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Senator Knowland' and Senator Smith called at my office this morning,- cr 

and we discussed the Formosa• issue for. about an hour and a half. 

I opened the conversation by stating that I felt it proper to review 
briefly the general. considerations entering into the Formosa problem. Firpt 
I called attention to the fact that, to all intents' and puivoses, all, Ocal—
tinental China was now to be written off as there did not appear any possibility 
of further effective military resistance to the Communist regime on the .itainland.'" 
I called attention to the fact that I had had repeated conferences with the • 
British, designed to point, up to them the desirability of maintaining a non- ..-
recognition policy of Communist China but that in spite of those representations 
the British had decided their interests lie in the directiOn of 'recognitiOn.. . 
Consequ.ently I fel.t that the statements I was tO make should be placed in ,the 

framework of the realization of the fact that Burma, India, Great Britain"; New ' 

Zealand, Australia, Canada, and doubtless a large number of other nations Ivo d 

be recogni- ing the Cordonist reginie before the passage of any considerable,

period of time. I mi.de it clear that our standing in the eyes of the ghinese 

at the moment had rr„ached a nadir which was somewhat' cOmparable to the swim 

state of, clic Xeat:',.on in which, the Russians were held some 21 years ago. I 

pointed ou:-17 all intents and purposeS Manchuria and outer Mongolia wer 

firmly undt ati tecved, as the result, of a,long-time design, at_ 

that inner 14 "Argriind'er a less severe meaeure of control: stateft; 

—,-however, that a.e fel as the rest Of China vras cbncerned Russian contr 

.-a hadil,i in no ive.y been consolidated and that I felt the Sovietp were goini3O

• encounter increasing difficulties by way of their program of subjugat3a.. 
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Senator Knowland.  and Senator Smith called at my office this morning,- cr 
and we discussed the F'ormosa issue for about an hour and a half. " 	. 	. 	 . 

I opened the conversation by stating that I felt it proper to review 	P ' , 
briefly the general considerations entering into the Formosa problem. , First 	. ci 
I called attention to the fact that, to all intents' and puioses, all, of cdil- 	.0,2 

te 
tinental China was now to be written off as there did not appear any possibility.,;,'  

of further effective military resistance to the Communist regime on the. Aa.inland:' 
I called attention to the fact that I had had repeated conferences with the 
British, designed to point, up to them the desirability of maintaining a non- ,- 
recognition policy of Communist China but that, in spite of those representations 
the British had decided their interests lie in the directiOn of 'iecognitiOn.. 
Consequently I felt that the statements .I was to make should be placed in,the 
framework of the 'realization of the fact that Burma, India, Great Britain; New l 
Zealand, Australia, Canada, and doubtless a large number of other nations would '  
be recogni-ing the Corlaunist regime before the passage of any considerable,. 
period of time. I mi.de it, clear that, our, standing in the eyes of the gllinese 
at the moment had mached a nadir which was somewhat" comparable .6o the same •'  

state of, dic .i!eat:',.on in which, the Russians were held some 21 years ago. I 

pointed oirt 	'o, 
 all intents and purposes Manchuria, and outer Mongolia were  

firmly und.t 	‘0......Aeiint;o1, atkvecved, as the result of a,long-time design, a.t 
:that inner 14 -golia4  -v ,-"Argriind'er a less severe measure' of control: ' a:I statefri 

--„however, that as far as the rest Of China was concerned Russian contr 
.-A  had in' no way been consolidated and that I felt the Soviet,s were goini3O c 

encounter increasing difficulties by way of, their program of sul3jagat3cos. 
,• cp • reasons for this view wm teriplifir 	 to k 	 • 	• *. 	 • • • 
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I' then briefly revielett rouitry:by muntry 414 vresvit7 snation in , 
Burma, Malaya, Siam, Indo2Chiht* arid Ihticfnes#, itcLticating,•ttiat vdth the 
exception of Burma, there are encouraging signs of varying degree on the* 
horizon in each of• these areas. 7 '• . 

