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vague and general terpsMatingithat -ale task was to cooperatècend work' 
with and for the besp pnerlste,:of:Ale.poiltei t1). P:rdiadt6'better 
conditions for the ant; an4 Po:imzeTve relltlois tie:people in Formosa 
Economically, the Go-Ver./Mentes Veslf tet•td'ineiase. pred;aion, raise 
living standards and balance as much as possible imports and exports. 
1To deal with the people one must organize the people, explained the 
P • Th -remier. ey must be taught to become resistant to communism. The 

;Nationalist Government is for the melfare of the people mhile the tom-
'munist government is for their liquidation, explained the Premier. Yet 
he felt progress must be like a staircase rather than like an electric 
lift--one step at a time. Ambassador Jessup inquired as' to the fourth 
point and received evasive answers in tIirms of generalities as above. 
Tha Premier'ment on to say that success in dealing with all the points :, 
depended upon a goOd government and the creation of confidence in the 
people. The government cpuld not be corrupt and was not corrupt at the.,
present time. Ambassador Jessup inquired concerning the first of the 

.steps to be taken -- was it not concerned with the ownership of the land?:
The:Premier felt,that problems of land reformation were only a small part 

.1 of the mhIble problem and that it was more important at:the moment to deal 
with the laborers and soliiiers than with the peasants. 

. 
., 

After concluding remarks on both sides, the interview was 
terminated. 

vague and general terpsatatingi that -ale task was to cooperatecand work' 
with and for the best pnerlste,:of:Ale. poqei trPrcildtVbetter living 
conditions for the at4r.4 an4 to:immve relltlois WW tie: people in Formosa 
Economically, the GoVbrilgentis 'et& tatetd'ineiase. pred;aion, raise 
living standards and balance as much as possible imports and exports. 

'To deal with the people one must organize the people, explained the 
P • They-must - Premier. 	ey must be taught to become resistant to communism. The 

;Nationalist Government is for the welfare of the people while the tom—
'munist government is for their liquidation, explained the Premier. Yet 

he felt progress must be like a staircase rather than like an electric 
lift--one step at a time. Ambassador Jessup inquired as' to the fourth 
point and received evasive answers in thrms of generalities as above. 
The' Premier'ment on to say that success in dealing with all the points 
depended upon a good government and the creation of confidence in the 
people. The gpvernment could not be corrupt and was not corrupt at the„ 

f present time. Ambassador Jessup inquired concerning the first of the 
steps to be taken -- was it not concerned with the ownership of the land? 
ite:Premier felt,that problems of land reformation were only a small part 

1 of the while problem and that it was more important at the moment to deal 
with the laborers and soliiiers than with the peasants. ,  

After concluding remarks on both sides, the interview was 
terminated. 
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but felt that he understood the country and its economic and political': 
problems, 

Under the Jap rule which lasted for 57 years the island became highly 
productive in cice and sugar. Yen explained that for the first 15 years 
of the Japane,le occupation they failed to arrive at any healthy balance 
of trade but learned thereafter totxrcream Taiwan's agricultural productions,., 
primarily rice and sugar, by using suitable fertilizer and developing an 
extensive irrigation system. In the peak. years under the Japs, 1,400,000.4
tone each of rice and-sugar were produced. In 1945 only 630,000 tonSof 
rice and 30,000 tons of sugar were produced. This year a production of 
1,200,000 tons of rice is expected and next year one of 630,000 tons of 
sugar. The Imerease is the direct result of use or fertilizer, the 
production of which on the island is aow greater then under the Japs. 
Industry results have not been as favorats.,°iI3Voduction is roughly: 
50% to 60% of prewar. A serious readpustawnt tiskt had to take place as' 
the industries developed hei e by the SepanestA were tied in with Japanese 
home capacity and are not suitable for adeption tb a tip with the Chinese' 
economy. The Japanese refined suger Ina se4-retined &Ate which)wai 
suitable for the JaPanese market while. now it mast bP refined;:. 
for export. 'AlcOhel'was an6ther leadiae*.e:'inct formaely. Molasses , 
was exported to JaPan: Foi,mosan was wide:iyA,nown and exported-to:. 
the limit, of productive 

Tha population of Taiwan is np!,about:se':•=7., million including the,
military while'under.ths Japanese it waionly sli million. The 
is obliged to support'a military population Of 600,0001' a serious drain. 
on its resourCes. Rice has now become a more important problem than ,' 
sugar ,' If modern methods can be adapted, such as the tapping of under .
ground sources for yetor, the Yield can be increased enorraeuslywithout 

any furtheruse of,land.' 
c-

On the budget quostion4 it was stated that the prtArinCial budget 
was a level'one while,others were separate,' The villages for instance, 

have separate budgatary provisions and each village and snaell municipality: 

not only collects its own.,taxes but is privileged to apply' a portion 
their,own needs Present tax revenues are much higher than'in 1948 d .

1947,.., In reply to Ambassador Jesaupts question regarding pride fixing, it 

,was explained that therei*ns none at,the prosenttime technically but-

in fact it did exist as resuit'of (a) collections in,kind 

(b) barter (the exchange of rice for fertilizer).. „Practically no riae 

is exported at the present, time. The area is in fact importing.' When -

the rice is received, it is distributed to cooperatiyes and rice shops"-
• • •
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. !r. Yen explained that he had been absent from Taiwan for four years 
but felt that he understood the country and its economic and political 
problems, 

Under the Sap rule which lasted for 57 years the island became highly 
productive in nice and sugar. Yen explained that for the first 15 years 
of the Japanese occupation they failed to arrive at any healthy balance 
of trade but learned thereafter toiaoremnise Taiwan's agricultural productions,., 
primarily rice and sugar, by using suitable fertilizer and developing an 
extensive irrigation system. In the peak- years under the Japs 1,400,000.4  
tone each of rice and sugar were produced... In 1945 only 630,000 tons; of  
• rice and 30,000 tons of sugar were produced. This year a production.  of 
• 1,200,000 tons of rice is expected and next year one of 630,000 tons of 

sugar. The increase is the direct result of use of•fertilizer, the 
production of which on the island is aow greater than under the Jape.. 
Industry results have not been as favorats.iProduction is roughly 
50% to 60% of prewar. A serious.reaOustawnt tiskt had to take place as 
the industries developed heie by the. SepanastA Were-tied in with Japanese. 
home capacity and are not suitable for adaption to a tip with the Chinese' 
economy. The Japanese refined sugar in a selra-retined &Ate which vas 

••• suitable for the Japanese. market while. now-itmuStbP 	refined.-• 
for export. 'AlcOhel'was anethar 	formeely. Molasses 
was exported to JaPan:'..F&mosan. 	was widenown and exported. to. 

.the limit of productive ca acid:;;  

Tha population of Taiwan is now about 	million including the 
military while'under the Japanese it was only six million. The island 
is obliged to support'a military population of 600,000, a serious drain 
on its resources. Rice he. now become a more important problem than 
sugar. If modern methods can be adapted, such as the tapping of under= . 
ground sources for water, the yield can be increased enormously without.. 
any further, use of, land.' 

On the budget question, it was stated that the pravincial budget 
was a level one while others were separate, Tba villages for instance, 
have separate budgetary provisions and each village and small municipality 
not only collects its own taxes but is privileged to apply a portion te:k. 

their 	'' own needs. Present tax revenues are much higher than'in 1948 and 
1947. 

,
In reply to Ambassador. Jesaupls question regarding price fixing, it 

. was explained that there was none at the present' time_ technically bat., 
in fact it did exist as 'a result of (a) collections in, kind (rice), ''`and':.  
(b) barter (the exchange of rice for fertilizer). . Practically no riee, 
is exported at the present time. The area is in fact importing. When 
the rice is received, it is distributed to cooperatives and rice shops' 
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where it is sold at government-fixed prices'. .• The government follows the:
practice of releas14511N0.1plo tbh.mMlaitsareprdtng.tovnecessity. This 
policy, therefore, Vaahe:efgect:or dtabilitibt tlOtUMons in the, 

• • - • • • a. • • a . • • • market, . 6.• •••.. •.• • . • oil *4 • • • •••• •• • • • 

. Finanpially the trend,ls favorable toward balancing the fiscal-
balance but 'it has not been actually possible to date because of the 
tremendous drain caused by the burden of the military. Regarding inter-
national balance payments, the situation is better and the island should 
toon be able to export more than it imports: Mr. Yen.estimated the total 

• value of exports for 1950 as $60,000,000US., The main export items fory ... 
the moment consist of sugar, which accounts for 80% of the total, and .-

' tea, accounting for approximately 10%. 
... , . . . . 
Ambassador JesSup inquired whether the provincial government.prepents f' 

any part of its revenue to the central government, and was tolð that only 
. customs revenue and the salt tax. All others were retained by the ' 
provincial government. Total tax revenuea now amount to approximately i
$5,000,000 Taiwan per month. 

