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There is transmitted a transddabion of the TR oge;gm’&ffaﬁ s submitted (6'
on October 15 55 1952 to the Seventh National Congress of the Kuomintang by the ' o
Minister of Forelgn Affairs, George K. C. YEHs The rcporu, which was also given
in substance- to the Overseas Affall’s Conference held in Taipei beginning October 21,
1952, was turned over to the ren 1rt:mg officer by a member qf the Treaty Department Q
of t.he Ministry of Foreign & fa:.m. It has not yet been releaaed to the public,

In discussing the international situation in the past three years, the report

has as its center of emphasis the improvement in the position of the Chinece Gaverno

ment, This lmprovement is accounted for by the growing realization on the part of _,

the demceratic nations, and in particular the United States, of the true nature of 0\!
A the communist menace, bringing them into closer accord with the position of the ol

-Chinesé Government, and the improvements on Formosa itself which has increased the

confidence of other nations in the abll:.ty of the Chinese Government tc use proper .

" such aid as is given, 4

‘The mein body of the report, to wb:ch has been added an introducticn and cca-
clusion, is divided into five sect10ns~ China and the United Nations, Sino-American
Relations, Sino~Japanese Relabions, Chinese Relations with Pacific and S, B, Asien
Countries, and Chinese Relations with other Countries, In the first section, the
questions of China's representation, the Chinese Governmment!s charges against
Soviet Russia, and the Soviet accusation of U. S. invasion of Formosa are discussed '
in terms of the ineredsing sipport within the United Nations for the position of
the Chinese Goverrnment, The Korean situation is reviewed, including the background
of the peutralizatiocfi policy and the question @f sending Chinese National troops to
Korea, The fundamentzl policy of the Chinese Government with respect to Korea is
statzd as:

YOur basic stand iu-the Korean problem is that, since the f‘hmese Communist
regime was branded aggressor, the United Nations should suppress the aggPes sion by
all possible effective measures, and that we stand strongly agaa.ns’t any political
concession of the part of the United Nabtions other than a truce in exchange for
communist agreement for suspension of the hostilities, MNoreover, we strongly
insist upon the UN policy of free repatriatien of mrisoners of war as now baing U

, followed in the truce talke," ‘ ‘ : : R !
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With regard to Sinro-American relations, the report recounted the gradusl
improvement that has taken place since the arrival of Minister RANKIN in
August, 1950, In additidf,td®the® S¢venih, Fheeteine the Formesas straits, this
mprovement is measured m.t&i‘ms. of 'the.mcrgasing; a-nountoof m"l* tary and
economic aid which has besn extendedetor Fonndsz,® }‘\.$ to'Jgpg.xg,.-a firm bese for
the improvement of Sino-Japanese relations was eshbablished with the cenclusion
of the bilateral peasce Treaty. The treaty, according to the repcrt, although
not entirely satisfactory from the Chinese point of view, did conform to the
three basic principles which the Chinese Government had laid down for conclu.dn,nJ
peace with Japan. The principles were:

"1, The Chinese Government must insist on a positlon of equwllty with the
other allies who were at war with Japan,

"2, The bilateral treaty of peace between China and Japan must be substan=-
tially the same as the Sen Francisco Peace Treaty,.

"3, In concluding a bilateral treaty of peace with us, Japan must recognize "
our scvereign rights over the whole of China,"

In Southeast Asia, the regort states, China has maintained especially
friendly relations with Korea, the Philippines, Thailand, and Indo-Chima, Close
cooporation within the United Nations has also been practiced with South American
and Middle and Near Eastern countries, With regard to the question of a Pacific
pact, the report recounts the progress made since the visit of Presgident CHIANG .
with Mr, QUIRINO at Bzguio in July 19L9¢ The Chinese position on jhe question of

. & pact is given as: ‘ ‘ «

"Our basic atbitude toward a Facific union was made plain long ago by both
the President and the Foreign Minister - that was the firm belief of the Chinese
Governmer% that any Pacific vhion must be achieved under the following two condi-
tions: (1) the union must be based upon the collective security of the partici-
pating nations, and (2) the proposed alliance must be definitely and thoroughly
anti-communist, « » o » A5 We are all aware, the establishment in the Pagific of
such a regional security system as the North Atlantic Pact is ‘still premature,
The Government will, however, carefully watch developments in the world and take
appropriate steps in accordance with its established policy." (Comment: The
prematureness of a Pacific pact at the present time as far as the Chinese are
concerned is largely a result of the acceptance cf the position of the United
States, a realization that the pact they want is not possible without the United
States playing a leading part, and a feeling that time is on their side in this
matter. The advent of a Republican Administration and the possibility of a shift
of emphasis in US policy towards the Far East may considerably advence the time
when the Chinese feel that a Pacific Pact of the type they desire can be realized,)

The report concludes with the statement that the future goa’ of Chinese
foreign policy would be that of the third of the four tasks ahead ocutlined by
President CHIANG as Party Director—General at the opening meeting o* the National
Congress:
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"We must observe the development of the global anti-comrunist struggle in ‘
rder to know our own position and responsibilities in the anti~communist camp

of the demccracies. We mists¥talvesto Jhpxdte, thg gemepafedinbernational situation
so as to avert the catasﬁrgp!‘ne af .a:thiszxs wdrld® ¢idr By SdEbtIag owr own anti-~
commmnist policies and a&tiotrr to thes devedepmedt o8 the dnrld® situation,”

At the 12th session of the National Congress -held on October 19, a resolution
was passed approving the report and praising the work of the Forelgn Minister,
members of the Ministry of Foreign Affalrs, and Chinese delegates to the United

Nationas,

President Chiang as Party Di-ector-General was pledged.

Support for the anti-cormunist, resist-Russla policy announced by
The resolution concluded:

tAnti-communiss is an internaticnal problem, hence the elevation of Chinals

position at the United Naticns is our major diplomatic task.