I next reviewed the history, of .the Formosan question out that' 
Formosa was essentially a Chinese territory; the control of which •was inter—
ru.pted by the Japanese for a period of some 40 years and that in recognition 
of this inherent right of owner,ship of the island by China both the Cairo and. 
Potsdam Declarations reaffirmed such right'. I pointed out that if one wanted—
to be legalistic it could be argued that in sheer legality Formosa woul.d not be 
a part and parcel of China until a stipnlation to that effect had been made, in 
the Japanese Peace •Treaty,f.' . Iri further elaboration of this point paid that'' 
legal arguments of somewhat kindred natUre with only a difference in party in 
interest could be made as regards the Mandated Islands in the Pacific, the , 
Kuriles, and Korea; but for my part I preferred to deal with the sheer realities. 
of the „situation in each one of thpse casee namely ,that.it makes little dif-
ference- wra£ might be done 'by way of formal' documentó; the faCt reMaine that 
of these areas fall in the same category as far as their administration and 
control are concerned by having had their fate morally sealed by some form of , 
prior agreement,,...::T then-stated that, if we accept the thesis that.e.to all practi4 
cal purposes Formosa hiStorically has been a part of China.--th,7t,',,:is part of:.' 
China today and 'mat in all morality continue to be a part of c• hina—we are 
nektconfronted withthe situation as to what, if anything, is to be `done abou 
the exiSting SitUation , essende; I replied to my own question by stating 
that as trie pictn.re7we are confronted with the necessity of making a ' 

'WOU-1.d. lead U.stO adopting one of, two alternative coy,B

4 

e 
of 'ActiOni:ir;C4e an positiOn,,either that v,re will: fight; if need be*, 

r eitioh.' of the island'under our aegii; or in the absence of such `a position 
-we ninSt' 'Pi.epaied to 'acdept, w,hat now'Appears. to be the' real possibility of, 

• 
. . • 

its' collapse 

Ae'regarda the first Alternatiie stated did'not believe it was 
. the interest 'of the ,American people..to hazard, a wer.ovei, 7oriosal' and secon 
' that tlip mere* stateLent of,,our intention: to so, hold the: island woidd he co 

PletelY:.d.sfeatiV§pf the general line had been.taking. and the Philos'ophy; 
had iieen:freanohin44.selg eteriaina.tiOn,,,o; areas,in 
eit,'phaSiied pir, strong feeling7tht:' intO" thci jhaiicie o 

,:liussien;:propagenda',vibich„ fullsst the point„that such 
.aCtiOni,give *tykie' tO:OU,i.:tPi.otestatiOno-f':ii e4; anY 
design in our Motives.y reiterated.that we simply cannot, afford, by,oyertY, 

. moves:On our pai.t,;:t6„ Plade Ourselyee ida: position where we would. have aikr 
culty in answering :the.,,Charge,that,we were "movi.ng a,n the'leame 
imperialistic, design that RusSie is ,fel;'1;oiani todai.'.. ;I ,,, in 
opinion- any such 'move On, fArt. woUld.:_be greeted, all of thq. :COuntries 
in that. 'area' With ,whom 'a're trying ,,tO `work in instilling idees reaponsibIis , 
governinent yritti'l Sense of ,i2.evulsion and.with an attitude that Ou'r' ;leads 

.our:.i,toyae:': I ,tiak.s.taitedottiA;W.t *ould lpe'nssible • for 'uS" to take this 
eW;'pfcourse.,;. onlY ..t.f•thtt Ire.% 'aue2q4.4:Ferti one tblat,satir highest ' 
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I' then briefly revietett roulit4y:by r 	41 quntry 4 vresrriC situation in , 
Burma, Malaya, Siam, Indo2Chitt* arid Ihticfnes#, ihcecating,••Ltiat with the 
exception of Burma, there are encouraging signs of varying degree on the* 
horizon in each of• these areas. 7 ' • . 