Mr. Yen then si. gas in strong terms of his opinion as to the ” 
immediate steps to be taken to assure the survival of Formosa. He felt 
that thp gemmanget Government must imkediately abandon all its ideas of: 

1
 a Counter-offenslYe.and should adjust,the military plans of the Arsit , .. 
and Nayy to the present financial potential of the, goverment. Military' . 
forces must be reduced to fit present capacity and military strategy must.',-, 
ba adapted to the financial meane of the government. He felt that these 
stens would not jeopardize anY military plans because 0:smaller More ': 
effective army would be worth ythe present ,large ineffective farce.' ..,, .".., 
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where it is sold at government-fixed prices'. The government follows the 
practice of releas145 	tbh.mOrkitsappyrdtng.tompeessity. This 
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, 	. 
- - Finanpially the trend,is favorable toward balancing the fiscal-,, 
balance but It has not been actually possible to date because of the 
tremendous drain caused by the burden of the military. Regarding inter-
national balance payments, the situation is better and the island should 
'soon be able to export more than it imports: Mr. Yen estimated the total 
value of exports for 1950 as $60,000,000US., The main export items for, ., 
the moment consist of sugar, which accounts for 80% of the total, and '-: 
tea, accounting for approximately 10%.  

. 	Ambassador JesSup inquired whether the provincial government. presents.', 
any part of its revenue to the central government, and was told that only 
customs revenue and the salt tax. All others were retained by the 
provincial government. Total tax revenues now amount to approximately /' 
$5,0Q0,000 Taiwan per month.- 	:, : - 	_-:. 	• . 	' 

Mr. Yen then si.qte in strong terms of his opinion as to the 
immediate steps to be taken to assure the survival of Formosa. He felt 
that the gemmanI2t Government must immediately abandon all its ideas of,.  
a Counter-offensiVe.and should adjust,the military plans of the Almit.• .:_.:. 
and Nayy to the Present financial potential of the government. Military: 

1   forces must be reduced to fit present capacity and military otrategy must' 
ba adapted to the financial means of the goveimment. He felt that these 
stains would not jeopardize' any military plans because a'emaller More ' 
effective army would be worth the present ,large ineffective forcsi.,, 
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MEIURANDUM OF G)NVERSATION WITH DR. GEORGE K. C. YEH, 
MMISTEltpF.WRF,IGUAFFiLIR4.-6;(4),FX,;4,gp.,,,15,1950- 
HsinYi:4,:iir/VnecttoL;•110:•114:-:;a1p41.. wan 

• •- • * ••• • — • • • • • • 

'a* , ie.' • ••• • • ado •• .11 'Oft* , e0 

After preltninary remarks, Dr. Yeh explained that the military 
budget of the Nationalist Government must be cut by two-thirds in the 
immediate future; that the only' solution to their present, important ' 

problems was one of retrenchment. He stated that there were now 600,000 

troops under the' control of the Nationalist Government, of which 300,000-. 
were combat troops, the balance being in supply and administrative services. 

Concerning the Government's immediate political problems in 
Formosa, the Foreign Minister appeared to be very optimistic: He explained-. 

that it was their plan to"take as many Taiwanese as possible into the'.
Central Government an'd"that they should take advantage of the fact that. 
the Formosan people were not hostile to the Central Government. Within 
the government itself he felt that the personnel and administrative setup 

should be cut to the bone in order to s%retch out their funds to the • 
maximUM length!, 

4 10d

Regarding Hainan Island, he felt that it was their greatest . 

present military problen and stated that the government had decided to. 
keep refugees from Hainan from coming to Formosa for that would only in-

crease the problems here.-

: Regarding outside_eid,the, Foreign Minister stated UneqUivocab 

that they were no longer boUnting on:any foreignaidof any kind : It was 

the Government's task';", he" Stated; to,,'!defendTaiwan to the last ditch.n 
It was his opinion,that the island. could be held fera'period of from 
six months to one year without_ further, Outside: , teried, the 

membert of the Assembly who. were'nOw such a dnain on, e Treas as 

"consitutional parisitee 
, 

n_who must be gottn rid of at all costs 
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After preliminary remarks, Dr. Yeh explained that the military 
• 1 

budget of the Nationalist Government must be cut by two-thirds in the 
immediate future; that the only' solution to their present, important ' 
problems was one of retrenchment. He stated that there were now 600,000 
troops under the' control of the Nationalist Government, of which 300,000- . 
were combat troops, the balance being in supply and administrative services: 

t r 

• . 

Concerning the Government's immediate political problems in 
Formosa, the Foreign Minister appeared to be very optimistic: He explained-, 
that it was their plan to:take as many Taiwanese as possible into the - 
Central Government and:that they should take advantage of the fact that: 
the Formosan people were not hostile to the Central Government. Within 
the government itself he felt that the personnel and administrative setup 
shOuld be cut to the bone in order to s %retch 	

,, 
out their funds to the  

m6ximilni length: ' 	 r• 	 ,t , 	 ..a., 

Regarding Hainan Island, he felt "that it' was their greatest . 
present military problem and stated that the government had decided to. 
keep refugees from Hainan from coming to Formosa for that would only in- , 	 I: 
crease the problems here.- 

Regarding outside aid, the. Foreign Minister stated unequivocab 
that they were no longer counting on:: any foreign aid of any kind. It was 
the Governmentt s task ; he Stated, to. "defend Taiwan to the last ditch." 
It was his opinion, that the island could be held for a' period 9f from 

c
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 six months to one year without_ further. Outside aid:5 He termed the 
members of the Assembly who were now such a drain on, e Treas 	as 	P it 
"consitutional parisites" who must be gotth rid of at all costs. 
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REMARKS OF AMOSADOR AT LARGE PHILIP C. 'SUP AT DINNER CIVEN 

BY PREMIER YEN-HSI-SHAN,AT TAIPEI PIING K h - JAN. 15 - 7: 00 pm 

Mr. Premier, I deeply appreciate your cs-,,fteous hospitality 
. 

ioo . see ,- • _ — • es • eee • goo* eo 
• • • • • • • • • • • • • • 0 0 

and the very g4ariop.s Vorta which vat. :Itst spoken to me. 
• • • 0 1 :0 ee •• • • • • • s e 

e• •••• • ••• • • •• • • • • • •••• •• 

Although it is true that this is my first visit to nhina, I 

have had many close contacts with China throggh many years. Some 

of tlese contacts which I value highly have been with Chinese 

students who attended, my lectures at Bolumbia University. Others 

have been with other Chinese scholars, officials and business 

men in the United State's and at international confelames. 

many years ilrs. Jessup and I planned to visit China and hoped 

to spend a year ir China when I had leave of absence from the 

University:' Unfortunately, when the time for our long-awaited 

visit arrived, the Japanese had attack3d Pearl Harbor and it 

was not a time when we could ,come. Now we are very happy to b 

able to visit here even though in the course of my present trip, 

this visit must be very brief. 

Mr.'Premier you have been g,kind enou 1 to wish ,me wisdOT 'an . 

understanding. It is indeed understanding which.I Seek and whic 

my Government seeks in regard to all of the problems of the Far

East. The-opportunity to meet and talk with you and yourdistinguishe 

guests as well as similar: opportuniles in other 

we hope, co ntabute to such an understanding. We hope too tha 

have truly said that there is a long history of friendship betwee 

the American people and thc... Chinese people. We look forward tq 

the continuation of that friendship.. I shall consider it 

privilege to make any small contribution in my 'power o that frien 
A • 0 0 • 

ship between'our pigiPT4s4,1. 
. o• • • • 
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REMARKS OF AMOSADOR AT LARGE PHILIP C. 	'SUP AT DINNER GIVEN 
BY PREMIER YEN-HSI-SHAN,AT TAIPEI P'ING K h — JAN. 15 - 7:00 PM 

Mr. Premier, I deeply appreciate your cs-,,fteous hospitality 
. 	. 