Inasmuch ag United

States leadership is needed in the world-wide anti~communist front and as Sino=-
Japanese cooperation is necessary in the anti-communist, resist-Russia struggle

in Asia, special attention should be given to our dip

the United States and Japan.

lomatic relations with both

"With respect to our diplomacy, it is hoped that the various provisicns urder
Foreign Affairs and Overseas Affairs outlined in the Platform of the Kuomintang
Particulayr efforts should be made to disclose, .from time to
time, at the United Naticons all the crimes and atrocities committed by the Chinese
Communists and Soviet Russia, to strengthen the ties between China and all other
anti-commmist countries, to bring about closer solidarity and cooperatdon among
anti-communist countries in the Pacific area, and to further strengthen ocwr rela-

be fully cbserved,

tions with all the Middle East, Near East, and Latin-Amerfcan countries.

Special

attention should also be paid to our relstions with France, as it is one of the

five great powers, and with the Philippines and Thailand which are the only nations -

in Southeast Asia with which China maintains diplomatic relations.
and consular representation abroad should be promptly readjusted and strengthened.

411 the Kuomintang members participating in the Administration in Formosa and abroad

Our diplomatic

should give greater attention to the 12,000,000 overseas Chinese scattered in the
various foreign countries and, through closer contacts and cooperation, carry out
our tasks in a democratic way, so that the mission of the anti-communist struggle
and mainland recovery and rehabilitation may be accomplished at an early date."¥

Copy pouched to Hong Kong.
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% Translated from The Record of the 7th National Congress of the Kuomintang
issued to Party members. p.l51.
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L VWhile Axis imperialism was eliminated with the end of World War II, what
followed has not bsen peace but more violent and vicious Russian imnerialism.
' As early as the last World War, Soviet Russia began to expand her terrn.tory and
influenca by annexing several smeller neighboring countries, Including the
Czechoslovakia upheaval of June 7, 1948, Soviet Russla hes actually seized nine
‘ countries in Europe, namely: Estonis, latvia, Iithuania, Polard, Romenie, Hungary,
R Bulgaria, Albanis and Czechoslovekia, in addition to half of Aus’cria and haif of
P Germany, By the erd of 1949, in the cast, besides cur Outer Nongolia, it had '
i also placed half of Kerea and the entire Ghinese mainland under its control.
Since Werld War II, Soviet Russia has expanded her territory by approximstely
4,917,000 square mlles and enslaved an additional 570 million people. Such an
extensive expansion is unprecedented in human history. ,

A1l the free, democratic nations in the worid have been constrained to
heighten their vigilance in order to cope with such unrestrained large-scale
Soviet expansion., First, twelve nations in the Atlantic region in March 1949

o goncluded the North A&lantic Paet, whereby a 20~year joint defense setup was
PR established. In the winter of 1951, Turkey and Greece were invited to Join,
i thus extending the sphere of the Pact to the eastern coast of the Mediterranean
o Sea. later, on May 27 of this year, the Eurcpean Comunity Defense Treaty was
R signed at Paris, thereby considerably strengthening the joint defense system
Y covering the region north of the North Arctic Oceéan and south of the Mediter- *
ranean Sea. In the Far Eagt, the ocubbreak of the war caused by ‘the invasion of
T the territory of the ’!epiablic of Korea by the North Korean Communists under
N Soviet instigation has forced the United Nations, with the support of the United
A States, to take determined action to check this aggression, thersby temporarily
B . thwarting further Soviet expansion, As the hideous face of Soviet Russla has
‘,r-:f become more apparent, the United States has enteved into separate joint defense
. pacts with Japan, the Philippines, and Augtralia and New Zealand., At the same
N time it has energetically extended mllitary and economic aid to the Southeast
Asian nations and Free Cnina., It will therefore be seen that the United States
is now building an anti~Communist, resist-Russian defense line s:.mul*taneousay
vn both eastern and western fronts, ‘

S Unfortunately, aithough the conflict between the two world camps has

w become more apparent, there remaihs lack of unity ani agrsement wiitkin the Free
. World ecawp and, moreover, the United States dangerous "Europe~First” policy has
not been abandoned completely. These shortcomings, if.not carrected in time,
. © will cause serbusg d:.saster to the Free World in the futwa.

Free China has experienced extreme difi‘lculties and hardsths durim the
i last three years. It will be recalled that over two years sgo our position at
' the United Nations was at stake and there prevailed only disappointment and
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' ’ disrespectful treatment with regard to foreign powers, Excegt for ourselves, vho ’
s at that time stubbornly refteed *ta’adinit »our-i‘all\u'es; ho: gihet people in the
i world believed that we hadial filtue, ¢ Inshlse past 'bxgo,years, tRrdugh the hard
i efforts of our peopls on this dwelamd,*ss 811" as® thdsé abbddd, *fte have now regained

our shanding and have made Free China the strongest and most powerful anti-
communist bulwerk in the Far East., -Now we have an increasing number of friends

and our pogition at the United Nations has become more stable. With unceasing

K unit ed efforts throughout the country. it is believed that the future of our nation
"y will e bright. ‘

In reviewing the past in order to guide us in the future, I wish to report on
! our position and activities at the United Nations, Sinc-American relations, Sino-
) Jepanese relations, our relations with neighboring countries in the Pacific amd
Southeast Asia, as well as with all other nations, in recent years.

“ | T |

« , 1, CHINA AND TH: UNITED NATTONS

A, Chine ’e*\re entation question

The so-ecalled Ghina.repf?asera‘?;ati\mﬁ ~»question came up following the receipt
O by the Secretary General of the United Nations and the aember nations of the

o Security Council of a circular telegram dated" "«anu:wy 8, 1950, from the Chiness
/ Communist regime in which reouwst was made $4.00 1t be permitted to take the place

' of the Chinsse [ﬁat‘.iohalis_ﬁ, Pepne sitabion «b all organizations of the United
Nations. Immedistely thareafter at “he £59th meeting of the Security Council,
the Soviet delegation 7ijed a priposa’. formally demanding the expulsicn of the
lawful Chinese repregentatives § .’0“1 uha Council,

Since Januarv 1950 Spviet Tussia and her satellites have made continued
attempts to ougt our representatives from the United Nations organization and
also from other international bodies amd to place the puppet delegation of the

i - Chinese Commuriists in our stead, During the past two years and ten months, the
e Soviet bloc filed a total of 109 demands agalnst our representation. As a vesult
'~- of satisfactery steps taken by our Govermmeni and our representatives in the

various orgatdzavions and commitbees, the Soviet intrigue has been sneressfully
checked and thy lawful position of the Republiu of China with all the 1nternat‘7.onal
organization has been safeguarded.

