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The Seventh National Coﬁéréééﬁbfﬂ%hé Kuominbtang met in

Talpei on October 10 for a period of 10 days. The Congress
marked the end of the special period of reform initiated by

- President CHIANG Kai-shek in his. capac1ty as Party Director-
General In 1950, A 32-man Uenbtral .. .i.iil:. Committee wag
elected to replace the Reform Committee, the Party Constitu-
tion revised and baslc principles and theory for the struggle
agaeinst Communism adopted. Tha work of the Natlonal Congress
may be =ald to represent anew.phase for the Kuominbtang. With
the reform completed, theory restated, and membership rew -
examined, under the leadership of a compact Central Committee,
the Party is apparently ready to turn its back on the defeats
of the past and has completed preparations for facing the
future task of mainland recovery. In terms of personalities,
the membership of the new committes represents in general;the.§;
youthful and vigorous leadership of the' Party, There is &
heavier emphasis on military leaders, who comprise approxi-
mabtely one~third of the members, General CHIANG Ching-kuots
influence has increased, but up to the present time there isg
no reliasble evidence that he has been able to take control
of the Party organization,
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Imnediately following the close of the Kuomintang National
Congress, a world-wide conference on Overseas Chinese Affairs
opened., The conference, which in & sense representsd the cul=-
mination of the work of Overseas Affairs Commission Chalrman
Dr, CHENG Yen-fen to develop a more posltive policy, was held
for the purpose of culbtiveting closer relatlons and support for
the National Government by the overseas Chinese communities,
Protection of overseas Chlnese interests, sesncouragement of
investment on Formosa. znd united support in an anti-Communist
front were discussed and a Chinese Oversens National Salvation
Asgociation formed. The reaction of the delegates to the conir
ditions they found on Formosa was very favorable, and the =3
response in geaeral considerably better than had been anticbﬂ
pa’ced by the Government--hem. o 2 es ee ses o wes e
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Following several months of preliminary negotiation, = ,
the Anti-Communist Natlonel Salvalilorn ¥oueklg etrRte was formed

on. October 31 andihid¥ed wipdet the leadetrsniii® of Teneral
Chiang Ching-lkuo,s Lks Qorps,ZWh%gh.is:ihtehgedoto encompass
all youth orgenizatioms,*wfll *talke in persons between the
pgeg 15-30 snd pay perticular attention to ideological and
military training. Considerabtle opposition has arisen in
educational circles on the grounds of thelr lack of influence
within the Corps and fear that it will result in divided.
aubhority upon the campus and disrupt school administration,
There is some feeling that the present structure of the Hewr =«
Corps reflscts too closely the weaknesses of the former San
My Chu I Youth Corps and that this form has been adonted
more to increase the personal position of General Chlang
than to fit logically into the educatlonal or Party orgari-
zation, ‘

Double Tenth Celebration

The 41st anniversary of the founding of the Chinesse
Republic was celebrabed on Formosa on October 10 in the morning
with an imposing wmilitary review led by President Chiang Kai-
shek and in the afterncon by a mass rally in which an estimatbed
200,000 persons took part. The review lasted nearly four hours
and was witnessed by high Chinese military and civilian offi~
cials and members of the diplomatic corps. Approximately
- 26,000 troops took part, including the 84th Division, a unit
S cof cadets and students from the Alr Force, Navy and Marines,

' a battalion of Armored Force, five battalions of artillery, and ’
a small anti-aireraft unit. Observers agreed that the troops
represented a considerable improvemesn: over past years both in

~ terms of appearance and equipment, In his gpeech on the obder=

K vance of the Double Tenth, President Chiang plsdged himself to

' the recovery of the mainland, and the bullding of a new China
based upon the full realization of the Three People's Principles

- and the Five-~Power Constitubtion. '

@ The enthusiastic celebration of the Double Tenth here, and
y T ‘ especially the impressive and well organized military show,