. see 
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• Although it is true that this is my first visit to Ghina, 

have had many close contacts , with China threggh many years. 

of these contacts which I value highly have been with Chinese 

students who attended, my lectures at Bolumbia University. Others 

have been with other Chinese scholars, officials and business 

men in the United States and at international confei..JiceS. 

many years Mrs. Jessup and I planned to visit China-and hoped. 

to spend a year in China when I had leave of absence froM the ..  

University. UnfortUnatelY, when the time for our long-aWalted 

visit arrived, the Japanese had attacked' Pearl Harbor and it 

was not a time .when 'we could,00mes Now we are very happy to be 

visit here even though in the course of my preSent trip. 

Mr.'Premier you have been kind enoug. to wish ,me wisd4 an 

understanding. It is indeed understanding which I seek and which: 

my Government seeks in regard to all of the problems of the Far 

East. The-opportunity to meet and talk with you and your, distinguishe 

guests as well as similar opportunities in other 

we hope, contribute to such an understanding, Me hope too tha 

we shall be wise in our dealingwith all of these prOblems 

have truly said that there' 's a long history of friendship betwee 

the; American people andthc.: Chinese people. We, look forward:. to'  

the continuation of that friendship. I shall consider it 

privilege to make any small contribution in my power to. that frien 

ship between our %alp 
.11) 
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Again I ask 	
3. 

youiwbo• let 6m-it' thank yadown behalf art 
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cordial hospitality you have extended to us. 
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A priv.I.te interview was held by Ambassador Jessup with Mr. Yang in the 
Consular residence on January 16, 1950. Mr. Gibson and Vice Consul Osborn 
vere present, the latter aeting as interpreter. 

Yr. Yang began by apologizing for not having had a reception for the , 

Ambassador, but explained it would be unwise at this time. He then explained 
that he agreed thoroughly with the White Paper concerning corruption and 
rottenness generally. He commented that under 51 years of Japanese rule the 
Taiwanese were resentful and anxious to get closer to China, their ancestral 

home. They favored England and America in the war, rejoiced in Japanese de-

feats. After the uar the Taiwanese received the Chinese with enthusiasm but 

it was not reciprocated as expected. They soon found that the ENT rule was 

more feudal and colonial than that of the Japanese. The Formosans on the,
maiuland were very badly treated. He cited his own case. For thirty yaars 

he had led the exiled Formosans in China yet at the end of the war he was 

arrested in Shanghai and held prisOner for 42 months before being freed and,', 

allowed to return to Taiwan. Because of the oppression of the people an anti-

Chinese movement has gained considerable momentum in Taiwan. 

Under the four post-war Chinese Governors the rier should have taken,“ 

some Taiwanese into the Government. They failed to do so. The Government' 

has failed utterly to use the talents of the Taiwanese or give them aRy 

authority. The Japanese built up a good economic framework in Tatiran with 

Japanese capital but only,because of the sweat and tears of the,Formosan' 

people themselves. 

The Japanese industrial capacity has been destroyed and despoiled 

Chinese waste and pilferage. This is Taiwan:3 greatest tragedy. The Chinese 

refuse to emplqy the Taiwanese as anything but coolies. , Taiwanese peasants, 

are orderly and law abidiRg. The Japanese were therefore able to keep them 

under control relativay simply. Production in Taipei is not only 60% of pre-: 

war. The financial situation is rapidly deteriorating - there is an increased 

circulation of, money with lower purchasing power. Taiwan is grateful for ECA.
but they are naking only a sma.11 contribution for the goods do not: reach the 

conswner until they have enriched the middlemen enroute. 

. There were 11Q uprisings in Taiwan.in 51 yaars under Japanese rule. The 

February 1947 revolt was against the oppreSsion and eruel methods of the KMT.; 

People were arrested, imprisoned and even executed. without trial. There.were 

disappearances and Gestapo methods. It will take 20 years to replace the ' 

Taiwanese leAders lost at that time. .•• 

Because of the KMT methods the'people of Taiwan have grown further and. , 

further away from China. Ile hopes that something will spring from the people. 

to assure Taiwanese independence but is not too optimistia. He has told all' .

‘this even to the Gimo 0'1413 millitarz.mustobe.separated...trom.the civilian ir•• • • . 
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Mr. Yang began by apologizing for not having had a reception for the 
Ambassador, but explained it would be unwise at this time. He then explained 
that he agreed thoroughly with the White Paper concerning corruption and 
rottenness generally. He commented that under 51 years of Japanese rule the 
Taiwanese were resentful and anxious to get close,. to China, their ancestral • 
hame. They favored England and America in the war, rejoiced in Japanese de-
feats. After the war the Taiwanese received the Chinese with enthusiasm but 
it was not reciprocated as expected. They soon found that the ITT rule was 
more feudal and colonial than that of the Japanese. The Formosans on the 
mainland were very badly treated. He cited his own case. For thirty years 
he had led the exiled Formosans in. China yet at the end of the war he, was 
arrested in Shanghai and held prisoner for 42 months before being freed and'::,,  
allowed to return to Taiwan. Because of the oppression of the people an anti 
Chinese movement has gained considerable momentum in Taiwan. 

Under the four post-war Chinese Governors the ICMT should have taken,“ 
some Taiwanese into the Government. They failed to do so. The Government' 
has failed utterly to use the talents of the Taiwanese or give them any 
authority. The Japanese built up a good economic framework in Taiwan with 
Japanese capital but only.because of the sweat and tears of the.Formosan' 

• , 
The Japanese industrial capacity has been destroyed and despoiled bk: 

Chinese waste and pilferage. This is Taiwan:8 greatest tragedy The Chinese 
refuse to employ the Taiwanese as anything but cooliea:,. Taiwanese peasants', 
are'orderly and law abiding.' The Japanese were therefore able to keep them:.• 
under control relatively simply. .Production in Taipei is not only 60% of pr*.: 
war.. The financial situation is rapidly deteriorating there 36 an increased 
circulation of money with lower purchasing power .Taiwan is grateful for ECP 
but they are Making only a smalleontribution for the goods do not. reach the;: 
consumer until they have enriched the middlemen enroute:': 

There were 11Q uprisings in Taiwan.in 51 years under Japanese rule. The 
February 1947 revolt was against the oppression and cruel methods of the KMT 
People were arrested, imprisoned and even, executed. without trial. There.were 
disappearances and Gestapo methods. It will take 20 years to replace the 
Taiwanese leAders lost at that time. 

Because of the KMT methods the'people of. Taiwan have grown further and. 
further away from China. Ile hopes that something will spring from the people. 
to assure Taiwanese independence but is not too optimistia. He has told all'. 
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A priv•Ite interview was held by Ambassador Jessup with Mr. Yang in the 

Consular residence on January 16, 1950. Mr. Gibson and Vice Consul Osborn 	- ..° i•-444.,-v,tt, 
were present, the latter acting as interpreter. 	• 	 :....r.;-1 
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administration. The Army did and is doing nothing to resist the Commun.-• 
ists, is simply awaiting them. 

Dr. Jessup inquired whether the Gimo agreed with him. No, he did not.. 
He accused Mr. Yang of being a dissenter. Yang explained that he was the 
only one who told the Gimo the truth and that the Government must be based 
on truth. What he told the Gimo was new to hin for no one had the courage.
to tell him that before. 

Yang spoke of the trage4y of the Cairo Conference decision whicli gave 
Taiwan to the Chines). He stated that we had a responsibility in the ques—
tion for it was President Roosevelt's decision. Taiwan must, he believed, 
be separated from the mainland until lines could bring them together in the,
future. He drew a parallel with the American Revolution which separated 
two people of the same origin and did not preVent them from coming together 

for their mutual benefit at a later date. Ur. Yang hoped to plant the seeds , 
which would lead to an eventual plebiscite of the people of Taiwan so V" 
they might choose their own destiny.' 

administration. The Army did and is doing nothing to resist the Commun—
ists, is simply awaiting them. 

Dr. Jessup inquired whether the Gimo agreed with him. No, he did not.• 
He accused Mr. Yang of being a dissenter. Yang explained that he was the 
only one who told the Gimo the truth and that the Government must be based 
on truth. What he told the Gimo was new to him for no one had the courage.  
to tell him that before. 