S B, CHarges adailist U.S.S.R.

After the conclusion of the "Sino-Soviet Friendship and Alliance Treaty™

on August 14, 1945, not only had the Soviet Russian Govermment falled to observe

. it s treaty obligam.ons , but it had also directed and supported the Chinese
» Communists in staging rebellion. After V-J Day, Soviet Russia first took every '
‘ measure to prevent our government from regaining our sovereignty in the Northeast
, and then extended ewtensive aid to the Chinese Communists to ovérthrow the Chiness
C Goverhment, Sovist Russia's violation of the "Sino-Soviet Fmendsh:.p and \

‘ AlTiance Treaty" was guite. anpar;qn’;,,,, s s ee e
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‘ Under instructions o*’ the Chinese Government Dr. T‘.},..TSIANG Chief !
Delezate to the United Na.tlons » o0 Sepiepbet’ 27, . 9:;9 R meal]}r instituted
charges with the Secretan«e.t-of'the' Um’.t&d Natn.onq 4ga1h$t "Sovn.et Russia for
violation of the 'Slno-Sgﬁe:t‘.Ffé&nﬂm.p-aaﬂ peiante Treffy? or August 14, 1945,
and for threatening China's political independence ard territorial integrity and
also peace in the Far East in contravention cf the United Nations Charter", The
case was put on th® agenda of the General Assembly, but no result was reached
vhen it was reviewed at the Fourth and Fifth sessions of the General Assembly.

When the Sixth UN General Assembly was in session at Paris on Nov, 6, 1951,
the Chinese Government decided bhat it would press its charges against Soviet
Ruseia further. Hence, in view of the fact that there had been no major .chenge-
in the international situation since the Fifth General Assembly was held and as
it remained doubbful whether cur argument based solely on legal aspects of the
_case would enlist others! interests, it was decided that we shonuld modify our
tactics by concentrating the charges on Soviet crimes and intrigues, including
&trocities committed by the Chineseé Communists on the mainland, in order to enable
the General Assembly to appreciate the violation by Soviet Fussia of the Sino-
Soviet Treaty of 191;5 s thereby paving the wey for us to pwrsue the case further,

The 3ase was reviewed by “the first committee between Jan, 26, and 29. Our
charges contained the following three salient points: (1) Soviet Russia was con-
demned for violation of the "Sino-Soviet Friendship end Alliance Treaty" of
Aug, 14, 1945 (2) Soviet Bussia was condemned in the first paragraph of the-

i troductery remarks for violation of the United Nations Charter, and (3) Soviet
Russia was charged in the third paragraph of the inbrodumetory remarks for obstruct-
ing, since Japan's surrender, the efférts cf the Chinese Government to re-establish
its national authority in the Northeast and for giving military and economic ald
to the Chinese Communists aoamst the Chinese National Go"arrment. :

When the case was presented, Dr, Ts:_ang delivered = long speech of two hours!
length in which he outlined in detail ficts relating to Soviet aggression against
China and alse Chinese Communist athbempted expansion being carried out under
Soviet aegis, When our case was debated, those who addressed the meebing in
strong support of our stand were representatives of the United States, Cuba and
Peru. In their addresses hoth the Eritish and French delesgatﬂs warned Sovieb
Russia and the Chinese Communistg ageinst further aggression in Soutneast Asia,
or else strong action wuld be taken by the Uruted Nations.

Later, the Thal delegate suggested that the words "has violated" in our
charges be amended to "has failed to fulfill", In order to win the support of
more nations and get yuicker passage, our delegation decided to accept the
amended bill as proposed by the Thal delegation.

On January 29, 1952, the first comittee of the United Nations by a vote of
25 to 9 with 25 absbainees and two zbsentees, Nicaragua and the Union of South :
Ai‘r:.ca, found Russia guilty of breaking the 1945 treaty with China. On February 1
the p,t.enary sessivn of tha General Assexbly by a vote of 25 to 9 with 24 abs’caineea
and two absentees, Salvador and the Union of South- Afr:.ca, passed the bill, Our K
charges against Soviet Russia wez;g @bps, brqught.#»o.a conoimslon aes t)rq United
Nations., H ous
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» The passage of this bill has considerably inspired the morale of armed forces ’
and people here and abroad,,,Thg Jnited Natdionssreeokupiens famddly denouncing
Soviet Russia for its guiltii dredkink the - at appearsitd® b4 &f historical
siguificance. TFrom the Govarfmbnt &g epeipts oo fier,’ B das fcteedblafied with the
result of the case, but spedking from the standpoint of diplomatic stritegy I
would say that its passage constituted an effective weapon in our diplomatic war-
fave against Soviet Ruesia which should therefore be properly utilized. Since the
passage of our charges against Spviet Russia, the Government has continued its
efforts to collect materials with respect to crimes and atrocities committed by
the Chinese Communists on the mainland for transmission to the Chinese Delegation
to0 the United Nations and also to the Ghine§e Delegaticn to the Sevenith UN Gensral
Assembly. '

C. North Korean and Chinese Communist invasion of S. Korea

Ancther ma jor event which came up before the United Nations since its establish-
ment was North Korean and Chinese Communist aggression against the Republic of Kerea.

Early in the mornipg on June 25, 1950, Northern Korean Communist troops, after
undergoing Soviet training fu. a long time with Soviet arms and equipment, launched
a general attack along the 38th Parallel against the Republic of Korea, The UN
Security Council immediately akopted a resolution that such an aggression should be
resisted through the immediate formation of = United Navions force, The hill
received the full support of 53 of the 59 member nations of the United Nations
Organization, those against being five nations of the Soviebt bloe amd Yugoslavia.