’ were visible marks of the progregs of the Chinese Goverrment
has made on FPormosa in the past year., News reaching Taipei of
the increased observance of the holiday on the part of Chiness
communities overseas alsoc heightened the Impression of renewed

4§ confidence and hope. Editorial comment while emphasizing the

e importance of the celebration as & symbol of the progress made

: on Formosa and a proof of the words of President Chiang, "We
are on our feet again", warned, however, that the great task
ghsad of recovering the mainlend would reguire increased effort
and sacrifice on the part of all. ‘
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The Seventh Hbmipngr’con%ness of, Tyt Khomiqtarg, four
vears overdue, way upened. req*ﬂemt Chiah@eXat-shek as

Party Director-General® ofy October 10 in conjunction with the
calebration of the '"Double Tenth'". The purpose of the Gongress
was to consolidate the work uf the reform period initiated in
1950, terminate the period of the gpecial Central Reform Com-
mitbee and rebturn the control of the Party to & regularly
elected Central - " : Jommittee, and prepare the Party
structurally and ideologlically for the accomplisiment of the
tasks of achieving an anti-Communist front and recovery of

the mainland. 200 delegates had been elected to attend the
Congress including representatives of the provincial Party
o*ganizatlons, mainland croups, overseas communities and head-
guarbers and organizations of tha Party, Ilections for the
various delegates (only the representatives of the mainland
groups were appointed by the Party Headquarters) were preceded
by considerable mansuvering which included the replacement. of

the Formosan Provineial Kuomintang Headguarters chairman by a
supporter of General Chiang Ching-kuo+, WMany observers expressed
the belief that the elections had been to a large degres ‘
arranged, snd that the Ngtional Congress would consolidate the
growing influence of the Presgident's son and the eclzpse of
Premier CH'EN Ch'eng,

Kuomintang Seventh National Congress

Following the opening address by President Chiang calling
upon the National Congress to study and profit by the mistakes
of the past, adjust the Party position to the demands of an
enti-Communist front, and complete plans for the recovery of
the mainland, the delegates hsard reports on all phasesz of
government and Party administration ineluding reports by
Premier Ch’ené Foreign Hinister George YEH and Defense Minister
KUO Chi-chso, Bothz2Premier Ch'en and Governor K, C. WU in
private expressed pleasure at the youthfulness of the delegates
as well as their interest in the proceedings and high record
for attendance, averaging around 180 for all meetings. All
sessions were held in secret, and only fragmentary accounts
published in the newspapers,

PrebsE s e

According to Dr. CHANG Chi-yun, Party Secretary-General,
the principal achievements of the Congress were (1) adoption
of the "Basic Theory of Anti-Communism and Resisbtance to
Russia®, (2) revision of the Party Consbtitution, (3) adontlon
of the Party Platform and Guiding Principles during the antie-
Communiss period, and (4) the elebtion of the new Central
1. Bmbdes 582, June 14, 1952, RVrLacement of Taiwan Provincial
Kuomintang Feadquarters Chairman',

2, Embdes 834, November 13; 1952, "Report on Foreign Relations
at the 7th Hational Congress of tne YMT"' Embdes 258, November
14, 1952 Administrauive Report to the Seventh Hational Congressl
Of the I{Ilomlnivang '. Cl. : s 0 ol. ... L d : ..: ..: ....:
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.. Jommittee®, Most interest fikeﬁ upan.xbe election of [
the Centr-al Comnittee..wbere cgntrﬁ'l.of- me :Ps:rt:f would be cen-
tered. It was kn@mn’bh&t bregixent Bhiang Wished to avold =
situation such as'Hha de 1gpéd21n she *6th Uéhtral Executive
Committee, which With' its 500 members had become completely
inmanageable and splintered into cliques, and to have in place
a small, well-integrated body. The youthfulness of the 32 men
elected (average age 46) and the relatively high percentsge of
military men (approximately 1/3) came, however, as something of
a surprise. llost of the older and better known Party members
were relegated to the 48-man Advisory Committee, nominated by
Pregident Chiang and accepted by the Congress,