Yang spoke of the tragedy of the Cairo Conference decision which gave 
Taiwan to the Chines). He stated that we had a responsibility in the ques—
tion for it was President Roosevelt's decision. Taiwan must, he believed, 
be separated from the mainland until lines could bring them together in the,•  
future. He drew a parallel with the American Revolution which separated 
two people of the same origin and did not prevent them from coming together 
for their mutual benefit at a later date. Ur. Yang hoped to plant the seeds 
which would lead to an eventual plebiscite of the people of Taiwan so tl- t 
they might choose their own destirly.' 

Wilson Center Digital Archive Original Scan



r, 

CONFIDENTIAL

MEMORANDUU OF CONVERSATION WITH ER. HSU PIING AND ER. LIN TENG—LI 
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At the Consulate in Taipei on January 16, 1950 Dr. Jessup received 
Messrs. Hsu Fling and Lin Teng —lie These gentlemen had been chosen by the 
Consulate as representatives of inf9rmed public opinion Pmg native Tai-
wanese.

Mr. Hsu P'ing explained that Formosa was a very important part of China 
and as such must be protected by all democracies. It must be given military 
and economic aid'for the sake of "world democrdcy". He stated that there 
were no commpnists in Taiwan as there were in Hainan. There were, moreover, 
no guerrillas. The recent succe8s of conscription in Taipei is notewmthy. , 
They joined willingly and were strongly,anti-communist. He described the,
economy of Taiwan as sound and the prOppects of increasing production as 
good. Taiwan hae normally an export balance and will again. Good progress 
has been made since liberation and prewar standards can be surpassed. 

" • '  •," • 
Mr. Lin agreed with Mr. Hsu fully. He explained that Taiwan was all ' 

there was'left of China, that the people were convinced they must resist 
communism. They could do so but must have aid. This should be in the form 
of financial help and military advisers. He hoped we would give serious 
consideration to the sending of a military mission here. -' ' ,

Mr. Lin referred to Governor Wu as a capable and enlightened man. Under. . 
him the Formosans can speak and there is not the supression there had been 
under other Nationalist officials. He expressed his gratitude to the U. S. 
for having released Taiwan from the Japanese yoke and returned them to their% 
fatherland, China. It is the fondest hope of all Taiwanese that the U.'S. 
will not allow the communists to capture the Island.‘ 
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At the Consulate in Taipei on January 16, 1950 Dr. Jessup received 
Messrs. Hsu Piing and Lin Teng -1i. These gentlemen had been chosen by the 
Consulate as representatives of informed public opinion ')ng native Tai 
wanese. 

Mr. Hsu Piing explained that Formosa was a very important part of China 
and as such must be protected by all democracies. It must be given military 
and economic aid'for the sake of "world democracy". He stated that there 
were no communists in Taiwan as there were in Hainan. There were, moreover,,  
no guerrillas. The recent success of conscription in Taipei is notewmthy'.. 
They joined willingly and were strongly,anti-communist. He described the,  
economy of Taiwan as sound and the prOppects of increasing production as 
good. Taiwan has normally an export balance and will again. Good progress 
has been made since liberation and prewar standards can be surpassed. 

Mr. Lin agreed with Mr. Hsu fully. He explained that Taiwan was all 
there wasaaft of China, that the people were convinced they must resist 
communism. They could do so but must have aid. This should be in the 'form 
of financial help and military advisers. He hoped we would give serious 
consideration to the sending of a military mission here. 

Mr. Lin referred to Governor Wu as a capable and enlightened man. Under. 
him the Formosans can speak and there is not the supression there had been 
under other Nationalist officials. He expressed his gratitude to the U. S. 
for having released Taiwan from the Japanese yoke and returned them to their% 
fatherland, China. It is the fondest hope of all Taiwanese that the U.'S." 
will not allow the communists to capture the Island.‘ 
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January 16, 1950. 

Subject: , Call by Dr. FU Ssu-nien on Ambassador Jessup. 

Dr. FU, President of the National Taiwan University 

called on Ambassador Jessup at 11:15 a.m., as per appoint-' 

ment, bringing with him about twenty-five members of the 

faculty of his University and of the Taiwan Teachers College, 

a Provincial institution. All visitors were introduced to 

Dr. Jessup, d they presented him a scroll. The gist of, 

the conversation which'ensued thereafter follows: 
, • 

Taiwan University is a National Government institution 

with an enrollment at present of 3,103 students About 55 

of the'studentaare Taiwanese and 45% are mainlanders. 

are six facuIties--law, science, letters„ medicine 

There 

,engineering, 

and agriculture„ Engineering is the most popUlar study with' 
. . 

the studenta During the Japanese period the University was ,

called Taihoku Imperial University., At that time its studen 

body was Cpmposed of 40 nTaiwaese and 60% JaPaneSe tuaVir lly 

; the '6ntire faculty was Japanese. . 

Mr: Shen, head.of the English'Department of the TaiwarL ••  .. • • 

TeacherS,College mentioned the iMportance of his institution 

in view of the erious shortage of teachers On Taiwan, especially 

in the secondary:stMokils:. 'a:7*AI eccdnei'Ahe Teachers 
f 4 .4:

i. 
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College is nearli fitVaTaWaigse; Mr. 'SleeniVaitr that'his Cone e 
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January 16, 1950. 

Subject: Call by Dr. FU Ssu-nien on Ambassador Jessup. 

Dr. FU, President of the National Taiwan University 

called on Ambassador Jessup at 11:15 a-m., as per appoint-' 

ment, bringing with him about twenty-five members of the 

faculty of his University and of the Taiwan Teachers College, 

a Provincial institution. All visitors were introduced to 

Dr. Jessup, d they presented him a scroll. The gist of 

the conversation which'ensued thereafter follows: 

Taiwan University is a National Government institution 

with an enrollment at present of 3,103 students' About 55% 

of the' students are Taiwanese and 45% r  are mainlanders. There 

are six faculties law, science, letters l, medicine, ,engineering, 

and agriculture, Engineering is the most popular study with 

the students• During the Japanese period ihe UniVersitY'was 
. 	. 

called:Taihoku Impei-ial University., At that time its studen t  

body was 'composed of 40% Taiwanese and . 60% Japanese :  

the entire faculty was Japanese. 

Mr. Shen, head of the English Department of the Taiwan 

TeacherS,College mentioned the importance of his institution 

in view of the serious shortage of teachers on Taiwan, especially 

in the'seconday:sVgobls%  • 
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strove to cultivate the spirit of academic freedom in 

its students. He also mentioned the great demand there 

is for English studies and how low the standard of English 

is among the students. 

Although Dr. FU stated that he and the professors hkd 

not come to press political views on the Ambassador but 

would be glad to answer any specific questionS the Ambassador, 

might have on Formosan problems, some political opinions' 
- 

were expressed by the visitor . Dr. FU felt that the 

question of Formosa was becoming a political party issue in the 

United States and that for this reason the facts were becomin 

more and more obscured. He hoped that the issue could be taken 

out of party politics entirely and dealt with on a non-political . . 

basis. He expressed the belief that Dr. Jessup's present visit 

to Formosa would be an opportunity to obServe first hand,the. 
• . 

real situation and base policy on that. Dr. FU said that littl 

publicicty hadheen given in the.U.S* to the,progress made.1 
.h .. . 

Formosa under former Governor Chlen hlengi which included_th 

t, 
,  C,, , ,,, " , 

, land'reform (rent reduction), currency refOrmand Conseauen . 

MonetarY gtability, and imMigration control which had preVente 

overwhelming of, Taiwan with refugees. Other'expressions of 
oo o•o' '  • is ••, ,e ••••, , • 0•• •• 

opinion centered abbut:Idle.neðesgitY torilsepp±i4 Taiwan a free • • • R. • , . 
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Call by Dr. FU Ssu-nien 

strove to cultivate the spirit of academic freedom in 

its students. He also mentioned the great demand there 

is for English studies and how low the standard of English 

is among the students. 

Although Dr. FU stated that he and the professors had 

not come to press political views on the Ambassador but 

would be glad to answer any specific questionS the Ambassador ,  

might have on Formosan problems, some political opinions' ,  

were expressed by the visitors. Dr. FU felt that the 

question of Formosa was becoming apolitical party issue in the 

United States and that for this reason the facts were becomin 

more and more obscured. He hoped that the issue could be taken 

out of party politics entirely and dealt with on a non-political 

,He expressed the belief that Dr. Jessup's present visit 

to Formosa would be. an opportunity to observe first hand, the.. ,.,:'`.  

real situation and base pOlicy, on ihat.:Dr FU saidthat littl 
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Call by 

and the 

the United States to bolster the spirit of those on Taiwan 

who were attempting to preserve its freedom. Miss CHAO 

of the English Department stated that during the year she,

had been on Taiwan she had seen the animosity of the 

Taiwanese towarde the mainlanderz turn to love and dependence , 

upon them. A professor of law mentioned the lack of a legal 

system and trained judges and procurators in Communist China 

which gives people in those areas a feeling of deep insecurity. 