On June 29 Trygve LIE, Secretary General of the United Nations, in a telegram

‘to the Chinese Mihistry of Foreign Affairs transmitted the full text of the reso-

lution adopted by the UN Seturity Council in which all member nations were asked
to provide all necessary aid to the Republic of Korea to thwart the North Korean
armed invasion. In his reply to the Secretary General,the Chinese Foreign Minister
declared that the Chinese Covernment wes willing and was taking all necessary steps
to rerder all possible assistance to the Republic of Kores, ‘

On the same day the UN Secretary General againtelegraphed, requesting infor-
mation as to the type and extent of assistance vhich we might be able to extend
the Republic of Korea., In 1iew of the seriousness of the Koraan situation and
common interests in the mat 2r between China and the United States, it was deemed
proper that we should first consult with the American Government respectihg the
nature and manner cf our assistance, Under instructions of the Government, Dr.
Wellington KOO, Chinese Ambassador to the United States, forwarded a memorandun
to the American Government sxpressing the desire of the Chinese Government -to send
ground forces to Korea to fight against the Heds end requesting information as to
the views of the American Government on the subject.

Under date of June 30, Ambassador XKoo was directed to éddress another
memoranduin to the American Government setting foirth the type and extent of assistance
which we could extend the Republic of Korea., The salient points contained in the

[ormnunication were as follows: J
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(1) Cne army of seasoned troops, numbe;'m approximetely 33 000 men, su.:w_ts.t.bl
for operatlors in plains and hilly terraz.n, ; o e ‘ r

(2) These troops to 'be ‘ﬁm:il.led wﬂﬁg thg be}:t. @ULEH‘ ot t u® Ghina'é disposal;

se
.. ... [ 0.. .0
(3) The provision of twenty C-46 planes for the transpertation of Chinese
troops, with air cover if necessary, and the provisiivn of adequate naval escort
if the troops were to be transported by ses;.

(k) The troops to be ready for embaristion in five days.

On July 1, the United States Government replied, in a memorandun, expressing
"the United States Govermnentls deep appreéiation of this promph and substantial
démonstration of support for the United Nations by the Sovernment of the Republic
of China," and remarking tht "in the light, howsver, _ .-the threat of invasion ¢
Taiwan by Communist forces from the mainiand, it is the view of the Government of
the United States of Ameriea that it would be desirable for representatives of
General MacARTHUR!s Headquarters to hold discussions with Chinese military autho-
rities on Tajwan concernirg plans for the defense of the island against invasion
prior to any final decision on the wisdom of reducing the defense forces on
Taiwan by transfar of troops to Korea." The matter of sending representatives
from Tokyo would be arranged by SCAP. m.th the ml:z.tary authorlt Les in Taiwan, the
note added,

On July 3 the Chinese Foreign Offics notified_ the UN Secretary General of
our hegotiations with the fmerican Government, As agreed with that Government,
notes exchgnged in the matter were released to the public., On the same day an
account of the negotiations with the American Guvernment was made known in a
Foreign Minister!s bulletin.,

Since relations between China and Korea have always been cordiml and as both
maintain 2 common anti-Communist stand, immediately after the North Korean inva-
sion President CHIANG addrassed a telegraphic message of consolation to President .
Sygman RHER of the Republic of Korean and at the same time the Chinese Goverrment
consulted with guarters concerned in the matter of rendering assistance to thab
Republic, Even though our offer ofmilitary assistance to the Republic of Korea
failed to materiahzc for certain reasons, our determination to render assistance
to friendly nations, to uphold justice and to pressnt large quantities of supplies
to the Korean people wes deeply appreciated by the Govemment ard people of the
Republic of Korea,

After three months of i’lahting, the North.Hkorean Ce'rmunist troops were badly
defeated and were forced by United Nations foreces back to the Chinese-Korean
‘border. Farly in October of 1950 the Chinese Communist regime suddenly despathched
treops to north Korea "o join openly in the aggressm*: and become an enemy of the
UN forces. Tne mission of the United Nations in Korea was thus Jeopardized and
the Korean problem confronting the UN becane ‘more compllcated..

In sccordance with the propesal of the United States ddlcgation, the UN
Generel Assembly, at its Fifth Plenary Session held on Fe‘bruc.ry ) 1951, nassed l
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‘ & resvlution branding the Chinese Communlst§,as aggrsssom-s.u'Korean territory,
and later on February 18 ;7,23 0%nds ma;;o:ri:ty volg it odecg.d::ti to senforce a m:lltarv
embargo ageinst the Chineue.bbxfmumis’gs S Nodth, Korea. 3 t.s to°

On June 23, 1951, through “The Price of Peace Series" forum broadcast spon~
sored by the UN, MALIK Soviet delegate to the UN, suggested that truce talks
should be conduct.ed between the two sides cngaged in the Korean war in order that
both forces might be withdrawn from the 38 th parallel. The United Nations and
democratic countries were then greatly touched by this suggestion. The UN Com-
mand and the joint command of North Korean and Chinese Communist forces almost
immediately entered into talks —- the so-called Kassong and later Panmunjom truce
talks. The talks have been going on for over a year without result as the Chinese
Communists, under directives of Sovied Russia, have persisted in their old tactics
of fighting avhile, talkingashile. '

Our basic stand on the Korean problem is that, since the Chinsse Communist
regime was branded the aggressor, the United Natlons should suppress this aggres-
sion by ewery possible effective measure, and that we strongly oppose any polibical
concegsion on the part of the United Na.tz.ons other than 2 truce in exchangze for
Communist agreement to suspend hostilities, Moreover, we strongly insist upon the
UN policy of free repatriation of prisoners of war, the pelicy now pursued in the
truce talks. '

D, Scviet accusabicn of "U.S. arme’d invasion of Telwen"

Following the invasion into the territory of the Republic of Korea by North
Korea on June 25, 1950, United Statesg President TRUMAN issued a statement on the
27th announcing the neutralization of Formosa, On August 25, CHOU En-lai, Foreign
Minister of the puppet Chinese Commmunist regime in Peiping, sent to the Secretary-
General of the United Nations a telegram zccusing the United States of armed inva=-
sion of Formosa. Soviat delegate Malik then submitied a proposal to the Security
Council and the General Assembly asking for discussion of the so-called case of
"armed invasion of Formosa by the U.3.%"., The Chiefl Delegate of the U. 5. expressed
agreement on the part of his country to an investigation on the spot or considera-
tion by the Security Council of this issue.

