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ETANDARD FORM NO. 64,

Office Merr

oM Mr. Butterworth ‘ L
supject:  Response to Chinese Am ador's ette?,ﬁ7<”
. of December 23,\‘\1949. oo oz M 4 nqy‘)‘
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The letter to Ambassador Koo®ha S

been redrafted in accordance with the = .
conversation that Mr. Busk and I had with
you yesterday, and it is attached here-

with for your signature. e
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oo A copy of the Ambdssador's letter of
Decepbsr 23 1949, together with the sup=-
. Plemsntary Chinese memorandum on military.
-ald of January 3 has been given Mr .~ Rusl-
to hand %o -General Burns today. I am'
‘transmitting the Ambassador's letter to
Mr. Cleveland of ECA with a request for’,
- ECA's assemsment of the Chinuse economic
aid proposals.: s el
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\'v" Memi}randum”of‘ Jahuary’
‘,draftgletter‘ﬁo the Chinese
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SUBJECT:
“Aid to Taiwan

: 8 -‘T e, ‘S'ecretarx‘ o $oae ;",.‘,"'G "’W@*Januany 6, 1950 -
‘ ‘Througn. e ﬁg’ '
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Chinese Request for Uhited States Military and Economic

Discuseion.‘ R
T.%fff Cn December ?o//l949 the Chinese Ambassador left with

me a letter of the same date addressed to you containing:

% a Memorandum fromhis Government which requests that the
.- Unlted States Government extend certaln types of military
" and economic aid to Taiwan (Tab A) My memorandum of con-

versation with the Ambaseedor at the tlme is attached as

. Tab B. St

This letter was supplemented ith morea detailed~

. Memoranda from the Chinese Ambessador under his covering

letter of January 3, 1950. (Tab C) .The Chinese requests
call for a total expenditure ‘of %86 nillion, of which:;

% $26 milllon would be used for military supplies and squip:

ment and milltary, politlecal eand econoric advisory person‘

f nel. It appears that the Chinese desire the expenditure
_of the remaining $60 million foy purchess of commeditliess:

~industrial reconstruction, agricultural rehahilitation and

currency stabilization through the greater part of fiscal

" yesar 1951." Despits this desire, the Ambassador's letter

"of - December 23 requests that Congress be asked to extend

the authorizing legislation for the ECA China Frogram onl
through fiscal year 1950'

The Ambnssador's. letter shoui: be answered in
of the President's statement of January 5th on Formosdi
There ls attached a draft letter (Tab D) for your signatu
which relates the President's statement’ bo the Chinese réquest
for military aid, but which i3 worded so as to make’ ‘urnece
sary a subsequent formsl and definitive’ response to the re:
for large-ecrle economic aesista

“In view of the action by the National Security Counci.

- on Decomber 29 regarding tae Taiwan aspects of the Asl

i \

Paper;, and. the President's’ etatement of” January 5th, 1t woul 5l
be inappropriate to requsst an assessment by the Dopartment'
of Defense of.the Chinese: proposals for military aid.!

draft le r to Secretary Johnson (Tab E) is -
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your signature which merely trangpifg the, Aybggaador's k
letter and the sypplgmemtery menteragdulnionemilLtdry aid
for his Informatilof. Lt.woulkdibelded irdbld 2 hdwever, to

bave the comments™*of’*the HEdrolmi'd (Sopetation’ Adminlstration

on the Chinese proposals for sconomic ald, and & draft

letter to Mr. Hoffman for your signature is al‘so-attachedj{

for this purpose. (Tab F).

Ree 6mmenda ticn: G
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" It is recommended that you sign the attached letters
to Ambassador Koo, -

.

" Attachments: T

Tabs A fhrdugﬁ F as stated.
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