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“ E’?’?ﬂﬂﬂ&)—@ﬂi’?t DEPARTMENT OF STATE‘.

SUBJECT: '~ " Formosa Problem

PARTICKPANTS.Senator ¥illiam F. Knowland ' I
Senator Alexander H. Smith

"ot 0. The Secretary of State [m

o, IR D, Mr Jack K. MGFall 9 v

s/s Z kr. Battle / ,‘ L SRR '), ) o

G - Mr. Rusk DECL'ES'S?F:CATIO pare- 133 o

FE - Mr. But’oerworth N DAY D
.., PER . OFFICE. E@:

A Mr’_k Claxbon ™ FADRC FOI case No.

~ GOPIES TO: -

- Senator Kﬁdvrlax;ﬁ"ahd Senator Smlth cai ed at my off:r.ce th:Ls morm.ng
and we dlscussed the Formosa J..;sue i‘or about an hour‘ and a half.

be’ recogm.’*mg ‘the Comnun:.st ‘regime before the passage of any cons:.de \able'
~period of time.: I m;de it clear that our standing . in the eyes of "the Qh'”

state of dic a.e.t.-on in which the Russians were held some 21 years age o
pointed out, o g1l intents and purposes Manchuiia and outer Morigoli
i‘lrmly und( e ,1 nt%ol, } eved as the résult of a long-’c:.me design,. a
{, _that inner w -‘goln.a S ,
—-however, that as far as the rest’ of Chlna was concerned’ Russ:Lan contrd%
hadf‘ in no Wa.y been consol:.da’ced and that I felt the Soviets were going Lo ]
: encounter increasing vdlfflcult:.es by'way of ’chelr program of sub,]ugatnwu
'Vu’ reasons for thn.s v:\.ev"wg.!y : ‘

z' R




S I Jchen brlefly reneWe;l ::our:t};y'by %xzunt;-y ttxe; }}res;argb s:gt}atlon :Ln .
Burma, Malaya, Siam, Indo =Chita’ antd Inticheésta, fhdifcating,*sthat with the -
exceptlon of Burma, there are encouraglng szgns oi‘ varylng degree on the
hor:Lzon 1n each of" these areas ‘

s I nexb rev:.ewed the history of the Formosan ques’c:.on, po:m ing out tha.t

L Formosa was essentlally a Chinese terr:.tory, the control of which was inter-
rupted by the Japanese for a period of some 40 years and that in recognltlon
of this inherent right of ownership of the island by China both the Cairo and
‘Potsdam Declarations reaffirmed such r:.ght. I pointed out that if one wanted
%0 be legalistic it could be argued that in sheer legality Formosa would not be
a part and parcel of China until a stipulation to that effect had been made. in.
" %he Japaneése Peace. Treaty: In furthen. elaboration of ‘this point T said that
legal arguments of somewhat kindred nature with only a difference in party An
interest could be made as regards the Mandated Islands in the Pacific, the
Kuriles, and Korea, but for my part I preferred to deal with the sheer realities
of the s:.tua’c:.on m each, one of, the.se casesy. namely,

of these areas faJl in the same category as far as the:.r admlnlstratlon and
control are concerned by having had their fate morally sealed by some form of

# T then'stated that if we acceph the thesis that to all practi=%
cal purnoses Formosa hlétorlcally has been a’ part of Chma-—th..t is part of
China today and must in’ all morallty contlnue to ‘be’ a. part of nma e are
_ next’ oni‘ronte | with the' s :

"ul“ J.ma'ba.L wouid lead us o adOptmg one of two al‘hernatlve cog
We' can take the' posit:. -either that we will: fight, if need bey:

opinion a.ny such move on ' : v ;
in ’oha’c a:fea mth whom we are try:mg_to worlc in J.nstllling :Ldeas ’o r}espons:.bl




mllltary c.uthorlt.y had deamed toebes not -of vata]s mperb.aqce to the secumty ;
"of the United States. Foliowing 'Ehe.s ng; -;nddq hee stafemedts that the
- Joint Chiefs of Staff hai mac{q sg'h, & Qefipition 4nl tHB€while T acknowledged
-that the highest mﬂ.rbary au'chorltles would look with considerable concern .-
- should a foreign power og cupy - J"mosa s nonetheless the rebention oi‘ I‘crmosa.
\has been deflned to be not Of 37 al mpcrtance to. our security. '

o

R Senator Smith mentloned at bois ;Jo:mt that ke had spoken to Ambassador
Stuart just before his heart attack and the Ambassador had iudicated he felt
that we must devise some means to prevent Formosa from fal ing into Commun:.st
- hands. The Senator followed tuis observation with a statement that he