As Chou En-lai had no legal r»ight to speak and as the UN should not consider
the case since the charges preferred arainst the U. 5, in the telegram were en-
1irely false, the Chinese Forelgn Mi.ister in a statement lssued August 26 declared:
"This lates% attempt of Russfa, through Chou En~lai's communication, is but a
continuation of her vain intrigues, My Government remains the only legitimate
Government of China, Any allegation by the puppet Communist regime in Peiping is
devoid of legal force and therefore should not be given consideration by the U.

The case was first reviewed by the Sccurity Council vhich, notwithstanding
our £irm opposition (through twoe vetos), approved inviting puppet Chinese communist
répres entatives to attend the discussion. It was, however, quickly turmed down
by both the Security Council and the General Assembl

inother case closely related to the charges against the U, .§.. for enéroach- J
ment upon Formosals the so-calldd "Stedus o8 Fotmosal proﬂlmo X
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That Formosa belongs to us not only has legal and fagtppl JLesis, but also ]
after Japan's surrender nosmajgye poyes in.‘t.he:ﬁor}d ag etel, sdggiested that the
island is not a part of ows yeptitbrys Hence,sas far s felars soncerned, no
question has ever existed. $ Followils vl es outsitreak of the‘afbressive war in Korea
on dJune 25, 1956, in his statement of June 27 ordering the 7th Fleet to assist
in the defense of Formosa, President Truman indicated that "The debtermination of
the future status of Formosa must await the restoration of security in the Pacifie,
a peace settlement with Japan, or consideration by the United Bations", This case
was subsequently brecught up by the United States before the Fifth UN General
Assembly,

a
On July 27, the Americen Embassy addressed/memorandum to the Chinese Govern-
ment expressing the view that the fubure status of Formosa shouvld he determined
in the future by peaceful means. On the 28th, the Chine.e Foreign Office in a
memerandum to the American Embassy desclared that "It is the understanding of the
Chinese Government tlat the urgent American measure should in no way affect China's
authority over Formosa, nor would it affect her policy of resistance against the
aggression of international communism and the maintenance of the territorial
integrity of China". On tue sawe dey, a public statement was issued by the Foreign
Minister to that effect,

Under date of September 21, the United States Delegation to the 5th UN General
Assembly in a memorandum to the Secretary General of the United Nations explained
its reasons for including the Formosa question on the agerda, The most important
part of the communicaticn is quoted below:

"The Government of the United States has made it abundantly clear that
the measures it has teken with respect to Formesa were without prejudice to
the long-term pclitical status of Formosa, and that the United States has
no territorial ambitions and seeks no specisl position or privileges with
respect to Formosa. The United States further believes that the fubure of
Formosa and of the nearly 8,000,000 peopls living there should be settled by
peaceful means in accordance with the Charter of the United Nations,"

It was the opinion of the Forelgn Ministry that, in order to safeguard our
soverelgnby and avoid jeopardizing the morale of the people and the armed forces,
we must maintain our basic stand that Formosa, both legally and in fact, was Chinese
territory and there was, therefore, nc necessity to touch upon her status at the
General Assembly. This position was firmly meintained by the Government without
any concession,

Shortly afterwards, the guestion was included on the agenda and was referred
to the first committee for examination., Its inclusion on the agerda was strongly
opposed by our delegation and after its inclusion we tried our best to have the
case dropped and, at least, to delay its discussion as long azs possible, Through
suhsequent negotlations, the 5th UN General Assembly finally decided on February 7,
1951 to shelve the question indefinitely. When the 6th UN General Assembly met
at Parls last winter, it was not included on the tentative agerda.

' E., Other Chinese activities at the United Nations
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l In addition to the forggoing, we have ectzv-si;ﬂfaﬁ*iéipa‘aed in the variou I
activities of the UN or@.ﬂz?.tﬁ ins and ospem@l'comml'ctaes . 3.glcﬂ.ud1ng various '

- measures for internationgl} p‘eacc e.nu. se;cnr;t.y,..gu&h-as dfgarmiment and collective
security measures. We hi%Ve ¥lso®fully cooperated with 211 other member nations
in the UN economic, social, trusteeship, as well as in 211 other technical mea-
sures, thereby creating very favorable impression among all friendl; powers, By
a majority vote at the Sixth UN General Assembly held last winter, China was re-
elected as member of the Economic and Sceial Council, and in the past year China's
delegates were elected to serve on various commissions such as: qt‘.at,n.st:.ca'.l.
Population, Human Rights, Women's Status, Transport and Communications, etc. » ebe,

At the same time we have taken every opportunity at the UN General Asssmbly

and at all other meetings to reveal Chinese Cormmunist crimes and atrocities in
. oxrder to dispel the illusions of the foreipn powers who have meintained an

‘anpeasement policy towards the puppet communist regime. We have also made every
endeavor to make known the various reconstruction works and the progress achieved
in Free China in recent years so as to enhance cthers understanding and faith and
so that our friendship and cooperation with foreign powers may become farther
consolidated.

When the guestion of land reform was discussed at the secomd committes of the
Sixth UN General Assembly, the Chinese delegation pointed out that our land reform
policy and programwas being enforced with special emphasis and that the vltimate
objective of our land reform is realization of "lar te the tillers" policy.

2, SINO~AMERICAN RELATIONS

It will be recalled that when the Chinese Government first removed to Formosa, -
the United States maintzined a Consulate General at Taipei until the arrival of
American Charge Robert C, Strong on December 24, 1949, vhen an embassy weg eshab~
lished., In January 1950 American roving ambassador JESSUP paid a visit to
Formosa. Sino-American relations have gradually improved since the arrival oa
August 10, 1950, of Minister Karl L, RANKIN, the current Charge dfAffaires ofthe
Anerican Embassy. .

A, - U, S. Ass:.stancna in Formosa Defense

Following the oubreak of the Korean war on June 25, 1950, President Truman,
in a statement issued on June 27, declared:

"The attack upon Korea mekes it plain beyond all doubt that Communism
has passed beyond the use of subversion to conguer independent nations end
will now use armed invasion and wer. It has defied the orders of the

Security Council of the United Nations issued to preserve international
peace and gsecurity. In these circumstances the occupation of Formosa by
Communist forces would be a direct threat to the security of the Pacific’ -.:
area and to Unlted States forces perfomng their lawful and necessary func-
tions in that area.