The professor pointed out that Taiwan is the only free 

Chinese territory left and that the will to fight to preserve 

it exists as illustrated by the battles of Tengpu and 

Chinmen Islands. 
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Call by Dr. FU Ssu-nien 

and the need for sympathetic understanding on the part of 

the United States to bolster the spirit of those on Taiwan 

who were attempting to preserve its freedom. Miss CHAO 

of the English Department stated that during the year she 

had been on Taiwan she had seen the animosity of the 

Taiwanese towarde the mainlanderz turn to love and dependence , 

upon them. A professor of law mentioned the lack of a legal 

system and trained judges and procurators in Communist China 

which gives people in those areas a feeling of deep insecurity. 

The professor pointed out that Taiwan is the only free 

Chinese territory left and,  that the will to fight to preserve 

it exists as illustrated by the battles of Tengpu and 

Chinmen Islands. 
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The interview WAS held at the General's residence on January 16, and was 
attended by Mr. Gibson, Consul Martin and a Chinese interpreter in addition 
to the General and Ambassador Jessup. 

The General opened the interview by asserting that the Communists were 
their mortal enemy. In the past they and the people did not understand the - 
menace of communism but now there were no doubts and the situation was clear. 

The General spoke of his great cooperation with General Stillwell dur-
ing the war, the training of his troops inYnnnan province. He spoke of his 
cooperation with the ECA officials at the present time. He spoke optimisti-
cally of the improvement in living conditions for Chinese tropps in Taiwan ',,
over recent months. They are better housed, clothed and paid than in the 
past. This has resulted in better morale and increased military efficiency. 
In this regard the General referred to the recent victories on Huangchi Island 
off the Fulden coast, near the Ian river mouth. In Weichow Island the same is ' 
true while in Hainan communist bands are under attack. The General has great , 
confidence in the possibility of holding Taiwan. 

Dr. Jessup inquired whether the General could say anything with relation 
to the present situation in the, Army. The General replied that two things 
had caused the defeat on the mainland: 1) the lack of coordination among< 
various branches of the, army, and 2) the fact that the soldiers were not paid 
for long periods of time and actually went hungry. The General spoke of out7
side defenses' other than those of Taiwan. These include the Chusan Islands' t 
and others off Amoy. He said that these outer installations aided greatly _in 
the bfockade Of Shanghai and are most effective in preventing the Cammuništs 
fram massing junks for'any invasion of Taiwan. 

The General spoke cf three mays in which Taiwan could be conquered: 
I) collapse fram within, 2) infiltration, and 3) armed invasion. He feels • 
that the first possibility is now extremely remote. In order to forestal:1,,
the second many of the early refugees to the Island from the mainland, have 
beenreturned and a rigid system of screening is now in effect. Moreover 
there is little progress in internal infiltration for the people themselves 
are'opposed to it and report agents to the authorities.  • . 

With regard to armed invasion the General Mas"ncmdevoting his full atten-
tiOn to ttiie problem. That was why he had resigned as Governor of Taiwan. He 
and'Dr. Wu had an excellent working arrangement and enjoyed full cooperation 
with each other. ' 

The General is in favor of a smaller and more efficient ,army. Numbers of 
troops must be decreased in order to lessen the burden on the people. Fram a 
purely military standpoint the defense of Taiwan w1.11 be simpler with a smaller 
force. ei• ••• • • • ,44 " a 4" k li a a' aat 

Dr.'JessUp inquired whtthert:tfe 'b4,e12A3. 11:0 ,,,ciAmplpte141 44g kin for the re - 
ductiOn. of the army. The GelleM re,p114d that he had. He explained that in 
reducing the number of troops he would be able to pay them more and have' a more 
effe tiVe force generally. ' " kY 0 9) 
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The interview was held at the General's residence on January 16, and was 
attended by Mr. Gibson, Consul Martin and a Chinese interpreter in addition 
to the General and Ambassador Jessup. 

The General opened the interview by asserting that the Communists were 
their mortal enemy. In the past they and the people did not understand the .• 
menace of communism but now there were no doubts and the situation was clear. 

The General spoke of his great cooperation with General Stillwell dur-
ing the war, the training of his troops inYnnnan province. He spoke of his 
cooperation with the ECA officials at the present time. He spoke optimisti-
cally of the improvement in living conditions for Chinese tropps .n Taiwan ',,  
over recent months. They are better housed, clothed and paid than in the 
past. This has resulted in better morale and increased military efficiency. 
In this regard the General referred to the recent victories on Huangchi Island 
off the Fuld en coast, near the Min river mouth. In Weichow Island the same is ' 
true while in Hainan communist bands are under attack. The General has great , 
confidence in the possibility of holding Taiwan. 

Dr. Jessup inquired mhether the General could say anything with relation 
to the present situation in the, Army. The General replied that two thiags 
had caused the defeat on the mainland: 1) the lack of coordination among. 
various branches of the, army, and 2) the fact that the soldiers were not paid 
for long periods of time and actually went hungry. The General spoke of out 
side defenses' other than those of Taiwan. These include the Chusan Islands' ,`t 
and others off Amoy. He said that these outer installations aided greatly in 
the blOckade of Shanghai and are most effective in preventing the Cammuni6ts 
from massing junks for'any invasion of Taiwan. 

The General spoke of three ways in which Taiwan could be conquered: 
1) collapse from within, 2) infiltration, and 3) armed invasion. He feels• 
that the first possibility is now extremely remote. In order to forestal:1,,  
the second many of the early refugees to the Island from the mainland have: 
beenreturned and a rigid system of screening -is now in effect. Moreover 
there is little progress in internal infiltration for the people themselves 
are'opposed to it and report agents to the authorities. • . 

With regard to armed invasion the General Mas"ncmdevoting his full atten-
tion to this problem. That was why he had resigned as Governor of Taiwan. He 
and'Dr. Wu had an excellent working arrangement and enjoyed full cooperation 
with each other. 	' 

The General is in favor of a smaller and more efficient -army. Numbers of 
troops must be decreased in order to lessen the burden on the people. Fran a 
purely military standpoint the defense of Taiwan w1.11 be simpler with a smaller 
force. 	4i• dos • • • • 	" a  47 	a 	"I t •,t, 

, 	Dr.JessUp inquired whtthell:tie M4e;Al h..0.04mplpte41 44g kin for the re-
duction of the army. The Genera' rf:pli4d that he had. He explained that in 
reducing the number of troops he would be able to pay them more and have' a ,more 
effe Live force generally. 	' 	" 	k  

	 CONFIDENTIAL 	 
Cr' -e 	 ,147 

*;; 

it 

• 

• 

Wilson Center Digital Archive Original Scan



'CONFIDENTIAL 

NEMORANDUU OF CONVERSATION WITH GOV. K. C. WU. Taipeh, Jan. 16, 1950 
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: •: : : . : .1.". : •: •: : : •: ; ' 
After lunching with.Govurner and i&a:dane Wu an.Januarr ..E66, the Governor 

and I retired to an ante-room where we proceeded with our discussions. We 
were accompanied by Charge dtAffaires Strong and Mr. Gibson. 

Wu opened the interview by stating that Taiwan can be saved and that , 
it will not be given up to the Commies. He described the Taiwanese as be-
ing verypatriotic by instinct and not at all given to Communism: During 
the Japanese occupation there were 101 uprisings in 51 years. The Taiwanese 
thus proved their opposition to alien rule and this may explain partially 
their aversion to Communism. All other Chinese territory has always had , 
Commie minorities but not Taiwan. The Taiwanese are enotional and the Japs . 
took advantage of this in their policy of divide and rule. The Japanese gave 
them no responsibilities. 

/ At the time of the Chinese restoration the Taiwanese were divided into 
three groups: 1) those who worked with the Japanese in ord5T to make a living 
but were not collsborators, 2) the patriots who went underground and Wanted 
the Island restored to the mainland, and 3) tn.. patriots who left, went to 
the mainland and wOrked fraa there. 