•••-• 	, 

Formosa Was essentially a Chinese territory; the control of which vitas inter-
rupted by the. Japanese for a period of some 40 years and that in recognition 
of this inherent right of Ownership of the island by China both the Cairo and, 

I next reviewed the history, of ,the Formosan question, poidlr„ing out that' 

Potsdam Declarations reaffirmed such right'. I pointed out that if one wanted-
to be legalistic it could be argued that in sheer legality Formosa would not be 
a part and parcel ,of China until a stipulation to that effect had. been made, in 
the Japanese Peace •Treaty,f.' In further elaboration of this point said that.; 
legal arguments of somewhat kindred nature with only a- difference in party in 
interest could be made as regards the Mandated Islands in the Pacific, the 
Kuriles, and:Korea; but for my part I preferred to deal with the sheer realities. 
of the „situation in each one' of these cases namely ,that.it makes little die.-
ference what might be done by way of formal" documents,, the fact remains` that' 
of these areas fail in the same category as far as their administration and 
control are concerned by having had their fate morally sealed by some form of.; 
prior agreement.._:., T then 'stated that, if we accept the thesis thateto all practi4 
cal purposes ForMosa hiStoricAll  y has been a part of 	 s part of:  
China today and must, in' all morality continue to be a part of c,hina--we are 
next confronted with the situation as to what, if anything, is to be done ahou 
the existing SitUation:i,, 	essende,'1 replied to my own question by stating 
that as I yiew'tkie pictOe'We are confronted with the necessity of making a' 
choice V114-Ultimpr,teli would lead us, to adopting one of two alternative coy.B e 
of 'actioni:t, 6 cantake'the poSition'either that wet will fight; if need be*, 

the isld:Under our aegis, or in the absence of such 'a position reiti`on' of 	an "4 
we niust"be'preparedc to accept "what"now:appears to be the real possibility of; • 
its collapse 

Ae'regards the first elternatife 	stated I did 'not believe it was 
the interest 'of the ,American people. to hazard, a war.„ovei,  7orMosal' and secondly,  
that the:mere'stet*ent , of ,pur intention' to so, hold the:island would be' co' 

At the ge:neral line.`.'We,",had, beeriAbldni. and thee  iphilosOphy; -14 
f 	
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had heek:fireaohiiig:;:pf;selfeteriain4iorio; 	
• ` • 

areas in 

e.4haSiied 	strong' feeling that such 'a:MOVe`Wroirld play, ,right into thci,Ffeiid:6 0 

pussian.:propagenda"'could `eiq33.91.1b 	,the . fullest the 	such  
•.i.CtiOni. give tkie' lie tO: 'oUr:tProtestatiOr0:0.t'.6.6'4644, of,' any inii)6ae.litio 
desiigi in our motives. I, reiterated.that we simply cannot, afford, by,oyertY., 
moves:On our part,, to gab'? Ourselyee in a position where we would, have cliff' 
culty in answering the „pharge,that,we Were.p.oving a,n the .same orbit,of 
imperialistic. design that Ruseie is ,fellOViini 	:I reniarkedt,thr in 
opinion any such move 	part would be greeted, by all of thq. otht :COpntries, 
in that. as. ea: -kith whom we are trying .to `work in instil l i  rig ideas Of, responsible;,,,
govorniient yrith--V Sense of ,'revulsion and.. with an attitude that Our' 

of,, 

belying our words.. I tig.ksppitedotlie:t;'.it would be possible• for us" to take this 
"view, of ,course;' only tfetkittfirea: 	 grit Sur highsat '; ' 
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military authority had dgglnad Gt. o e. not .of mite& imrrture to.the security 
of the United States. F011olvoini thts I:N;(1,1141 thr st:3.-Wett: that the 
Joint Chiefs of Staff haMnglich ctetiPitie4,0 tat:C.14MM I acknowledged. 
that the hielest military authorities would look with considerable concern 
should a foreign power occupy )rmosa, nonetheless. the retention of Formosa 
has been defined. to be not of ':r,a1 importance to our security. . 