Thne election of the members of the Central Executive Com-~
mittee and the 16 alternabes was made from & 1list of 96 candi-
dates nominated by Fresident Chiang, Although votes were cast
in private, the method adopted, vwhich according to one report
was that the 1list of candidates was given to the delegates
just prior to the actual balloting and left no opportunitg for
mutual consultation, has besn crltia-ued as undenocratic,

There can be no question that the National Congress Hag
left the Kuomintang in a stronger position both structurally
and ldesologically, The old GCentral Executive Committee was
formally abolished and the extraordinary Reform Commitbes
replaced by an elected body which i3 smgll and well-inbtegrated,
In gelecting threw Committee, whose members included Premier
Ch'en, General bniang Ching-kuo, Governor Wu,: Generel -PENG
Meng-chi, Legislative Yuan President CHANG Tao-fan, General
SUN Li-jen and General WANG Shu-ming, the emphasis apparently
was upon youth and vigor, Through the positions held by the
members, the Commitbee unites within itself toa.large exbtent
control of the Party, Government, army and police., Within the
Party ss a whole, the re~registration of Party members ls
intended to cmplete the work of the reform period in elimina-
ting dissident and incompetent Party members. Ideologicallvf
the "Bagic Theory of Anti-Communism and Resigtance to Russialt
reinterpreted the Three Psorle'!s Principles of Dr, SUN Yat-zen
in terms of the anti-cummunist struggle to form the basie
theory for the Party., Dr. Chang Tao~fan, a member of the
Standing Committee of the Central Executive Committee as well
as Presgident of the Leglslative Yuan, hag stated that the .
principal decision at the Congress was that svery seffort would
be made and all other activities subordinated to the recovery
of the mainland, The presgence of the large number of military
men on the Central Committee, 28 well as bthe inc¢lusion of

3. hmbassy despatch 240, November 17, 1952, "Gomments of Kuo=
mintang Secretary-General upon Party Seventh National Congress',
4, Embassy despatch 215, November 3, 1952, "Election of the
Central Executlve and Central Adv1sory Committee° %t the 7th '

Par'ty Naticnal Gongres-sﬂ o u o o .
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guerrilla lesders such ag TORANG  Kal-min s MWl Jeﬂrféﬁé and Generall
LI i among the alternatqsg-reﬁlgofs-this*dep%s*on°qs well as

the dincreassing prestige aad *influente witdclre the'arﬂdd‘forues

may be expected to have.

5 for that interesting question "Chiang Ching-kuo or
Cht'en th'eng?"V, there is not up to the present time any general
agreement among observera, The quostiop needs, however, bo be
placed in its proper perspective, as a struggle for supporters
for the position of "heir apparent” rather than ebsoclute con-
trol in any sense, The Generalissimo emerged from the Congress
with his position unchallenged arid even enhanced, Within the
Central Committee, theve are a majority of memhers of the so-
called Youth Corps, many of whom are supporbters of Genersal
Chiang, who may be considered to have succeeded in consolidating
the gains he has made in the past two yeurs, In the Standing
Committee, however, he can definitely count only on his own
vote, It is within the sections under the Central Execubive
Committee, the working level of the Party organlzation, whers

% nbservers agree that General Chiang's control is
Vlrtuallv complete. This would be in conformity with the
method of operation of General Chiang noted in the army and in
the organiaat¢on‘of the new Anti-communist National Salvation
Youth Corps. in which he has vecently been so sctive -- to build
up strength at the lower levels and among the younger Party
members without at the moment attempting to msgume a more prom=-
inent position in the top ranks of the Party where opposition
to him remalns strong.