The Taiwanese gave thossin group three a hearty welcome upon their return 
but their enthusiaan later changed becuase of: a) corruption, b) the bad' 
discipline of the troops and police, and c) the monopoly of high offices by 
mainlanders. Wu explained that the Central Government had to rely on'group, 
3 because they knew nothing of those in groups 1 and 2. They could not be 
sure of them until they were tested. .,, , 

The elections after restoration were not really free because practical ' 
consideratioms made it impossible. They (the Central Government) were thus 
forced to rely even more on GroUp 3. They thus took office promptly and are, 
in great part, still in office. Wu described the uprising of February 1947 .. 
as being as much against then as against the Chinese. 

In order to correct present ills there laust be three steps taken: 
political reform, 2) economic reform, and 3) military reform. 

.,‘ 

Undpr (1) the Central Government must assure that more Taiwanese take 
positions in the Government and take a United Front with the Central Govern—
ment. Next they must eradicate the privileged classes and open Government' 
owned industries to the Taiwaneqe. They must permit freedon of opinion. 
The press, is now free, persons must be made free. The secret police must 
be purged. Free elections,must be held as soon as possible. They must be 
timed properly to avoid any danger of coinciding with an attempted invasion. 

/‘ 
Ambassador Jessup asked if the press is permitted to criticlze the 

Central Government and was told it could with two exceptions: 1) it must 
not be pro-Communist, ancV4)'it puslt 446dipulgeimiRAny.spcmbs 

. • • • ;• re 6 • 40. • 'a • • • • •• •• • • •, , • • ton • 9 

Regarding economic ztatownforlovanar.10.1.4alteoftlfeineelaTit more Pro7 
ductim, free enterprise and land reform. Inregard to the latter, he ha 
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,I=,  
• After lunching witb.Governer and Ea:dame Wu on ...Tamar? .E6; the Governor 

, 	;:iii,  Wu opened the interview by stating that Taiwan can be saved and that  

and I retired to an ant-room where we proceeded with our discussions. We  
were accompanied by Charge dtAffaires Strong and lir. Gibson.  

it will not be given up to the Commies. He described the Taiwanese as be- 
ing very patriotic by instinct and not at all given to Communism: During 	, '.-.1-W:fg 

t.
1.8.77  

1-,7 ' the Japanese occupation there were 101 uprisings in 51 years. The Taiwanese 	v47,4,- .4, 
thus proved their opposition to alien rule and this may explain partially 
their aversion to Communism. All other Chinese territory has always had 
Commie minorities but not Taiwan. The Taiwanese are emotional and the Japs 
took advantage of this in their policy of divide and rule. The Japanese gave 
them no responsibilities.  

/ At the time of the Chinese restoration the Taiwanese were divided into 
three groups: 1) those who worked with the Japanese in order to make a living.: 
but were not collaborators, 2) the patriots who went underground and Wanted • 
the Island restored to the mainland, and 3) tn, patriots who left, went to 
the mainland and worked from there.  

The Taiwanese gave thomin group three a hearty welcome upon their return • 
but their enthusiasm later changed becuase of: a) corruption, b) the bad 
discipline of the troops and police, and c) the monopoly of high offices by 
mainlanders. Wu explained that the Central Government had to rely on'group 
3 because they knew nothing of those in groups 1 and 2. They could not be 

'sure of them until they were tested. .,, , 	. , 

The elections after restoration were not really free because practical ' 
considerations made it impossible. They (the Central Government) were thus 
forced to rely even more on GroUp 3. They thus took office promptly and• are, 
in great part, still in office. Igu described the uprising of February 1947 
as being as much against then as against the Chinese.::,.. 

.• 	In order to correct present ills there lutist be three steps taken: 
' political reform, 2) economic reform, and 3) military, reform.. 

Under (1) the Central Government must assure that more Taiwanese take 
positions in the Government and take a United Front with the Central Govern-'. 
ment. Next they must eradicate the'privileged classes and open Government-:-,  
owned industries to the Taiwanese. They must permit freedom of opinion.:, 
The press is now free, persons must be made free. The secret police must..  
be purged. Free'elections,must be held as soon as possible. They must be.  
timed properly to avoid any dangO,Of coinciding with an attempted_invasion. 

Ambassador Jessup asked if the press is permitted tb Criticlza the 
Central Government and was told it could with two exceptions: 1) it must 
not be pro-Communist, an41)64 :smelt 44,dieulgeimiiAgrasspcpeps. 
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Gov. K. C. Wu - 2 - Taipeh, Jan. 16, 1950 
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written General McArthu Ixrias1 fok glidah,ce•in. puttigg:5,nt0 Dffect a land 

reform program based oniStit..u,;ei ra.'n Slian.: sidbge or Lhe desirability .•• • .• •• • • • ••• ••  
iof putting a social security plan nto effect. 

The big snag in political and economic reform lau stated is that they 
will be ineffective without military reform, the military budget is a very . 
important item; the top mon in the military are incompetent. They are not 
bad but are simply ignorant of modern means of warfare. The young officers, 
American and British trained, are much more capable but are powerless. The 
top military chiefs do not, for instance, even know what radar is, they have 
never seen it. 

The caste system in the army and navy was described as very bad. The 
lower ranks cannot speak to the top ranks; their superior military knowledge 
must therefore remain useless. 

1 The Gimo is aware of all this according to Wu and would like to do some-
thing about it but he is ver,-,, proud and surrounded by people who fail to tell 
him the truth. 

Wu's final conclusions were that: 

yr 

PrrA" 
4.• 

Lia:,... .ak 

1) Taiwan is not beyond hope 2) as U. S. policy is definitely anti7: .c-tlic.44-, mwAir45

communist the U. S. must do thd following with regard to Taiwan: , . • ,=."'-'!'f:----t 
. . . Falt. . . . . i2e* 

a) Furnish economic aid, b) permit the Government to use a part of this 
,, 
, 

economicaid to emp.loy foreign military ad;i5ers. These men can break up,,... . 
t,..,

the 'mil  itary clique and. advise the. Gimp and Ids. officers that they must give:. j 4.,-...-..: 
;vvli. 

up any •thought of reinvading the continent (purely political in motivation.'.,' 
intthe first place and not really seriots) and concentrate on defending -,
Taiwdn, then concentrate on the training of a small but effective force.Wn . A:
felt this policy could be followed without disturbing our policy regarding w 
Formosa as recently stated by the President.• •, . - -O.t 

. Dr. Jessup asked questions concerning the provincial and central govern-
ment budgets. Wu explained.that'a limited portion of the provinuial govern 
ment tax receiptd goes to the Central Government, that this limit is soon. 
reached and cannot be surpassed as there'sitPly isn't any more money.' Wu 
alpimAdthathe has been' snpported by the Gimo in his refusal to exceed the 

limit after being pressed to do so by the Central Government.' 

4; 

• • • • 
• 

e 
• it 

• 
• 
• 

• • • 
• 

• 

0 
• 

*0* 
• 

• • 
0 0,40 g . • • • • • • • • • • • 

•)•• • • • o • •• • • ••, 

••• 

••

•••• 

ego 

it • 
le • o • • e • • 

• • 

1\J 

.'f tr.?. ;o. 

• 

• 

f'4 

• 

Gov. K. C. Wu 

,CONFIDENTIAL 

- 2 - Taipeh, Jan. 16, 1950 
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written General McArthur IcLas1 fa glidafi,cel.n gutting :ftpt0 Dffect a land 	--' 
•..: 4-Li 

reform program based onipt4tu.;ei tn Mien.: Dg.:NA slibge or Lhe desirability t.. • 	• 	. . 	• ... .. 	,..; 
of putting a social security plan into effect. 	 ...il 

4. The big snag in political and economic reform ;du stated is that they  
will be ineffective without military reform, the military budget is a very • 	KV - 
important item; the top men in the military are incompetent. They are not 	Li

s
tt,P 

bad but are simply ignorant of modern means of warfare. The young officers, 	44 
American and British trained, are much more capable but are powerless. The 	'g7st.-Sti 
top military chiefs do not, for instance, even know what radar is, they have 	

.,,,...
7C;t7. 

never seen it. -, 

The caste system in the army and navy was described as very bad. The 	'''' 
lower ranks cannot speak to the top ranks; their superior military knowledge 	mx 

must therefore remain useless.  