L
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"Accordingly, I have ordered ths Sevepth Elest ée wmevent any attack l
on Formosa., As a qupodlargof this;actiecy Itah calling Qoon the Chinese . |
Governwent. in Formojsd %8 ckese aljepir hndiseas opqratiols against the maine

land, The Seventh Ffedt.wldl *seec*that’ tifs s done,"

On the same day the Amei'ican Embassy in a memorandum notified us of the
measures taken by the American President and requested our full cooperation.

In gonsideration of the urgen ature of the cormunication and the common
interests involved in the proposal, the Chinese Govermment expressed agreement
in principlex On June 28, the Chinese Foreign Minister issued a statement state
ing that the acceptance by the Chinese Goverrnment of the American proposasl was
prompted by the following considerations: (1) That the proposal should in no
way alter the status of Formosa as envisaged in the Cairo Declaration, nor should
.it in any way affect China's authority over Formosa, (2) %he emergency measures
adopted by the United States should be able to eliminate the aggression and
threats of International Communism within a reasonably short time, but shov i
these measures prove to be inadequate, the Chinese Govermment, in conjunction
with other governments concerned, would have to seek more effective measures to
resist such aggression, and (3) In accepting the American proposal, the Chinese
Government did not intend to depart from its policy of resistance against the
aggression of International Cormmunism and the maintenance of the territorial
integrity of China, The policy of the maintenance of the territorial integrity
of China presaged our counter-offensive against the mainland,

Bs Amerdican Aisd

Since after the outbreak of the Korean war, both the American Government
and the American people have gradually gained a better understanding of the true
character of the Chinese Communists and have alse recognized the importance of
Formosa in the Pacific. The great and remarkable progress made by our Government
in recent years in military, political, economic, social and cultural fields
have brought forth more active Ameriecsp aid to Free China.

Figuresof American military and eccnomic aid extended Free China since July 1,
1950 are given below: ‘

‘During the 1951 fiscal year (July 1, 1950 - June 30, 1951), the sum of
US$40,000,000 was originally allotted and an additional sum of US$16,000,000 was
" allotted towards the end of 1950. Later, the sum of US$41.,700,000 was granted
by the American Govermment, half of the sum was for military needs but it was
not to be included in the allotment for military aid, Total American economic
aid to Free China during the 1951 fiscal year, thsrefore, totaled US$97,700,000,

American military aid has been extended in two forms: cne is military equip=-

ment and supplies and the other is the Military Advisery Assistance Grouwp, Under

_the notes exchanged on Jan. 30 and Feb. 9, 1951, between the Chinese and American
Government';s, the latter agreed to supply certain military equipment for the de-
fense of Formosa and to despatch the MAAG to Formosa to assist in the reorgani-

l zation and training of tne Chinese a rmed forces, The MAAG, headed by ]

. & [ LAl ore [ ] B
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Major General William C. CHARE, wegan ids funciPodsiih 31;%&:’.1?&951. American
military aid zllotted tolChiha in'l?‘jl sgouiped s & ‘bos.'.a;l of ¥S$71,000,000,
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With respect to n*il{*'éa.r,'y''and'~ economic eid during the 1952 fiscal year (July 1,
1951 - June 30, 1952), under the "Mutual Security Act of 1951" the Economic
Cooperation Administration was superseded by the Mutual Security Administration
vhich took over all the handling of American foreign aid. Under the new act, the
President of the United States is empowered to alter the ratio of allocations to
any country from the entire American economic aid sllotment and also has the
right to transfer funds from economic assistance to military aid to any commbry.

During the 1952 fiscal year economic 2id for Asia and the Paegific area
(invluding India, Pakistan, Afghanistan, Celon, Hapal, Thailand, Indonesia,
Burma, the Fhilippines, Korea and Free China) totaled US$237,155,866, of which
Chins was allotted US$SL million. Military aid for Asia and the Pacific area
amounted to US$535,250,000, of which Free China was granted US$275,000,00C.

Az to Jmerican econcmic ald for the 1953 fiscal year (July 1, 1952 - June 3Q
1953), the allotment for Asia and the Facific srea amounts to US$321,412,500, of
wrich China is to get US$115,000,000, Military aid for the same region totals
Us$564,875,000; that for China is unkrown as no anmouncement has yet been made
by the U, S. Government. It is believed that it will not be less than in the
1952 fiscal year, '

Since July 1, 1950, American appropriations allotted to Free China in
economic assistance aggregated US$293,7C0,000 and in military aid amounted
approximately to US$600,000,000,

~y

‘ There are two other things connected with Sino-American relations wworthy

’ of mention: one was Sino-American cooperation in sanctions against the Reds
and the other was ths exchange of notes between the two Govermments regarding
an agreement on insurance of Amerieasn investments of private capital in Formosa.

By an overwhelming vote the Fifth UN General Assembly approved military
sanctions against North Korea and Communist China: On October 26, 1951,
President Trumen signed the "Joint Defense, Mutual Aid Conbrol Act of 1951"
(slso knovn as the Battle Act) providing an embargo on shipment of war weapons,
equipment and supplies to any country that threatens the security of the United
States, including Soviet Russiz and her satellites., It was also provided tlat
any country which fails to enforce the embarge would be denied Americen mili-
tary, economi¢ and financial aid, The cooperation renderad by Ching in this
regard has been well appreciated by the U.S.

In executing the provisions of the Economic Cooperation Aet, placing
Americen investment under the guarantee of the Mutual Security Administration,
the American Government suggested in May-June of this year that an agreement
be concluded through the exchange of notes for the extension of the guarantee
system to Amerdican investment in Taiwan. The proposal immediately met with
the approval of the Chinese Government as it helps the economic development of
Formosa, Notes were thus exchanged en dwe 25 ,'.‘!.95_2:betwea§ th? :Fof'eign
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In short, as China a:rzd {ﬁe 3} S- tan:a dcmm%)rh .»t ;c! 30 me? antd —communist
cause, cconeratlon betwedn "thes twe statés Wfs dPadlielly become closer and
American assistance to Chine has beceme increas ingly nositive. The progress
made in the various fields in. -Formosa has made Americans feel that American
econcmic assistance has produced most szticfactory results, Conseguently, the
U. 5. has showvn greater interest in sebisfying our needs znd greater confidence
in our utilization of American zid. We are, therefore, confident that the U.S.
will extend us greater military and economic aid in days to come.