Overseas Affalirs fConference

A conference on Overseas Chinese affalrs opened in Taipel
on October 21, immediately following the close of the Seventh
Hationel Congress of the Kuomintang.® The meebting, which lasted
10 days, was attended by 246 delegates repregenting overseas
Chinese communities in all parts of the world. It, in a sense,
represented the culmination of the work of Dr, CHENG Yen-fen,
begun last March with his appointment as Chairman of the Over-
seas Affairs Commission, to devel p a more positive and vigorous
approach to the problem of regaining the support of ths 12.5
million overseas Chinese for the National Govermment, One of
the first public references to the Congress came sarly in the
fall from Presidential Representative CHANG Chun in Tokyo where
he was trying to convince the Japenese of the importance of
cooperating with the Chinese National Govermment in developing
trade with outheast Asia. As the suggestion apparently raised

5, Embassy Lespatuh 228, November 10, 1952, "Overseas Chlnase
Conferance at Talpei aao ooc . se . ' .-o IS

L]
€
L]
L
L

WEIDENTIAL
SECURITY INFORMATION




Ko ORe DAl ZIbT, ] Page 6 of TAIPEL 61,

{ Classification)

more amusement than interest among the Japanese, this aspect
was not stressed 1m*{hEreConference ..
) ® 9 se o : ::o
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The new Kuomirtsdrks.niAfemn} adoptefiint st¥le Bdventh
Wational Congreéss, listed four aims VEE s fegarﬁ'to'overseas
Chinese! (1) protection of the rightz’and interests of the
overseas Chinese by the Chinese Govermment, (2) strengthening
of the cooperabion among the various organizations of overseas
Chinese in order that they micht contribute to the work of
combating communism and Soviet imperialism, (3) assisbgnee to
overseas esducational end cultural work and to youth who wish
to return to Free China to study, and (4) encouragement to
ovevseas Chines:s capital and vroductive enterprises to some
to Pormosa, In addibion to the distcudgion of ways and means
for carrying into effect the above four aims, the Conference
took as a principel theme The problsm of how the overseas
Chinese might aid the Wational Government to regain the main-
land,

During the. Conference, the delegates heard reports from
government leaders on all phases of governmentel activity
stressing the imbrovements that had been made on Formosa, A
total of 303 resolutions covering a wide variety of projects
to support the Chinese Government's preparations for a coun-
terattack apainst the mainland and to improve the situation of
Chinese living altvoad were passed., From October 26-29 the
delegates toured military and industrial instellations through-
out the island, Importent resolutions adopbed included the
organizatlion of a Chinese Overseas Natlonal Salvation Associ-
abion bo gulde and coordinate overseas Chinese anti-communlst
activities, the strengthening of enonomic warfere against the
Chinese communists by commercial boycott and cessaticr of
remittances to the mainland, and the establishment at Taipel
of a publishing company to supply bLextbooks f¢r overseas
Chinese, . : o

, ‘Aithough it will take some time beflore the exitent to which
the delegates are able to transmit their enthusiasm back to
their local overseas communities can be judged, the Conference

. may still be accounted a success. Dr. Chang Teo-fan, President:
of the Legislative Yuan, told an Bmbassy officer that the number
of delegabes was approximately double what had been expected.
He stated that they had shown enthusiesm for the progress made
on Formosa and were eager to help the National Govermnment %o
regain the mainland to an "unexpected" extent,® The impebus
behind the resolubtion calling for the subscription to the issu-
ance of a US$100 million iuterest-free bond issue by overseas
Chinese came purely from the delegatesy themselves; actually
6. Embassy &esnatch,233, Fovember 13, 1952, "Legislative Yuan
President 's§Gomrdshbsal qng f@gg'ﬁiéﬁaﬁg Anfasrgts ‘
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avold the mistake of the Chinese communisbs of neliing heavy
financial demands upon t@e.@a&ggﬁ&es.at.thq¢09n§§rpggegql
Although described as mopes ¢f 2 'Reaw LesteV, eyiirs s€heny
Yen-fern, since strict exdiMdge *c0uirdls Jihabets Sotiltheds%
Asig countries will in any case wprevent gsizeable renittances
to Free China, that the gesture was even made may bhe taken

as a measure of the response of the delsgates and consequently
of the success of the Conference itself.