SenatOr Smith'mentiOned at r..his point that ?..-e had spolren to Ambassador 
Stuart just before his heart attack and the Ambassador had iudicated he felt 
that we must devise some means to prevent Formosa from faring into Communist. 
hands. The Senator followed observation with a statement that he 
wondered why the advice of men on the spot like General MacArthur and Admiral 
Radford,' both of whom had expressed to him very strong feelings that under no: ' 
contingency should we permit Formosa to fall into Conununist hands, had not been -
taken into account.,' I replied VC this observation with the statement that there 
were always differences of opinion among military personnel as to the strategic' 
importance of practically any place which one could select in the world anu 
thei,efore it was necessary in such matters to accept the considered judgment of. 

k, the, Joint.Chiefs of. Staff ,who were' charged with' the' responsibility of ,resolving 
our military potentials and strategy in terms of a worldwide outlook: ' • 

At this point proceeded to develop the strategic aspects of Form.osa, . 
pointing'out that:it was only /40 miles nearer to Okinawa than the mainland of 
China, and only 1.60 mil  es nearer to the Philippines than the China mainlend--
both of, them distances that have no significance inter= of airpower today:.
Next I. called attention ,to the military and financier resources whioh the. ' 
Wtionalist government -has. on hand today to meet, the threat of any, possible 
inVasion,from the thainland:•. I:avertedto the fact that the'pop4atioh of 
Formosa is about to which"a mil:lion individuals have been added 
the form -of the largeNationalist Army; plus 100,000-Man airforce and.a.,. ' -
30,0007 :-,Nmanavy,' not to. mention about , 700,000 refugees from the mainland.-- 
stated:1- elt China had. sufficient financial resources to buy whatever milita.
eq:Aipment and r;eplaoement'material might, be need.ed to meet any threat of inva 
slon which-might come from the Communist forces on the mainland, ,provided'thl• 
'the political, situation- in Formosa did not:decay to a. point Where the inve:sfo 

iire%;"aucOeasfui because of the Sheer inability 'Of theliationaliWgbiteilime 
to make its 'men.. fight and prevent defections'of both men and Materiel of thii" 
A- = Force and ilavy; , 'I reaffirmed my position thas we should- continue. .to supp 

.r'needs of the island for fertilizer' and,to carry,on', the, ruraVrehabilitatiOn5 
rop gram, but that anything further than that by way of incr,Jasrd 

assistance or.miliary.,advicejs•regarded as 'unneceSzaiy .611:.0.ur15.41`k'9ncl woul. 
e'dereatiye'-ofthe .̀.principles'of non.L.interventl_on'l ich we had beeeendeavoris 

.r 

espouee. 

:Senatcir Knoiviand, at this: Point palled, tt entiOn to. the, fact that :.a 

all: other". than the fertiiiper and rural 'rehabilitationrograms had beens,-,,cs. 
'stopped;,. that the fundi aVailabfefor,a reconstraction' program har' been frozen'? 
and that hd, felt strongly this,wai raistake Senator Know1and 6.44q• .stated he 

could not, share Aew that:,the• situatiOn'internaily'in Formosa ivas. near as 

had as he.inferrea from nieppirkl ,tna,;theq• V;thei islan 
vlth the impression thai,„*hge:rigs sb.gtte  

rp410ragLe 

armed ,services-aa,Welt,W..i..14 Pcipaoslaasi..eald .wcifiviii g-tile-ar.'1 e 
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military authority had daame4.to..be. not.of mite& importure to.the security 
of the United States. F011dwini this 	thy st:Lttneet: that the 
Joint Chiefs of Staff ha k 	ev..thip„ ctetipitipg 4n: tb:34..whIle I acknowledged. 
that the hielest military authorities would look with considerable concern 
should a foreign power occupy )rmosa, nonetheless. the retention of Formosa 
has been defined to be not of '..r,a1 importance to our security.  . 

