Political Department of South Last nilitary and 
1,01itic?1 headquarters when they were both under 011'en. 

LIU iqu-tsese, ( 	), Counselor of the 1!;xeoutive Yuan and 
concurrently Chief of the Office of Confidential Archives of the. 
-J]xecative Yuan, was in charge of the Secretariat of the Hupeh and 
Formosa Provincial Governments, when these were under Ch' en's 
governorship. 

Despite the value Chinese tradition has set on the constancy 
of personal loyalty, there has been no dearth of, examples in the 
current Ch'en-Chiang struggle for power, that 'personal interests 
can transcend personal loyaltiez* leoreover, the trend seems to 
have been in one direction: towards Chiang... 

The e.xplanation of this pehnomenon is not difficult* It is 
essentially that Chiang's star seems to be rising and Ghlen's to 
be 	In addition to importlent accretions in Chiang'e power 
in the past few yeare, Chien's poor health has tended to obscure A 
his political future altheizgh he is raF4vay wuns man (571 •• 	• vb • • 	• •• 0 • 	• 
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in Chinese politics. . The close 1-, rsonal a4,wer,icipg relationships 
that 1,ow exist betwppn.4veeitlenVcCIAtvg'IL 1.V.1 etapr son seem 

to indicate to intstrktiad:dkomerurs%th%t herti IhfLan7 not anly . •  • 
diaeoses of I'V;salitt,1).7%,:vAnt..0u110,aloso ttlet'Ine rresident• is 
oreparih: his son much greater res2onsi.eilities, in the future.. 

.„ 3 • • _ • .c. 
-() . U. t.all.O1t1O1.1O ouch a state of leads to 

el,vious, elementary conclusion: . time to chanLe aver to General 
Chiang Ohintf,-kuo. 

Amon:: those who were formerly considered very much in the 
Ch'en camp and have now aroarently•shifted aver •to Chianz 
Lt. General rIEEG 1,,en-chi, effective lead of the.Provincial Peace 
ireservation Headgaurters, 1:_nd Lilton HSIEH, President of 
Shin Shen!7... Pao, second only in circulation and. importance to the
official l'A.1.omintang organ, Chung. Yana Jih Pao. 

It may be redalled that in the Embassy's despatch Ho. 231 of 
December 4, 1951, a written statement by Colonel liavid D. DAT,;?..ETT, 
then :-,rEy ;,,ttache at Taioei, was quoted: ,P'enEf. is CH'EN Chleng's 
man, 100 percent) and in my opinion if the Gimo were to pass out 
of the picture, r'eng's Peace Presorvation Forces -vould at once 
swing into -line to seat Ch'en as head of the .Litate. 

 To sum un, I think. Peng'smain importahce comes from 
.his close relation to Chlen Cheng and the- powerful,- mobile 

• strikin force which he controIS absolutelyv. 

Other infarmation obtained by the RO and included in this 
despatch tended to support Colonel Barrettls conclusion although 
it was stated that "General Chiang Ching-kuo's powerful position 
today and his future. .prospects. as the Tresident's oldest son might 
dispose Pleng against too whole-hearted a commitment to General 
Chlen." 

During the pa.st two years there has been accumulating evidence 
that relations between Chiang and P'eng have become closer. 
Lt. Colonel arber) until recently MAAG Adviser to the Political.. 
:Department of the ianistry of National Defense, commented on this 
development to the no on various occasions. In a conversation 
with tiie ho on Apr71.1 9, Kr. KUO Chi, associated in a confidential 
capacity with the Premier for about 20 years, .stated. that Chiang 
and P'eng necessarily work closely together as Chiang is the over-
all head of-the Chinese security police system and therefore needs 
to coordinate Peng's activities. I•iuo recounted how, in the .case 
of the. Peace Preservation Headquarters' arrest of the General
1:;anager of the Taiwan 1,Jatch Company for- having in his-possession. 
a film which was made by the Japanese during the -last war and in 
Which President Chiang wus described' as -"a dogP1, Chiang and Peng 
had jeined forces to defy Governor K.-C. WU's order, in his capacity 
of Commander-in-Chief of the Headquarters, that the man should be 
released, -They'were successful, he said 
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in Chinese politics.. The close eersonal e4.wer,icip,g relationships 
that 1,ow exist betwppn4.4veeitlenVgAtvg'IL 	etapr son seem-
to indicate to intet&tiad:dkomertgre.thM:cVnerti IhfLane not anly • • 
diaeoses of ereet I'V;salittOeUvAnt..10u110,aloso that'Ine rrenident• is 
oreparine his son 	much greater res2onsi.eilities, in the future.. 