‘ Minister o.nd the Yhen Americen Charae Howard P }L,J\nas,

.c aol O' ‘ . .

3, SINO-JAPANESE RELATIONS

Corclusion of Treaty cf Peace

Following our exclusion from the signing of the multilateral peace treaty
with Japan at San Francisco in September of last year, on the basls of the teach-
ings of the late Dr, SUN Yat-sen that Y"the fates of China and Japan are inextri-
cably interwoven" and the instructions of the President that "Chinals policy
toward Japan should be one of reasonable generosity instead of one of reprisal",
the Chinese Government laid down the following three basic principles:

1, The Chinese Government must insist on a position of eguality with
the other allies which were at war with Japan.

2. The bilateral itready of peace between China and Japan must be sub-
stentially the same as the Ssn Francisco Peace Treaty.

3. In concluding a bilateral itreaty of peace with us, Japan must recog-
nize our soveréign rights over the whole of China,

In his letter dated Decgmber 951. tp Sta r'tme Adviser Mr

Fostor. DULLES J SARTA ST S o TR I R gl%%ﬁi%%&ﬁ% of the
re-asteblish normal relations between the tvo governments in conformit,y with

the prineciples set out in the multilateral treaty of peace. The text of the
letter was released on Jan, 16, 1952,

In February this year, the Japanese Government ppointed Isao KAWADA as
its plenipotentiary to negotiate and conclude a treaty of peace with our
plenipotentiary appointed on Feb, 15.

The Japanese delegation arrived here on Feb. 17. The two parties meb
at the first formal meeting on Feb, 20, at which Kawado was handed our draft
of the treaby, on the basis of which subsequent talks were held, There were
held albogether three formal meetings and eighteen informal meetings. On
bpril 27, 1952, the two parties finally reached agreement for the conclusion
of a Treaty cf Peace between the Republic of China and Japan, a Protetol , two
Notes exchanged and a set of Agreed lMinubes, five documents in all, to which
the dalegates of the two parties affixed thelr signatures on April 28, 1952,
' ab 3:00 p.m,, ab the Telpel Guest House. l
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The above-mentioned Trepjy Qf Peace, tesefirer qrths 3¢ dfimexed documents,
was approved by the Chingsg fegiislalive Sudm one JeLL°31s 1954, 1the Chinese
ratification was signed Bylthe I’mosic.igng; on Augists 2, ardsdherrinstruments of
ratification were exchangéd bhween the two delegetions at Taipei on August 5
when the Sino-Japanese Treaty of Peace became effective.

While the peace treabty we signed with Japan may nobt be totally satisfactory,
in view of the fact that we waged war the longest and had the heaviest losses,
it should be noted that the contents of the five documents were in full accord
with the three principles laid dovm by the Chinese Government,

After the effectiation of the peace treaty, the Chinese Government iimediately
armounced the abolition of its Military Mission in Japan and the establishment
of an embassy at Tokyo and of & consulate general ab Yokchama and another ab
Osaka and a consulate at Nagazaki. The Japanese Government announced the estab~
1ishment of its embassy at Talpel taking the place of its Overseas Affairs
Agency, - All these offices have begun their Dunctions, Diplomatic relations
between the t wo countries should become closer following the restoration of
normal relations, We have fully cooperated with Japan in all the international
organizabtions in which she has participated and, in return, we have also received
similar cooperation from Japan.

In the economic field, in recent years many Jepanese people, particularly
businessmen, foollshly hoped to re-establish normal trade relations with the
ruppet Chinese Communist regime but so far without satisfactory result, In view
of the Japanese wavering attitude, our trade with Japan is a matter of great
importance., In June 1950 China and Japan concluded a Formosa-dapan Trade Agree-
ment and a2 Flnaneial Agreement relating to such trade, Under the provisions
of the two agreements, unless otherwise provided in another written document,
the two agreements shall be terminated upon the effectuation of the peace
treaty with Japan., If the interpretation is made in a broader sense, it would
mean the San Francisco Peace Treaty. In order to awvoid a trade deadlock, Chirese
and Japanese trade representatives meb at Tokyo on January 18, 1552 and reached
on agreement that the velidity of the original Agreements be extended until
the conclusion »f a new agreement, Nobes were exchanged in this rsgard at Tokyo
on April 24, 19773,

k. CHINESE RELATIONS WITH PACIFIC AND S.E, ASTAN COUNTRIES

With the exception of India, Burma and Indonesia, which hed recognized
Communist China in order to sesk thelr owh security, most of the other nations
in the Pacific and Southeast Asia have cooper: .ed with us, especially Korea,
the Philippines, Thailsnd and Indo~China as they are now in the same difficult
position and taking the same stand in the anti-communist struggle, and have,
therefore, maintained quite close cooperation with us at international gatherings.
Both Australia and New Zealand still maintain-wery closes diplomstic relations
vith us and in recent years, owing to the Mutuwal Defense Pact which they cone
cluded with the U.S., our common stand in the antli-communist cauwse has become

' more concerbed, l
» \ ¥ ]
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‘ Special mention may be made here with respect to. the geperal Pacific defense
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The proposal of a Picldhic Sqini,,de‘:“t:énsé' goes back LoVl 1949, when

President CHIANG visited *Phil¥ppine President QUIRINO at Baguio. After their
cenference the two presidents issued a joint communique, part of which reads:

"In view of the lack of collaboration emong the Far Bastern countries
in the past and considerihg the gravity of the Communist menace which
menaces thelr freedom and independence todsy; we deem it necessary that
these countries should at once organize themselves into & union for the -
purpose of achieving soliderity and mutual assistance to contain and
counteract that world menace,V

Tt is quite apparent that the union proposed at the Baguio meeting was aimed
at’ coping with the Commmunist menace,

Later, owing to wrious apprehensions on the part of the Philippine Govern-
ment, the objectives clearly set forth in tle joint communique quoted above seemed
to have been lost sight of, In May 1950, however, the Chinese Government observed
with regret that the Philippine Government, in making preparations for the
Bagulo confexence of Southeast Asian nations, invited only non-Communist countries
in Southeast Asia and appeared to have made the <Gonference merely one for the
purpose of discussing various aspects of political, cultural and economie coopera-
tion without specifically making known the anti-commmnist objective. President
Chiang immediately wrote to President Quirino stating that “unless the conference
is fully guided by the objectives agreed to previously by them, China will not .
want to sponscer, or take part in, such a conference", The conference, as far as
we could see, achleved practically nothing and our non-participation caused us
no loss. Nevertheless, this development did not, by any means, reflect upon the
friendly relations between China and the FPhilippines,