SenatOr Smith'mentioned at ribis point that ?..-e had spoken to kabassador 
Stuart just before his heart attack and the Ambassador had ludicat, ed he felt 
that we must devise some means to prevent Formosa from far ing into Communist. 
hands. The Senator followed t'ais observation with a statement that he 
wondered why the advice of men on the spot like General MacArthur and. Admiral 
Radford,' both of whom had expressed to him very strong feelings that under no.-':  
contingency should we permit Formosa to fall into Communist hands, had not been: 
ta,ken into account:-' I replied to this observation with the statement that there 
were always differences of opinion among military personnel as to the strategic' 
importance of practically any place which one could select in the, world anu 
thei,efore it was necessary in such matters to accept the considered judgment of 
the, 

	

	Chiefs of. Staff ,who were' charged'ith:" the respOnsibility 	resblidiig 
our military potentials and strategy in,  terms of a Worldwide outlook:..: • 

At this point,'` proceeded to develop the strategic aspects of Formosa,. 
pointing'out that it was only /40 miles nearer, to Okinawa than the mainland of 
China, and only 1.60 miles nearer to the Philippines than the China mainland+ 
both of them distances that have no significance in terms of airpower today: 
Next J. Called attention to the military and financial' resources which the.-,'',  
Wtionalist government-has. on hand, today to meet, the threat of any possible 
inVasion-,froth the mainland. • 

:-N 	

I:averted,to the fact that the'pop4atibh of: 
Formosa-is about 	million, to which',a million individuals have been .ddect 
the form of the large Nationalist Army; plus-  100,000100,000-mailairforceand,a,'-  
30,0007-Manavy,' not. to; 	about ,700,00o refugees from the mainland; 7-- 
stated;*I-felt China had, sufficient. financial resources to buy whatever ,military .s; 
eq;aipment and'i:eple•Ceraent material might, be needed to meet any threat-  of inva-
sion which-might come from the Communist forces on the mainland;provided:tnl., 
'the political. situation Formosa did not:decay to "a point 7,vherethe ingsiO 
could iie;'encCeSsfui because Of 'the Sheer inability Of the'liatioiialik:Ide 
to mike its men• fight and. prevent defectionS'of both men and materiel' of thiE‘" 

= Force and Navy; 	reaffirmed my positionthat we. should-  continue „.to supply;,  
t .•.:'needs of the island for fertilizer: andtrii! oarrk,On*.the-rural:rehabilitatiOn 
program, hut ,that anything furthpr 4,34 th0 by, way' of incr.:Ased 
assistance ..9r.143i..p17„ Advice js 1E,ga.rtis4 as 1*iec'e60iY 	01.111541`.t.4.f9nd WOui. 
e'deTeatiyd'hf:the 	e principleof nonLdnterventiori'l ich 'we had beeeendeavoris 

espouee... 
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SenatOr KnoWland, at this: POint 	 tc.  the f4ct that:.a 
aic other:• than the fertiAiier arid rural :rehabilitation:programs had been 
'stopped;;.  that, the funds available for reconstruction` program 	been frozen'? 
and that he-  felt Istrongly this:wa.i a idstake..,,  Senator:•  Knowland. 4,14p:.stated he 
could not:shaie Jny.:iiew that, the situation int:61%415;' 'Formosa 	'T vias. near l„ as 
bad as l;14, inferred from ly•ilmirk.t'tnd.Ahrb,  ito.r.tht spait* 441e left the 'islati 
with the, impression .thak;b:hge:Y.94 	 81gtbe  41°f:,..41.ora:Le among' the 
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measure cf b..th' Etilitary:atit tccznomIC 41/44 thQ sutga.-von: =ad Ise saved.: 
Senator Knowland was partiC11,1ArTroriatia•Qf uw" $tdtemlnl..tKa'£ I con-
sidered the 100 million or• 150 million dollars left in the financial coffers 
to be sufficient to meet their needs, saying he felt it was essential for the 
Nationalist government t.o retain those funds as a backing for their currency, 
anti that he was unable to understand why we would continue to aid England to..: 
build up her. reserves when apparently we took the view that it was not neces —
sary for Formosa to. ha.,,, any financial reserves at 

