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Summary:

The document discusses a planned reorganization of Taiwan's executive branch,
particularly the abolition of the Economic Stabilization Board (ESB) and the restructuring
of its subcommittees. The Council on US Aid (CUSA) will be elevated, chaired by the
Prime Minister, and serve as the main platform for US-Taiwan discussions on aid-related
matters.&nbsp;This document summary was generated by an artificial intelligence
language model and was reviewed by a Wilson Center staff member.
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Embassy and ICA mission have been informed that, as part of • 
genera/ realignment of executive branch of Chinese GaVernment -00114*.

associated with designation of Chen Chong as*Premier/ ̀ Chinese .4 
Government plans to abolish Economic Stabilization Board (ESB) 

and reorganize its subcommittees, At same time, Couneil, on 
US Aid (CUSA) wculd be upgraded through assumption chairman- cn 
ship by Prime Mintster. CUSA would become new forum for Cr' 

exchange of views between American and Chinese officials on 03 

aid problems and related subjects. CUSA would meet twice 

monthly, as does ESB, but American observers would attend only 
every other meeting. 
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Under plan, present ESB Committee A (Finance) and probably also 
Committee C '(Budget), would report to Minister of Pinkince and 
would perform purely advisory role. ComMittee B (Priaes and 
certain supply problems) would have similar relation to 
Minister of Econothic Affairs and might lose its identity 
entirely, becoming merely a working group within Ministry 
of Economic Affairs, Committee D (Agriculture) and Industrial 
Development Commission would probably retain preaent form, but 
would report to CUSA, rather than to ESB, LatterOtoWever, 
might be disbanded and staff and functions divideOeiween 
Ministry of Economic Affairs and central Truat of China, 
American observers would still ba' invited to attend relyrganized 
ESB committees, inso£ar wthey retained their separa-...fdentiti 

Planned move is explained at attempt to simplify admiillstration 9 
and centralize authority. Chinese officialts have for fame time 
voiced feeling that presgitl* 4141 6matket;sturvetviiide-
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Embassy and ICA mission have been informed that, as part of 
general realignment of executive branch of Chinese. GoVernment 
associated with designation of Chen Chong as*Premieri  thinese 
Government plans to abolish Economic Stabilization Board (ESB) 
and reorganize its subcommittees. At same time, Couneil on 
US Aid (CUSA) would be upgraded through assumption chairman-

ship by Prime Minl,ster. CUSA would become new forum for 
exchange of views between American and Chinese officials on 

aid problems and related subjects. CUSA would meet twice 

monthly, as does ESB, but American observers would attend only 
every other meeting. 

Under plan, present ESB Committee A (Finance) and probably also 
Committee C Oudget)0  would report to Minister of Finkince and 
would perform purely advisory role. ComMittee B (Pries and 

certain supply problems) would have similar relation to 
Minister of Econothic Affairs and might lose ita identity 
entirely, becoming merely a working group within Ministry 
of Economic Affairs, Committee D (Agriculture) and Industrial 
Development Commission would probably retain preaent form, but 
would report to CUSA, rather than to ESB. LatterOtowever, 
might be disbanded and staff and functions divideOetween 
Ministry of Economic Affairs and central Trust of China, 
American observers would still be' invited to attend rerganized 
ESE committees, insofar as 	retained their separate identity :  

Planned move is explained as attempt to simplify admiillstration 9 
and centralize authority. Chinese officials 116.19 for 	time 
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impossible. Some Chinese offeiciela (incleding some legis-

lators) have, moreover, reportedly seen some derogation 

of Chinese sovereignty in participatiov,of American 

observers in deliberations on Wide, range of subjects not 

(repeat not) directly connected with US aid. Secretary-

General of CUSA has also pointed out that legal status 
of ESB had never been clarified, whereas CUSA has clear 

mandate to carry out bilateral aid agreement with US. 

Abolition of ESB was to have been formal/y decided at 
Cabinet meeting of July 16. Action postponed at request 

of ICA mission director until July 23 to permit advance 

notification US Government. If Department or ICA/W have 

any reservations, please instruct soonest. Embassy and 

ItICA mission believe •that little if anything will be lost 

in contemplated change and that possibly something will be 

gained. We will have one central point for ail our 
' negotiations and discussions related to aid matters and 

our participation in those discussions will now be clearly 

linked in Chinese eyes to aid administration. At same time 

efficiency of Chinese Government may increase as result of 

de-emphasis in at least one field of government by committees. 
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impossible. Some chinesa officia,10 (including some legis-
lators) have, moreover, reportedly seen some derogation 
of Chinese sovereignty in participatiov,of American 

observers in deliberations on wide range of subjects not 
(repeat not) directly connected with US aid. Secretary-

General of CUSA has also pointed out that legal status 
of ESB had never been clarified, whereas CUSA has clear 

mandate to carry out bilateral aid agreement with US. 

Abolition of ESB was to have been formally decided at 

Cabinet meeting of July 16. Action postponed at request 
of ICA mission director until July 23 to permit advance 

notification. US Government. If Department or ICA/W have 

any reservations, please instruct soonest. Embassy and 
ItICA mission believe •that little if anything will be lost 
in contemplated change and that possibly something will be 
gained. We will have one central point for all our 

negotiations and discussions related to aid matters and 

our participation in those discussions will now be clearly 
linked in Chinese eyes to aid administration. At same time 

efficiency of Chinese Government may increase as result of 
de-emphasis in at least one field of government by committees. 

DRUMRIGHT 
• 

TT/9 
co 
C\1 

k J;  

S • 

• 

 

   

• 

• • 	• • 0 	• 	* 	• 	•• 	•• 	• • ••• • 1•• e• 
• • 	•O 	0 	• • 	O 	O • • • • • • • 
• • 	0 	• 	• 	• 	• 	• 	• •• • • • e 	• 
• • 	• 	• • 	• 	• 	• 	• • • • or • • • 
• • 	• 	• 	0 	• 	• 	0 	• • • • • • • • 

"catfaAftAt •• " 

?IN 
• 

Wilson Center Digital Archive Original Scan