1 The Gimo is aware of all this according to Wu and would like to do some- 
thing about it but he is ver.-,, proud and surrounded by people who fail to tell 
him the truth. 	, 	 • '. 	

''l 

• 

Wu's final conclusions were that: 

1) Taiwan is not beyond hope 2) as U. S. policy is definitely anti-
communist the U. S. must do thd following with regard to Taiwan:  

a) Furnish economic aid, b) permit the Government to use a part of this 
economic aid to employ foreign military adri5ers. These men can break up 
the military clique and advise the Gino and Us officers that they must give 
up any thought of reinvading the continent (purely political in motivation 
intthe first place and not really serials) and concentrate on defending 
Taiwdn, then concentrate on the training of a small but effective force. '1,11,1 
felt this policy could be followed without disturbing our policy regarding '  
Formosa as recently stated by the President. 

Dr. Jessup asked questions concerning the provincial and central govern-
ment budgets. Wu explained that a limited portion of the provincial govern-
ment tax receipts goes to the Central Government, that this limit is soon 
reached and cannot be surpassed as there simply isn't anymore money. Wu 
akaim4d,-,that he has been snpported by the Gimo in his refusal to exceed the 
limit after being pressed to do so by the Central Gevernment.,  
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TAIPEI, TAIWAN January 1259 
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' 'We called en the re s :ltsOU r.1.4. et hts. s -u,iu r home at 
Tsoashan,, Mr, Strang lett nee yor% al v la ster :tut b*. ardoily group 
leeuld call;, thie having been decided upon to give the raeeting an informal 
maul character rather than a confidential interview, The Ghee's house ' 

• is located quito high in the mountains but only about a 20-minute drive •, ' 
,from the center of Taipei.. There was one pilleWx with one eentry in one. 
of ttlemany curve3 of the mount,ain road, and we sat/ a few soldiees about 

, but there wee no'great display of rellitar7 protection, • We were greeted' 
by Ambassador James Yue Chinese Ambassador to•Rome, Woo had been on their. ' 
Delegation at tha last UNGA and who had previously-been one of my students« 

' Although ‘someone else had been supposed to interpret, he had arrived late 
and YU interpreted. Consa,le Edward Martin told me later that xr the viaole 

; th© enterpeetatioe •was mite accurate and that there was no-eVidence. of 
, are( attegg4a oolor either my statements or the amts. The Gime and e 

Madarae. C came , in shor we 170tly and re seeted so that I could talk weth 
., the' Gimo eh' e•Mrse. Jessup, talked. with Madame Chiang. After the:•esual : ,, . 
exchange of pleasantries 1.n which I gave the Gimo the message of greet 
from Seepund Mee, the Gime began to ask 'a detailed series of questions 
about Janan. His central irterest WIIE3 the queetioa of eoreeunise in Japan 
aed his firm conolusion !pee „thet after ,the Occupation forape were withdrewe 

ifie-, there' tould. be "4great • danger that Japan *rad 'ge oceununiste; tte• wanted to ' ' 
'mow ebout the extdnt of aeons:min recovery, abeat the success of theland e 
reform, the general lot of the farmer now as aompared to prewar, the state 
of the export trade and particularly. -granted to know about the rice eupplyp 
the' amount we were contributing for the importation of food stuffs and thee 
increase4in the pppulation, , /'e was Particularly in terms of the Increase ,
of poi:ale:Veen end the shortage' of food that ho based hi.s coeclusion that 

. Japan ens likely, to go conununist,.` I. gave hir,:t asaocurate 'a picture as I-
eould of, .the progress of SOAP in'the.verious reforias 'tad the conviction 
of •SatePe that oonmanismems well'Uieeer: contra. I told him particearly! 
about< thee73.aok of success ot..7tlie 'Soy-1dt indoctrination of the returned„:" 

isoners oterare. ' tIt seemel'evidentethat the Gime ems' determined toe 
lime that, the: enemunists : would- take ewer ire Jepan, •:•e•He asked me . oleo • 

ebetet:My'.''.oreeSWtripeend the verieuerPlaces I was going, He talked abon 
the:British reeognition .or:theahinede';goindunist regime•and•asked ne what .e 
I' t404theer,cloolicy« , I told, hila that' X could not undertake te Comeen 

,Bri eh, pelloy either to defend it, or to attack ite • I said, 'hewavere 
Viet eled seem, to mo that regardless of Thet one' oudet of their :polio 

o 'recognitaingthe,Chineee emeentists:",tWo.fekettirs ned te• hA kOnt 111".leied. 
of4theses was that the:British OoVernmeete id- 0 arlx: opposed tt.,) 0 - 

maniere in the,uhole vorldsituationiee The seitond, is that the Dri.tish, 
the light'of their hieto:r and ,traditi,0004•clearlydid...Irt . ignore, ti4, 

i
importance of the Par Eistete'lhe. Gliao • Said that hie Aretericetation..to 

e 

Iiiritish keeliay tad that theilwanted the .finE441.ght 'against 0 
• to take place in Asia rather than in Europe, end...that their: reeogniti 
'of the ecommunists,yhs deht€004. to' etral,agthen,,them'Ao. NIB 134n't N''itiOr e . ,
efinale olaalreeeuld'oreee.` in4esia-,itseltee.X,:tried Id, take sure that' thee, 
'interpretation pf ,theše marks was acourato and it seemedeelear.thateth 
..01/20:..nai, talking; ,21" tio.ita Of entivitatioe of British policY;and not :mere 
in terms of a diaehosi.S,of 3.tareaults 'iil.thongk,,the Gimo referred 4 40ai 

rtirs ',to time' to "the assiatantile'vhich fluiqbiesigna ..graro -gi.vins:to".:,tavd- 'cam ,, 
- munlats;-he did not, talk so'muah in *las of the Soviet umlon. ae in ̀ ter* 
• og Ordnuilidigiv;„ The Gime shad :already': .st h 
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resied is view' that': earamini , 

,:presented a/ xii%4; problem :.and that the. stregglwe ith 'World 00131111UniMac '510111. 

1:trtillt*Vitbi;i:' settlid,i4,444as's pertionlarlk in Oiling*, fie' eaid that he a 
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: - 	TAIPEia TAIWAN '.- January 	1259 , 	, , 

I.   
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. " 	'We called en the Wilii:1014551.i0 A :4100'  NI:. et hts:*suilrelr home at 
_ Tsoashan, • Mr, Strong iel.d: tie „For% MI V ieei stet neat Exak. ;allele group 

leeuld pall,, this having been decided upon to give th© meeting an informal 
social character rather than a confidential interview. The Crinots house.' 

• is located quite high in the mountains but only about a 20-minute drive .' - 
,from the center of 'gaped,. There was one pil..14Wx with one sentry in one. 
• of themany curves of the mountain roads  and we sat/ a few son iitees about,  
but there wee no.great display of military protection, , We were greeted 
by Ambassador James Yue  Chinese Ambassador to- Rome, Woo had been on their. '—' 
Delegation at the last UNCA and who had previously beenone of nay students« ' 
Although ‘someene else had been supposed, to interprets  he had arrived late 
and Yu interpreted. Gomel,  Edward Martin told. me later that ,mr the polo 
the interpretation was mite accurate and that there was ne-eVidence.  of " 

, are" attagg
ri
S color either nv statements or the. Gloats, The (limo and 

Madame. 0 	came 	
e 

, in shortly and we were seated so that ..I could talk with. 
.. the ' Gino eta' e • Mrs.*. Jessup, talked. with Madame Chiang After the:•asual. 
exchange of pleasantries in which I gave the Gino the message of greet in 
from Sigmund Tames  the Gino began to ask 'a detailed series of questions 
about aliaan. His central interest was the question of eon:maim in Japan 
and his firm cone salon:  vae „that after ,the Oceupation toreee were withdraws 

c! ter,A1;:, therd'eould, be'e;reat• danger that Japan Wohld 'ge ocaununisti;:-, He vented to e• 
' - 

	

	enew about the extent of econead.c recovery, about the success of thelend  
reforms the general lot of the farmer tOIT as compared to prewar, the state 
of the export trade and particularly wanted to know about the rice eupplys  
the' amount we were con.tributing for the importation of food stuffs and 'thee 

• inarease,in the pppulatiori, It was Particularly in terms of the increase ,; 
of populatien and • the shortage' of food that he based his conclusion that 