Following this phase of the discussion I took occasion to read from a 
memorandum a)] of the military equipment and ammunition that had been sent,to '- 
Formosa during the past calenda-: year from the U.S. as well as from' other' , 

• sources.. Senator Krowland stated that .in his opinion the Nationalist armies 
were not adequately armed on either Formoda or Hainan as his investigation dis-• 
closed that much of the ammunition and a good propor+ion of the guns were of 
ten. or twelve years of age and of a vintage that'we would have disposed of for, • 
our] own purposes five years ago. I countered this statement with the observa-
tion thab, they would probably have the same kind of ammunition that the ,:f. - 
Communists would have in the event they would endeavor to invade the islan 

At this point r Senatnr Smith interjected the remark that he did not unde —
stand, why the State Department had forbidden him and Senator Ferguson to go to,' 
Formosa: I stated I had looked into the charges that the State Department had' 
frustrated Senator Ferguson1s movement into Formosa and that the Department had', 
had absolutely nothing to do with the matter at• all; that his failure to reach::iz 
Formosa:was due rather, to. his inabilit'y to secure proper plane transportation 
to take him:there. SenatnrSmith then Stated' he had seen the wire himself - 
which scounseled hin not to proceed to Formosa.;- I thereupon told Senator. Smith 

would.lock into, it immediately as it was certainly done without my knoWle 

In 'cOncliisiOn;.I statecCit wad my view that inasmuch as ForniOsa wa.s not. 
of vital importance from a strategic standpoint, the United atated had much . 
xaore to lose than to gain if I'm 1,,Tere to take any military action, or adopt a .

393istalide that would lead to military involvement; designe 
at holding Forioaa; and that distasteful as the possibility was that the,' 
islanc..might :ivell,be occupied by the„communists at, some time in the future 
we must .".`coneele the Poisibility 'and not compromise our' entire posibion 
Near East by .doing,deeds that .would give . the ou.r 

., 'frt. ..̀..1..,nert;suggested,thati.,4 yould be • 'well to clarif , the situat,ioNbnt e 
. 

plibliCatiim of the eOnfidential inteiLDepartn'i'efitalPafer -On''F'Ormoita''' 
phamfzed that,- this paper was just one of hundreds of "similar papers constantly 
being issued withthedeeign of giving government employees holding respon-: , 
sibilliti-, for"explaining 'world end ar )a'developments and happenings: a'proper • 
line of comment and ̀ explanation in the context of our; foreign policy all& . •, • 
national interact if and when any, such developments and happenings dccurt
If .;"therefore;the contents of the paper were to be viewed•fairly in tenas• o 

its purpose 3.rid design, I stated that I could not view thu directions given 
4 • • •ii '4 
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measure of b..th' military:atict tccznom} 44 the slttCa.tion: erotic! Ze saved.- 
Senator Knowland was partitn,M,r1Voriatill.,Qf 	dtatemlnloitliat I con- 
sidered the 100 million or• 150 million dollars left in the financial coffers 
to be sufficient to meet their needs, saying he felt it was essential for the 
Nationalist government to retain those funds as a backing for their currency, 
and that he was unable to understand why we would continue to aid England to.: 
build up her.reserves when apparently we took the view that it was not neces-
sary for Formosa to ha.W any financial reserves at 