.„ 3 	_ • 	• _ • 	, 
U. 	 t.tmOitlouo ouch a state of thin:.s-  leads to 

oevious, elementary conclusion:. time to change over to General 
Chian` Ghingekuo. 

Amon:: those who were formerly considered very much in the 
Ch' en camp and have now arearently•shifted aver to Chiang are 
Lt. General i'bNG 1,ene-chi, effective head of the Provincial Peace 
irceervation Headgaurters, and hr. Lilton HSIEH, President of 
Shin Shere7... Pao, second only in circulation and. importance to the 

luomintang organ, Chung.  Yana Jih Pao. 

It may be recalled that in the Embassy's despatch Ho. 231 of 
December 4, 1951, a written statement by Colonel .iavid D. DAT,;?.ETT, 
then .rI;r Attache at Taioei, was quoted: 	,P'ene. is CH'EN Chleng's 
man, 100 percent)  and in my opinion if the Girao were to pass out 
of the picture, r'eng's Peace Preservation Forces would at once 
swing into -line to seat Ch' en as head of the .;Mate. 

	To sum un, I think. Peng'smain importance comes from 
his close relation to Chen Cheng and the- powerful,. mobile 

• striking force which he controls absolutely". 

Other information obtained by the RO and included in this 
despatch tended to support Colonel Barrett's conclusion although 
it was stated that "General Chiang Ching-kuo's powerful position 
today and his future. .prospects. as the rresident's eldest son might 
dispose Pleng against too whole-hearted a commitment to General - 
Chlen." 

During the past two years there has been accumulating evidence 
that relations between Chiang and P'eng have become closer. 
Lt. Colonel Barber)  until recently MAAG Adviser to the Political.. 
Department of the ianistry of National Defense, commented on this 
development to the no on various occasions. In a conversation 
with the ao on Apr71.1 9, Lr. KUO Chi, associated in a confidential 
capacity with the Premier for about 20 years, .stated. that Chiang 
and ?'end; necessarily work closely together as. Chiang •is the over-
all head of the. Chinese security police system and therefore needs 
to coordinate Peng's activities. Kuo recounted how,-  in the' case 
of the. Peace Preservation Headquarters' arrest of the General 
1:Janager of the Taiwan 1,Jatch Company for- having in his-possession. 
a film which was made by the Japanese during the 	war and in 
which President Chiang was described' as 	doe, Chiang and Peng 
had joined forces to defy Governor K.-C. WI's order, in his capacity 
of Commander-in-Chief of the Headquarters, that the man should be 
released. -They'were successful, he said 
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lalton Hsieh has been associated. with the ireir,ier for rour ly 
two decades. He serygd .Q.4S Oh l„en t $ c$c:itt; :3-9.r• and as 
jeputy tiirector of Wv.1!-Artmielt:.of: :Staa Ian Chu Yi 

Youth Corps in 1938.: Llen:Cilitv:ovc41110..tavr:rnIn10$1f.Tupeh Province 
in 1939, Hsieh was ma'Ae'nr;ctor of the Lsin Nupeh Jih .0ao. In 
1945 Hsieh received a L.J. degree from the University of .4...issouri 
and in 1946 he received an I:1.A. degree from the University of 
1dnuesota. 

On September 15, 1953, in a. conversation with the 1Z.0, .1.-r. KUO 
Chi related from first-hand knowledge the circumstances under 
which Hsieh became known to the Premier. 

