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Summary:

The document outlines proposals made by the Chinese Government through Minister
Tan regarding military and economic requests to the United States. Key points include
an expedited schedule for re-equipping Chinese divisions, the creation of a "mobile task
force" ready for deployment, and the purchase of U.S.-owned cargo ships to support
China’s merchant marine.This document summary was generated by an artificial
intelligence language model and was reviewed by a Wilson Center staff member.
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I”m.ster Tan said that he had been asked to inquire about certain
matters which President Chiang had brought up with Ambassador Rankin e
during his final interview before his depar‘oure. ‘ "x.\()..; -
He sa:.d"'bna’c. the Chinese Govermnen‘b was interested in leariing the o
 status of its request that the re-equipping of the Chinese armed F . .:zes
be speeded up, He said that his govermment's request was that the e
program_ be compipted in two. years rather than three and that this meant ¢/
that' J.O2 divisions would be equipped each year instead of seven. ’ \:
Minister Tan also said that the request specifically called for the -
re-equipping of four additional dlvu.sn.ons. Mr.e C ough inquired whether =
these four were in addition to the 21 divisions dlready scheduled for ""z
e-equmplnsr under the program, pojnting cubt that this was unlikely in.
view of the fact that there were only 21 fiull active divisions in the
Chinese Army. Minister Tan said that he was not clsar on that point - i

but that he would seek clarification :;’7& Tc.:f.pe:x.. ;_j‘ 25
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Minister Tan then said that MAAGSIin Ta:.wan had Wl‘blﬂ&eld sement 5 -;:&\uA
, g to payment of increased prices ur’er direct-forces suppoxt fo cement, ? ,}4{‘ )
\/‘L Ji7 Llumber, telecommunications and tz 1sportation. He hoped ghat™Ehis W -
"‘\\ problem could be resolved., Mr. C ough inguired whether t@se items
were for the use of ULcied Stabes military personnel in Taiwan or the =
Chinese forces. Mifdster Tan saia that since direct forces support g’«:»
wWas “nentn.oned "the items Were for the use of :bhe‘Cﬁlnese armed forces. :;r
es 0o — Uo. oo e
B Re!:‘err:mc to ‘the récknt .cﬁt. Jlu .AJier:L!:an P i,.a. cut which
‘he said amounted to p27-ma.lf:hon f‘ sﬁer et Nadliddit ﬁe- Chinese
‘ Favia " Government
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Covernmen'b §1cgped- ’cha-t ‘bl’teo U'nix.téd States '”duld: dntinue to calculate the
emount off £id ,Qn'j:heg,’qaglgs oft aciunl- nedds 1*%‘... Clough s2id that this
point had been noted. :

Turnmg again to military matters, Minister Tan referred to the
Chindse Government!s request that the United States assist in the equip- ‘
ment of a Mmobile task force" trained to meet "any emergency". He affirmed
that this was the propossl made by Hinister of Defense Yu Ta-wei that a
force be created which would be "ready for export!'. Wr. Clough said that
this proposal wes novw under conmderatlon :m Jche Department of Defense.

Finalily, Minister Tan brought up the quest:.on of the nurchase by the
Chinese Government of certain cargo ships, convertible to passenger or
transport use, now owned by the United States: These vessels were needed
for the purpose of building tp China's merchant marine, a project I‘orelgn
*Minister Yeh had brought up with the Department ‘on an sarlier occasion. {He
said that the need for these bottoms might also be felt in commection with
the mobile task force referred to earlier. Minister Tan went on to point
out that the Chinese Government some years ago had had to cancel contracts
for ships built in the United States as a resuld of the loss of the mainland.
This had resulted in a financial loss to the Chinese Government. The GRC
hoped, said Minister Tan, that the sum which had not been recovered from
this original venture could be applied to the purchase of new ships. Mr.
Clough referred to previous conversations on this subject and observed that,
so far as he knew, it had not yet been determined vhether the ships desired
could be made aveilable to a foreign government. He would look into the
uresent status of the matter and inform Minister Tan further. He said the
other questlon which would have to be resolved was whether, in such a trans-
action, a credit could be allowed under the law for the amount claimed by
the GRC., Minister Tan said that he understood this and would so report to -
Taipei. '

With regard to the military matters mentioned by Minister Ten, Mr.
Clough said he would awpit clarification of the question concerning the
number of divisions to be re-equipped before passing the Chinese Govern-
ment's views to the Departmen:: of Defense.
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