both the Government and the Kuomintang made every effort to ’

spti-Commmist and Matlional Salvation Youth Corps

On October 51, in conjunction with the celebration of the
birthday of Presldent Chiang, the Anti-communist and National
Salvation Youth Corps was formally lnaugurated under the com-
mand of General Chiang Ching-kuo, The inception of the new
‘organization is found in the speech delivered by President
Chiang on the occasion of the celebration of Youth Day, March
29, 19562, The Fresident called for the formation of a new
youth corps which should sabisfy "the general aspirations of
the vouth for a unified organization in the promotion of
social, cultural and political reform", The Corps would be
anti-communist and would unite all youth groups into g
single orge~ization, ’

Following the President's call, several months were spent
in wrargling over how the Corps should be organized and, per=
haps more important, who should control i%, Premler Ch'en
Ch'eng apparently at Iirst opposed the whole idea on the grounds
that a new organization was not necessary., When overruled on
this, he wished to see the Corps placed under the Ministry of
Sducation, An indication of how the wind was blowing came last
Hay when the chairman of the Formosan Provinclal Headquarters
of the Xuomintang, through which much of the work of organizing
the Corps would pass should it not be turned over to the sducaw

_tional suthorities, was replaced by a supporter of General
Chiang Ching-kuo, In July the organic principles for the
organization of the Corps were announced in which it was placed
definitely under the Political Department of the Minlstry of
NMational Defense (General Chiang),

During the late summer and early fall, formal inauguration
cf the Corps continued to be delayed., Based upon information
reaching the Dmbassy, it sppears that the delay was occasloned
largely by strong opposition to the Corps which developed among
nany educators and a disagreement between Premier Ch'en and
teneral Chiang over financing it, The Corps, which was to
include youth from 15-30 years of age, was planned eventually
to take in persons from all walks of life; in the inltlal stages,
however, effort was to be concentrated upon the students in the
middle schools and colkeeass Hdugaelprs:were gonegrped, therefore|,
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1 over their own lack of influence within the organization end l

the possibility of a conflict over the diversion of the stu-
dents! time between militasryrand, gcademies {raininmg: gmd sthe
disruption of school admirgfigtrgtidn, i,Puting, Jeirteliler s fieneral
Chiang held a series of #eklings’ ¥itR Leadink tebuchlord.in an
atbvempt to smooth over the differences; and at the end of the
month, it was announced that the Corps would be formally oxrgan-
ized on October 31 as part of the celebretlion of the Presldent's
birthday. As a final step in the organization and in order to
provide initial members and cadre, the Chinese Anti.communlst
Resigt-Russis Associabion, formed in 1950, formally disbanded
on October 30 in order to join as a group.

The basic purpose of the new Youth Corps will apparently
be the direction of the ideological and military training of
its members, Dr, Chang Tao~fan has stated that the formation
of the Corps iz one of the measures the Kuominbang iz taking
to enlist the youth of Formosa in the forthcoming struggle
for the mainland, As an organization, it invites comparison
with the S8an ¥in Chu I Youth Corps which was formed in 1938
as a measure to rally support of the youth in the struggle :
against Japan, ILater, the Corps, which was formally disbanded
in 1948 and amelgamated with the Kuominbtang, served principally
as a cligue within the Party and a source of power for the
present Premier, Ch'en Cheng, An article in the magazine Free
China on October 16, 1952, pointed out the ambiguilty within
The structure of the new Youtlhh Corps which is neither under
the established educational nor Parbty system and the possible
dangers for both arising from this uncerbainty, In the present
form, the Youth Corps, regardless of what other similarities it
may develop to its predecessor, will unquestionably serve %o
strengthen materially the position of the person in commend,

Generel Chiang Ching=kuo, o

[
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K. L. Pankir.




