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leaving economic assistance proposals open for
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The letter to Ambassador Kool'hah 
been redrafted in accordance with the 

• conversation that Mr.' Rusk and I had witii 
you yesterday, and it is attached here-
with for your signature. 

- A copy of the AMbassador's letter of 
Deceither 23; 1949, together with the sup-
plementary phinese memorandum, on military, 

• - aid of January 3 has beeh given Mr. Rusl• - •: 
to hand to General Burns today: I am. -. 
transmitting the Ambassador's letter to . . 
Mr. Clevelancr_of ECA with a request 
ECAls assemsment of the Chinose economici 
aid proposala. 

, 
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draft, letter' to the Chinese : • • • \ „Ambassador.' 
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ilnlymT: Response to Chinese Am 	ador's Iett 
of December 23,‘1949. 0\p/').01-14 
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The letter to Ambassador Kod'haa 

been redrafted in accordance with the 
conversation that Mr..Rusk and I had with 
you yesterday, and it is attached here- .  
with for youi. signature. 

- A copy of the AMbassador's letter of 
December 23; 1949, together with the sup-
plementary_Chinese memorandum, on military, 
aid of January 3 has beeb -  given Mr.'Rusl-
to hand to.•General Burns. today: I am 
transmitting the Ambassador's letter 
Mr. Cleveland_of ECA,' with a request for7( 
ECA's assemsment of the .  Chinose .  aconomid -
aid proposals 
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SUBJECT: Chinese Request for United States Military and Economio 
Aid tr, Taiwan-

b--1) 2-„ -'.1,3q 

PJ '34'0 :11c0 
On December 2 1949 the Chinese Ambassador left with - 

me a letter of the same date addressed to you containing-. 
a Memorandum' froMhis Government which requests that the 
United States Government extend certain types of military:.
and-econemid aid to Taiwan (Tab'A): My AemoranduM'of con •  
versation with the Ambassador at the time is attached as. 
Tab B. 

'This letter was sUpplemented'with:more detailed 
. Memoranda from, the - Chinese Ambassador Under hid covering 

letter of January 3, 1950.; (Tab C) -,The ChineSe requests 
call for: —a total expenditureof $8eMillien; of which:.
626 million WOuId'be'used for Military-sUppliea-and-equiP::, 
ment and military; pOlitical and economic advisory- persen-
nel• It appears that the ChineSe desire the ependiture .
of the remaining t60'mIllion -for:PUrdhasa-of ComModitie 

.industrial reconstriactiens agricultural rehahilitation'and 
currency stabilization through:the greater part of fisbal. 
year 1951• Despite this desire.; the AmbaSsadora 
ofA)ecember 23 requests that Congress be asked to extend:: _ . 
the'aUthcrizing legislation for the,ECA China Program.on 
through fisCal year 1950& 

The'Ambeesador!s letter shoul be answered in the:ligh 
of the President's statetent,TofJahuary 5th on Formoda 

,There is attached: a. draft letter (Tab,D) for your signaturei.
Ishich relates the Presidentla:stateMenttOtheChinese:rkiiie 
for-military:aid; but which ia worded'ae as to makeunnecca-
sary a aubseqUent:formai:and definitiVe'response to the r 
quest fsr large.;ecrAle ecOnom.ieassistance' 

2131.31: In:view of the actioii. by the'VNat3.otial. National Pecurity COunci 
.oWbecember 29 regarding the Taiiman'aapeeta of. the Aala,Poli 
Paper; and. the PreSidenV-s-efatement of:January',5th,:it::*nuldinf,, 

'be inappropriate toirequest-an -asseSSment by' the DepartMent:' 
tr of Defense of. the. Chinese proposal's' for military'.
—draft. letter to' Secretary Johnson (Tab. E) is ,:ttached- for 
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SUBJECT: Chinese Request for United States Military and EconomiC 
Aid tr, Taiwan 

a- 

1A—Sq Pj'37&0:11 S (.1k  
On December 23'1949 the Chinese Ambassador left with 

me a letter of the same date addressed to you containing-. 
a Memorandum' froMhis Government which requests that the 
United States Government extend certain types of military: .  
and-economid aid to Taiwan (Tab'A): My AemoranduM - of con• -
versation with the Ambassador at the time is attached as. 
Tab_ B. 

This letter was sUpplemented'with:more detailed 
. Memoranda from the - Chinese Ambassador Under hid covering 

letter of Januaryl3, 1950; (Tab C).-„The ChineSe requests 
call for 'a total expenditure - of $8eMillion; of which:: 
626 million WOuid'be'used for Military - sUpplied - and - equiP::, 
ment and military; pOlitical and economic advisory - persen- 
nel 	It appears that the ChineSe desire the e xpenditure ';. ;.:::.'.:  
of the remaining 00'million - for:PUrdhase - of ComModitie 
industrial reconstrnction s  agricultural rehOilitation'and 
currency stabilization through:the greater palnt of fisbal. 
year 1951 Despite this desire, the AmbaSsado06 
ofA)ecember 23 requests that Congress be asked to extend _ 
the - aUthorizing legislation for the 	China Program.on 
through fiscal year 1950; : 

Thei . Amba.ssador!s letter shout be answered in the ligh t;`,!  
of the President's statetent7ofJanuary 5th on Formosa 

,There is attached a• draft letter (Tab,D) for your signature i.  
which relates the Presidentla:stateMenttOtheChinese:rkines 
for - militarTaid ;  but which 	wordeci.d0 	makeunnecos. 
sary a eubseqUent:formal:and definitiVe'response to the, r 
quest for large.;.scrAle ecOnomi*assistance‘ 

213131: In view. of the actioii by the National Security COunci 
oWbecember 29 regarding the TaiWan'aapeete of the Aaa,Poli 
Paper; and.the Preeident! - p - etatement of:January . ,5th,:itwOuldnf, 
be inappropriate toirequas:Ven - asseei'ment by .  the Dopaitient:' 
of. Defense of. the. Chinese 'proposals' for military . 	A:. 

--draft. letter to 'Secretary Johnson (Tab E) is attached -  for 
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your signature will.; V4..4140 gador s 
letter and the sitplAgmerltEVY Pent:Ireritdital:Pn:ittliltary aid 
for his informatJ:ot.: L'tot.oulr:be:dešgrabli,:holmiver, to 
have the comments"orther Wm%IV COopef.atioirAliministration 
on the Chinese proposals for economic aid, and a draft 
letter to Mr. Hoffman for your signature is aleo•attached 
for this purpose. (Tab F). • 

Re c ommenda ti on : 

' It is recommended that you sign the attached letters 
to Ambassador Koo, Se.c,us-trecry--3-ohristrir-and--Mrig-golstman, 

Attachments: 

your signature which merely tanvalit%419..,AyobAosador's 
letter and the sitppinmerltECry Perd'graigdital:Pn:ittli.tary aid 
for his informatZpt.: 	 hdkiver, to 
have the comments of 	Meolue COol 3Watidnaministration 
on the Chinese proposals for economic aid, and a draft 
letter to Mr. Hoffman for your signature is also .attached' 
for this purpose. (Tab F). 	• 

Recommendation: 

It is recommended 
to Ambassador Koo, 

Attachmentst-: 

Tabs A through F as stated. 
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