Hsieh, having in his student days become a comtunist, joined 
the Red Army in Kiangsi Province and served as editor of the 
"Red Starll. Owing to overwork, he- contracted tuberculosis. Iie 
was. so ill when the communist forces retreated from Niangsi in 
1934 that he was left behind and was taken prisoner by the troops 
commanded by General Chten. As he freely confessed his communist 
activities to Chten and evinced intelligence and spirit, Ch'en • 
not only forgave him but-also took him into his own organization. 
Hsieh, assisted financially by -Chten,• studied in Chu-o University 
( - - , - ,,' • ) in Tokyo frorn 1935 to-1936. W kith the outbrea 
of Sino-japanese hostilities in July 1937 he returned to China and 
became the I'remier's secretary. 

Notwithstanding this -background, there have been rumors that 
Hsieh was- becoming associated-with Chiang Ching-4alo. On rarch 2a, . 
1954, Hsieh in a conversation with the RO described Chiang as "my 
intirnate friend" and indicated that when he thought it necessary 
he could refer important matters to Chiang.for decision or inter-. 
vention. It is hard to believe that such a relationship could . 
exist if-Hsieh were as loyal to Ch'en as he was once thought to be. 

• Dr. CHENG Yen-fen ( .,, , ), Chairman of the Overseas 
Chinese Affairs Commission, i,lember of the Central CoMmittee of the 
Nuomintang and Director of the Committee's Section on, Overseas 
Chinese Affairs, was formerly classed as one of Ch'enls group. 
14hen Ch'en was head of the San.Ein Chu Yi Youth Corps, Cheng was 
its Deputy Secretary-Cenerai—T194677T. kLoreover, -.it was during 
Ch'en't premiership that Chong was named. Chairman of the Overseas 
Chinese Affairs Commission and thus made a member of Ch'en's 
cabinet (Executive Yuan). • 

It is now said, however, by reliable sources that Cheng is 
drifting in the direction of Chiang., This phenomenon is attributed 
to Cheng's desire to have Chiang's indispensable support_in his 
intelligent, energetic activities among the overseas phinese and 
also probably in the advancement of his own career. il Cheng places 

[_, 

great emphasis on enlisting young Chinese on Formosa and overseas 
in the cause of Free China, as does General Chiang, so that in 
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Linton Hsieh has been associated with the Premier for roughly 
two decades. He serygd .Q.4S cihl.ent $ QC:it4;13,1% .41 :3-9r P.,nd as 
Deputy Director of 	 :Staa .'_in Chu Yi 
Youth Corps in 1938.: L1en:Cilitv:ovc41110tavt:rnInupeh Province 
in 1939, Hsieh was ma'Ae'nr;ctor of the Lsin Hupeh Jih .0ao. In 
1945 Hsieh received a D. J. degree from the University of .4...issouri 
and in 1946 he received an I:1. A. degree from the University of 
Idnuosota. 

- On September 15, 1953, in a. conversation with the IZ.0,.i. r. KUO 
Chi related from first-hand knowledge the- circumstances under 
which Hsieh became known to the Premier. 

Hsieh, having _in his student days become a communist, joined 
the Red Army in Hiangsi Province and served as editor of the 
"Red Start,. Owing to overwork, he contracted tuberculosis. He 
was so ill when the communist forces retreated from -Kiangsi in 
1934 that ho was left behind and was taken prisoner by the troops 
commanded -by General Chten. As he freely confessed his communist 
activities to Chien and evinced intelligence and spirit, Chien • 
not only forgave him but also took him into his own organization. 
Hsieh, assisted financially by - Chten,• studied in Chu-o University 
( • 	- , - ,,- • ) in Tokyo from 1935 to-1936. With the outbreak 
of Sine-Japanese hostilities in July 1937 he. returned•to.China and 
became the i'remier's secretary. 