Following this phase of the discussion I took occasion to read from a 
memorandum a)]  of the military equipment and ammunition that had been sent.to '- 
Formosa during the past calenda-: year from the U.S. as well as from' other', 

• sources. Senator Krowland stated that.in his opinion the Nationalist armieb 
were not adequately armed on either Formoda or Hainan as his investigation dis-• 
closed that much of the ammunition and a good proporfion of the guns were of.  
ten. or twelve years of age and of a vintage that'we would have disposed of for, • 
our] own 1,urposes five years ago. I countered this, statement with the observe.- 
tion that; they would probably have the same kind of ammunition that the,';'•-  
Communists would have in the event they would endeavor to invade the islan 

At this point Senator Smith interjected the remark that he did not under-
stand, why the State Department had forbidden him and Senator Ferguson to go to,' 
Formosa: I stated I: had looked into the charges that the State Department had' 
frustrated Senator Ferguson's movement into Formosa and that the Department had, 
had absolutely nothing to do with the matter at all; that his failure to reach.-:;; 
Forimosalwa.s due rather, to his inability to secure proper plane transportation 
to take him:there. Senator Smith then Stated' he had seen the wire himself 
which sr.ouriseled.tiiM not to proceed to Formosa.;- I thereupon told Senator. Smith 
I would.loci; into,  it immediately as it was certainly done without my knoWle 

In 'conclilsiOn;•I stated: *it wad my view that inasmuch as ForniOsa was not. 
of vital importance from a strategic standpoint, the. United atated had much .''r':',  
more to lose than to gain if we 1,,,Tere to take any military action, or adopt a 
policy of; military a9sista.D.Ce that would lead to military involvement; ,designed.  
at ,holding Forioaa; and that distasteful as the possibility was that the 
islan.ci.might *ell be occupied by the Communists at some time in the future 
we must ..`conee-liatlie possibility 'and not compromise our entire position in: 
Near East by doingdeeds that ,would givethe lie:to.  our --Jrds. 

., 'fr.". ..̀..t., next; suggested. that;: 	Tiou14, be .ivq1,3. to clarif , the situatiortbn the .  

plibliCatiOn of the' confidential Inter-DepartnientailD'afer-OrY'rOrMoita''' ' 
phamfzed that;  this paper was just one of hunctreds of "similar papers constantly 
be'ing issued witn:thedeSign of giving government employees holding respon-: 
sibillitir.'for"explaining 'world and ar m.,' developments and happenings: a'proper • 
line of comment and 'explanation in the context of our; foreign policy and •, 	,• 
national interest if and when any such developments and happenings dccurt  
If;"therefore;tlie contents of the paper, were to be viewed•fairly in terms•  of  
its purpose and 'design, I" stated that I could not view thu directions given 
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therein to be in any way kelai&l..nai,ito: sues lat..r:e.t.4 er:ttiat zap. °sensibly 
centrived to protect our world prestige should the possible eventuality• 
of the fall of Formosa become a reality. 

Senator knowland thereuPon quoted several excerpts from the paper an 
stated that he was amazed at. the "spirit of defeatism" contained in the" 
passages and that in his opinion it showed that the Department was taking an 
indefensible attitude on this issue and was endeavoring to encourage others, 
to take and propagate the same -dew. I firmly disavowed this interpreeation: 
by stating that the Senator was reading the passages entire:14T out of 'context .., 
and'reafifirmed my previous statement that proper management and stewardshi 
required us to keep responsible government officials informed proper,. 
"slants" Tor them to take in the interest of securing a -press reaction that 
would explain developments to tie world in a fashion that would serve a maxi•-: - 
mum advantage to our world position and prestige.. I repeated that the 
dirpction given was on an "as, if and when" basis andwas not intended to 