. wondered why the advice of men on the spot like General MacArthur and Ade.ral

. Radford, both of whom had exuressed to him very strong feelings that under no
' contingency should we permit Formosa to full into Communist hands, had not been’
taken into account.sr I replled ‘td this observation with the statement that there
were always differences of opinion among military personnel as to the strategic®
importance of practically any place which one could select in the world anu
thei efore 1t was necessary 1n such mat.ters to accept the cons::.dered Judgment of:

both of ‘them distances that have no significance interms of airpower’ today‘
‘ Nexb I called’ attentn.on to the military and financial® resources whiéh the:
yn.onal:x.s» government has on hand, today to meet, the threat of any poss:.bl
I averted to. the ‘fact that the "population o
s about 6% mﬂ.llon”’ to, whicl a.“mllllon individuals have been added




measure of b\.th mlllt.aryOagxd;ecqnom.ic a;J,d.' the sﬁ;@tion.'ciﬁﬂ.d Ee saved

Senator Knowland was partitularPyclibitdl of ny” $tdtembredtBat I con- S
sidered the 100 milljon or 150 million dollars left in the finaneial coffers
©o be sufficient tc meet their needs, saying he felt it was essential for the
Nationalist government to retain those funds as a backing for their currency.

. and that he was unable to “understand why we would continue to aid England to
build up her reserves when apparently we took the view that it was not neces-
sary for Formosa to haW any f:_nanc:\.al reserves at. all R :

A , ’i R R o » it e . R ,
. Fo]_low:.ng thls phase of the dlscusss.on T took occasion o read “from a
memorandun all of the military equipment and ammunition that had been sent o’
Formosa™ during the past calenda:r year from the U.5. as well as from' other
,sources. Senator Kr\owland stated that in his opmlon the Nationalist armles

"were not adequately armed on either Formosa or Hainan as his investigation dis—
closed that much of the ammunition and a good propor+1on of the guns were of :
ten or twelve years of age and of a vintage that we would have disposed of for.
ourf own rurposes five years ago. I countored this statement with the observa

: ti‘on'tha\',,‘ they would’ probablfy have the sane kind of ‘ammunition that. the:

' Commum.sts WOuld have m the event ’ohey would endeavor 'bo :anade the 1slan .

stand. why the ‘State Department had forbidden hm and’ Senator Ferguson to go to:
. Formosa; " I gtated I had looked into the charges that the State Department had®
"frustra’c.ed Senator Ferguson ] movement into Formosa and that the Department had

Formosa was due rather to his inability to secure proper plane transportatlon
to take hm thcre Sena’cnr Smith then stated he ‘had seen the wire hlmself‘

If," theref‘or “the:
pubpos 3nd des:.gn I sta’ced that I could not view the dlrect:.ons given
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therem to be in any way damagmg o- us ofmt m‘cherotglat ;_m; wag;,'sens:Lbe '
contrived to protect our world prest:n.ge should the poss:Lble ever\tualn ty
of Lhe fall of Formosa become 3 reallty. "

Sene.tor I(novrlapd Jtshe:r:eupon quoted seVeral excerpts from the paper and
stated that he was amazed at the "spirit of defeatism" contained in the: """
passages and that in his op:mlon it showed that the Department was taklng an
indefensible attitude on this issue and was endeavoring %o encourage others
to take and propagate the same view. . I firmly disavowed this ;Lnterpreuutlo :
- by stating that the Senator was readlng the passages entirely out of context
_and ‘reafifirmed my previous statement that proper management and stewardship
required ?s to keep responslble government officials 1ni‘ormed ___prope:
"slants" or them to take in the interest of securlng; a Dress reac’c:.on That'

- mum advantage to our world pos:.tlon and prestige. I repeated that the -
dire ctlon glven was on an "as, if and when“ bas1s and. was not int nded to

¢ meeting any of the three poss:Lble electlon results that would flow from the
‘selec’o:l.on of any one of the thres presidential cand;l.dates, - Neither Senauor

: © paramount’ :meortanc
- to acqualnt the American people with what he regard
was ecpousn.ng whlch we would llve to rue and regret

real. poss:.b:x,] ity tha
of a o:.partlsan" fo.