Notwithstanding this - background, there have been rumors that 
Hsieh was becoming associated with Chiang Ching-4alo. On rarch 28, 
1954, Hsieh in a conversation with the P.O described Chiang as !qv 
intimate friend" and indicated that when he thought it necessary 
he could refer important matters to Chiang for decision or inter-. 
vention. It is hard to believe that such a relationship could. 
exist if 	were as loyal to Chten as he was once thought to beo 

• Dr. OHMIC Yen-fen ( 	, 	), Chairman of the Overseas 
Chinese Affairs Commission, member of the Central CoMmittee of the 
Huomintang and Director of the Committee's Section on, Overseas 
Chinese Affairs, was formerly classed as one of Chtenls group. 
14hen Chen was head of the San.Ein Chu Yi•Youth Corps, Cheng was 
its Deputy Secretary-Generai-T194677T. kLoreover, it was during 
ChienTS premiership that Chong was named. Chairman of the Overseas 
Chinese Affairs Commission and thus made a member of Ch'enls 
cabinet (Executive Yuan). 

It is now said, however, by reliable sources that Cheng is 
drifting in the direction of Chiang. This phenomenon is attributed 
to Cheng's desire to have Chiang's indispensable support_in his 
intelligent, energetic activities among the overseas phinese and 
also probably in the advancement of his own  career. ilCheng places 
great emphasis on enlisting young Chinese on Formosa and overseas 
in the cause of Free China as does General Chiang so that in , 
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this regard they share a common viewpeint. 
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question.et tize moment with regard to the Premier's orosoetts is 
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This desatch h4e4imeð:1106.rfitreesdMe idea of who Premier 
Gillen's supporters are and, in passing, to suggest that the 
nature of his sweport may cnange in the futUre. The leading 

whetiJer e Idli be Iermitted to retain the IremierShip after his 
inLoaguration on "J.,ay 20, 1951+, as Vice President of the Republic 
oi China. If he is to relineuish his pr(sent p'ost it may well 
,ortend notable diminution in his power as the vice presidency 
is only 4 sinecure. If he is to hold the premiership concurrent-
ly, Chlen's pobition in Free China mir.:ht very well be notably 
strengthened. He is how thought to be General Chiang's main 
contender as e7entual successor to the power now hold by Y-resideht 
Chianc,. If Pt,,:sident Chiang chooses to place Ch'en in the 
virtually funetioniess office of Vice President and some less 
7)owerful and less independent person in the premiership, Chiang
t'hing-huo's role will thereby necessarily be greater 7- and like-
wise the number of aspirants to sup,:orting roles. In Free China, 
as everywhere, "Yothing succeeds lifce success". 

aat i'resident ChiangTs decision will be is not known, but 
::any signs point to the removal of Chen as Premier. These further 
teevelopents and what they may mean for Chlen, for his associates 
ancL Free China will be discussed in a later despatch. 

-,. copy of this despatch has been pouched to pronr4 Kong. 

AOTION. AD&M,14.' Department please send cooy to Tokyo. 
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this regard they share a common viewpOint. 
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This desatch h4e4imed:13,0*rfitreesdMe idea of who Premier 
Ch' en's supporters are and, in passing, to suggest that the 
nature of his sweport may change in the futUre. The leading 
questionet tize moment with regard to the Premier's orosoetts is 
wnetner zee Idli be Iermitted to retain the iremierShip after his 
inLoaguration on 1:, ay 20, .1951+, as Vice President of the Republic 
of China. If he is to relinouish his pr(sent post it may well 
,ortend notable diminution in his power as the vice presidency 
is only 4 sinecure. If he is to hold the premiership concurrent-
ly, Ch' en's position in. Free China Tai; :ht very well be notably 
strengthened. Ile is now thought to be General Chiang's main 
contender as e7entual successor to the power now hold by Y-resident 
Chian(;. If Pt,i;sident Chiang chooses to place Ch' en in the 
virtually functionless office of Vice President and some less 
powerful and less independent person in the premiership, Chiang 
Ching-huo's role will thereby necessarily be greater -- and like-
wise the number of aspirants to sup,:orting roleS. In Free China, 
as everywhere, "Nothing succeeds like success". 

;,hat !'resident Chianti's decision will be is not known, but 
::any signs point to the removal of Chen as Premier. These further 
ttevolopeats and what they may mean for Ch' en, for his associates 
aria Free China will be discussed in a later despatch. 

.:-,. copy of this despatch has been pouched to long; Kong. 

AOTION.4LUEST4D; Department please send cony to Tokyo. 
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L. RANKIN 
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