4

,encourage any propaganda efforts before theLapj, on t.„,e part of . anyone. 
an example, I cited the fact- that we had prepareda'paper of similar a.:f,ure, 
at the time of the recent Philippine elections, pointing Out the nature of 
the position that should be taken by' responsible government officials in 
commenting on tile, election of the Philippine President, The paper waS 
pared in sv,ch a way as to give them a proper course of action to folloW 
meeting any of the three possible election reoults that would flow from the 
selection of any one of the three presidential candidates, Neither Senator,. 
KnOwland nor Senator Smith made any request of me to look at the paper-

' 
At this point Senator Knowfand stated that, in alr respeCt,to` me he,nius • 

reiterate that he felt the State Department was parsuing, a policy, of grave. 
danger to the American people and that he considered- the issue tO be `one o 
paramount importance:' He said he felt- it his conscientious duty to endeaVor 
to acquaint the American people with what he regarded to be a fatal policy 

was espousing- which we would live to rue and regret., 

• > Senator Smith e.onCluded the' observation by stating he wad diaapP9?,,41; 
that no opportunity was affordeti for any consultationon this m4ter4

disclosed, by the fact thePresident .was, in, the acf isslArrg" a "P-41:by 
Formosa without either him, or.Senator Kno-wiandhavitig been:_conalilted,,§ ore 
the policy was given to the public..  Senator Smith steited he felt; t4e119. 
real possibility,that_this action migtit'affeCt suppor 

of a bipartisan'fol poiiC3r ."" r

Courteous but restrained goodbyei'were offered by those presen 
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therein to be in any -way 	nag. ito: sues itlt. iather:ttiat .taramsensibly. 
c6ntrived to protect our world prestige should the possible eventuality• 
of the fall of Formosa become a reality.  

Senator Knowland thereupon quoted several excerpts from the paper an 
stated that he was amazed at the "spirit of defeatism" contained in the 
passages and that in his opinion it showed that the Department was taking an 
indefensible attitude on this issue and was endeavoring to encourage others:: 
to take and propagate the same view. I firmly disavowed this interpre.e.tion: 
by stating that the Senator was reading the passages entirely out of "context';, 
and'reaffirmed my previous statement plat proper management and stewardship'.;:  
required ua to keep responsible government officials .informed 	proper'. 
"slants" Tor them to take in the interest of securing a press reaction that  
would explain developments to te world in a fashion that would serve a maxi-
mum advantage to our world position and prestige.. I repeated that the  
dirpction given was on an "as, if and when" basis and was not intended to 
encourage; any propaganda efforts before the  fee on twe part of anyone.' As 
an example, I cited the fact that we had preparedapaper of similar' nature. 
at the time of the recent Philippineelections, pointing out the nature o 
the position that should be taken by responsible government officials an  
commenting on the.  election of the Philippine President, The paper was pre-
pared in such a way as ' to give them a proper course of action to folloWin, 
meeting any of the three possible election results that would flow from the 
selection of any one of the three presidential candidates, Neither Senator, 
KnOwland nor Senator Smith made any request of me to look at the pape'r- 	' 

At this point Senator Knowiand stated that, in all'respect,to MB he.mUs 
reiterate hat he felt the State Department was pursuing a pblicy of giave., 
danger to the American people and that he considered. the issue to be one'of,-  
paramount importance:' He said he felt-it his conscientious duty to endeavor 
to acquaint the American people with what he regarded to be a fatal policy 
was espousing- which we would live to rue and regret 

•> Senator Smith concluded the observation by stating he was disappoint 
that no opportunity was affordeti for any consultation on this ma4ter, a. 
disclosed.by the fact the'President was, .in, the 	issuing a 'PO-1°Y °IL 
Formosa without either him or'Senator Knoiviandhaving been_consulted)iefcke; 
the policy was gtven to the public- ;.Senator Smith statedhe felt. thezip 
real pgssibility,that this action might aaeCt his'-future.„attituae'ofsuppo 

•'of a bipartisan.-  fcl gn' policy 

Courteous hut restrained goodbyes were offered by those presen 
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