As the threat of International Communism has become more serious and communist
aggression has become mere apparent after the outbreak of the war in Korea, the
suggestion of & Joint Pacific defense was again brought up., When it was found
that it would almost be impossible to institute a security setup similar to the
North Atlantic Pact in the near fubture in the Pacific area as the interests of
the various countries in the region are at greatwriance, the United States con-
eluded individually on August 30 a Mutual Defense Pact with the Philippines, on
September 1 a Mutual Security Pact with Australia and New Zealand, and on
September & a Security Pact with Japan, thereby establishing the foundation for
creabing a more positive regional security setup in the Pacific area,

Our basic attitude toward a Pacific union was made plain long agoe by both
the President and the Foreign Minister, It has been the firm belief of the
Chinese Government that any Pacific union must be formed under the following two
conditions: (1) The union must be based on the collective security of partici= '
pating nations and (2) The proposed alliance must be thoroughly anti~Communist.
This basie policy was in full- accord with the position taken by us regarding
the Bagule conference, ’ »




1
3
=3
+
v
t
1
[}
3
¥
i
i

I3

s
!

-

-

* P

D-—-«—m—r T ey

I SRS e Pare 1L of .-»..cl o

- : ‘ | pursrs et T Despatch No. 234 from
L - { Classification ) Taipel

‘ “As we are all aware, the estazblishment in the Paclfic of.such & regional l
security system as the North,JAtlantic Bagt, 4% a’e"mll:;— pre: tugel The Government
i1l however, carefull*" .d:ah devn301~r¢q1:ts in %e wcrl:l ‘n‘d .tilre appropriabe

.«Leps in accordance \;‘lu} qubli.xhdi .‘JGL(‘gi ' . e soe o8

5., CHINESE RELATIONS WITH OTHER COUNTRIES

In additicon to the several countries mentioned above, Chirs has mainbained
cordisl relations with many of the Labin-American and Middle and Near Eastern
countries which have fully cooperated with us at the United Nations and other
international organizations and given us sbrong support in time of need, On
.the other hzmd, we have also closely cooperated with the Middle and Near Eastern
countries in their mationalist novements. In Europe, Spain resumed relations
with us in June 1952,

With the exception of the Soviet bloe, we have maintained trade and rela-
tions other than political with several countries vhich have recognized the puppet
communist regime. We have even permitted the British Consuvlate to continue its
functions at Tamsul. The reasons for doing this are very simple. First, Formosa
is an island, so that any act of rt-'duc:.ngtrade relations and cormnv.n:.cat:.on lines
would be tantanount to a self-imposed blockade. Second; politics, partlcula.rly
foreign relations, are realistic; hence there must be no emotions or grievances
in debermining our policy, Third, most cf these nations are anti-Communist or,
at least, they do not belong to the Commundst bloc. In order to weaken the
strength of the enemy, we should meke these countries our friends as, these
countries are, in fact, not our enemies. This decision has brought satisfactory
results in the last two years.

I - ’

The above fully explains the present international situation and develop-
ments in Free China's status and position in the world in the last few years.

Tt will be seen that realization on the part of the free world of the true
menace of communism has been growing considerably and that an international anti-
Communist group has gradually been brought into being. The formation of the
Free World fundamentally differs from that of the communist world as the former
is a structwe of equality and freedom among independent nations while the
latter represents that of a master-slave combination with Moscow serving as its
center. Such a speecial characteristic of the Free World is a good point but it
is also a weak point. It is up to the concerted efforts of all free human
beings to decide how best to mainbain the good poirts and how best to correct
the defects. In thiez regard Free China should see clearly its responsibility.

It has become more apparent that the position of Free China has been
stabilized and elevated and its strength has gradually becume sironger. Our
present situztion remains difficult and our fubure etill filled with hardships
even though there have been greal progress and improvement, compared with the

situatior two or three years ago.
l e * ' e L ] ‘ ‘
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‘ It will te recalled,thade whthin fine A0nsts -a:S'Eer- év::cuatlon to F‘ormosal
22 nations extended recdghlhon to'the‘mmﬁums«t -,ce;g:l_me.. Ho.waver, since April 4,
1950, not a single natn.on-hns te}feu.thls. wadnge cctirse And*dven those countries
which recognized the nupnet administration have’ gradually medified their attitude
toward us,

I wigh to add a few words here concerning the difficulties encountered by
the Foreign Office in the protection of the Chinese abroad. -Owing %o recog-
nition by a number of countries of the communist regime and the Government's
retrenchment policy, there were abolished, one after enother, a total of 13
Chinese embassiecr and lefrations, 43 consular offices, the Military Missiom in
Germany and the consuiar invoice department in Hong Kong. Twenty-three other
consular offices were merged and a total of 502 staff members disclarged. 4s a
result, the Government has not been able to fulfill its dubty in the protection

- of overseas Chinese in those countries which recognized the communist regime.
After the abolition and amalgamation of various consular establishments, existing
consular districts have been enlarged. With reduced staffs, these cffices have,
therefore, not beén able properly and adequately to take care of our compatriots
abrcnd, The several legaticns and embassies which alsp look after consular busi~
ness have been placed in the same difficult position. Appropriate improvemerb s
vill be made as the international situation and government financial power
improve.

As to how we should exert our efforts, at the opening meeting of the present
Congress the Director General outlined the four tasks that we must strive to
accomplish, The thid point reads "We must observe the development of the global
anbi-Communist strugzle in order to know our own position and responsibilities
in the ant -Communist camp of the democracies, We must strive to improve the
general internstional situation so as to avert the catastrophies of a third
world war by adapting our own anti~Communisipolicies und actions to the develop-
ment of wrld situation." This is the goal of our efforts,

(Note: The foregoing translation was made by Mr. Franklin J, C. LIU of the
Fmbassy Staff.)