. Japan: lees likely, to go comunista` I. gave him aseecurate 'a picture as I' 
Gould of „the progress of SOAP in the , various reforiee 'end the conviction 
of •SOAP'.that conneuxismewas well'.un4ate eentrel. I told him particularly 
;about thee7 laek of success of.., thie•Sovidt indoctrination of the returned,: 

isomers et:ware ' tit seemed.evidentethat the Gino •  ems' determined to 
'lave that, the:dieemunists: vonid- tome:aver in Japan. .,.:He, asked me.aldo • 

abeat'My',".preeeWtripeand the various 'places I was going, He talked aboix 
the:British reeognition 'ore theahinesiaeomeunist regime •and• asked ate. what .:', 
I . thotigtet'efefetheer4olicy«e I told hi* that' X Could not undertake to common 
en, British,pbacy either to defend it ox' to attack it, . I said/  'hOwevere 
..tietit.,143",,elid seem,  to my that regardless of what one' ought of -their polie 7

e

th 
eif:reeognitaing,  the , 'Chinese comentists'tne•facters nad ,to,be kept in'.1143490 

Or 4 theses was that the: British Government is-  clearly opposed to 0 -  
munism in'theewhole world situation:; The second is is that the Britesh, 
'the light of their histc', aed.tradittionie•clearly did. not ignore, to,  . 
importance of the Par Eistfet.'i.',TheOlirio•Seid that hie interpretation of 
British policy 'yea that theyIwanted the.inal:Tight'againat 0 
• to take plelee in Asia rather than 14 Europe; nand that their reeogn.iti. 
:of the .Goat' muniste,,yee 004004' to'etreigthomAktea:to• NIB 130.a V"7tii5re• ' ., 	4ifinal; oleith'imuld4  done` in ,Asia-itselta.,. 1,:tried ,tti,  take sure that" thee 	 . 
'interpretation of ;thesemarks was accurate and it seemed•ielear. thatth 
„Ginoetmi,  talking,- in to rta Of Motivitation of British polic4eand not enere 
in terms of a diageosiS,of '1..tereaultsea-Althegh,the (limo referred ,44Ote 
time ',to time to the aSsistenoo "Which thereissiens ,weregivingto.•',.ttee- 	,. cam , 
meg  St4-he did not, talk so'mueh in terms ef. the Soviet Union as in ',ter* 
og,commuirlsivir;- The Glen shad, :already':  .streaded his view' that OCieMini. 
Presentaed a/rei'ld,,problere:'.and that the.  struggle. with world corm  
probaWVO:Seittled.ineAdidepartidularlY in Chintil,' o said that ,  he a 
et ' 	eOrit .i* interp 	tide 'el inteee Vite fieitteti, tilde egiittelnt eef, the . , 
eminnaie. 	d iuidonbtee 	' 	Ger erg?.„thm.igiAnt; 4.nife go4,1Ton.l.d-• • 
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thus cont• ribute to the success of communism throughout; the.world. in'Order 
to make sure that there was . no misunderstanding, I repeated that I was not , 
attempting either to atteck.er to defend. the Fed.tish.cedegai.t.ien policy •' 
and that whether the Giniets:oettnrale wis:c'orr6at tIO tie that the 
other two 'factors, were liavai in: 13eitiatIolSay As: vedli. • tSere was 
considerable sparfng sidee seemed 'US me %hat the Glib *Was' %rying to 
lead the. conversation to a point in which he could a.rgue that further 

• Ihmerican aid to him was the on3.y way in which the wor3.d could be saved. 
Ite said. that he hoped I' would convey to Presidmkaruman his Iri0IT that the .. 
situation in. China.was the cruoial, one in the world struggle against . 
commanism. At one point in response to his saying that he hoped the United ,,µ 4
States would realize the communist unnaces I told him there •was no csestion 
that we recognised the world .si'lroblem. of communism. I .told. him that we had 
to face that problem not only in Asia but also In Europe and the Iaddle East, 

' in Africa and in the Americas. .1 pointed out that thexS® were necessarily • 
shcirt-range and 'long-range problems which had to be solved.. . Okir., .blartin 
toldme later that the idea of "long-range problerasu did not git over in, • 
the translatidn I the 'Gino. commented en:the probability•of the,communis, 
sweeping over Southeast Asia if not checked .in China, I asked him whether 
the 3.arge Chinese communitiees in the Southeast Asian countrieei had turned 
communist and vbether anything tyas being done to hold their allegiance. 

,Again ithere was. some ,pcnfusien in,the translations but tho; 03.mos.d:•,rmyeal 
'idea wee thatsif -the 'connunists'irero 'Successful in Ohinas `one ' dould7expect 
the overseas Chinese to stay 3.oyal since they would of course follow the . 

.1; events on themainland• He seemed to have no concept vthatever of the 
possibility o£ influencing the spinions of these groupsip .,•;•.• • •:•• 

•
lie iniiisted 'several. times that he-considered* mission te.the Fa.r 

East of ;great Importance ha.and said.that d the responsibility of determining 
. •.-whether China would' be free .or not and whether them. would be peace, or vrar. 

I'pointed out ₹i a hita in genera). term the broad extent, of the special coh.:' 
sideration the. United States Tan giving to the problems' of. Asia and: " 

• Far East and 'spoke of our ,00nference Bangkok;r:'-• The. Gime' las very .partidular 
interested 3.n I:xi:owing when-.1 rmuld be back in; Willi ingtoni; askect, 

, ()ens:kerning the further' stops on,the trip..and•hoir planned. to return: 
America. 1 told him • that X, expected. to be back there' the firstfpart 

In the "cou.rsd of tho ,conversations X. Was watching forindications'' 
the.' GimotS familiar view that tvar betvreen .tha .Soviiat the,•Unite 

States .would.break out soOnd Vali3.0 Mach' of hie ̀ oonversatiOn nee' aleng this. 
-33szey. he did' net saypanything, very„'definite on• the. sUbject be,£ore tatedA 
,thats, while we-ware Combating communism throughout the, vorldx jW0w.s,,„ cit,di not" 
'believe ',that. the soLutian: waa, _A). be ounct, ,throudi taid...,we did 'net expect 
war with. the Soviet Union) .Idot in direot •reply this but rather'SOCC:.' 
afterward). the lane - in agai.n connenting on the dander' arising:1'Omi the' lose 
of ahina .euggested that war was bound to,,coma "In' a fevr yparss" 

. • 
▪ Vue VI:serer-et •• 4bieh• Ic-*3-the .lintervieirafter an hour- and' ti 

I ta3.ked briefly with Madame' Chiauxg?.̀ ,','She began' at moo wall great bitternob 
;to speak .af.the Iiritiah recognition* She' likened. it, ta thousht-r 

notivated)*:.the , `search. fot•the,-aasaldhty, dollezt . Madame, etioke ..with, 
bitter bentempt of :the ;view, that'ivicognition hads'nething" to 'do' with -approval; 
or,.•disapprovala • .1' tried to'Point out the' general!: thinking the views of 
tome*,governments on thci iecbgnition, gaiastionS but;lit *ad ,.of . oqurse 

. that there Tit0S .no .use 3.n attempting-AO With:her.: 
' • • 
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• VILIE1 contribute to the success of comuniam throughont the world. I.i"Order 

• considerable sparfng sitare 	seemed' V) nes ha the GI& Als'%rying to 

• 1..merican aid to hike was the only way in whi'ch the world could be saved. 

attempting either to attacker to defend. the Byltisb. cedes:4%ton policy ' 
to make sure that there -was no misunderstanding, I repeated that I was not. 

and that whether the Oim:ois:ostteage Wis:c'erre%t LtLsec:m441 tIO :as that the 
other two fentore were Vaiii in: liritiatIolkly its: a: 	trigere was 

lead the conversation to a point in which he could argue that further 

tie said that he hoped I would convey to PresideRttaruman his view' that the 	„ o•-;47',4,-"" 

States would realize the communist menace) I told him there was no question '• . 

situation in China was the crucial one in the world struggle against 
communism. At one point in response to hiss  aying that he hoped the United 	• 

ew 
	' 
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that wa recognized the world nroblem, of communism. I told him that we had 

.°- 	sweeping over Southeast Asia if not checked in China, I asked him whether 

to face that problem not only in Asia but also in Europe and the.  addle East, 
in Africa and in the Americas. I pointed out .that there were necessarily- • 
short-range and long-range problem which had to be solved. (Ur., Martin 
told me later that the idea of "long-range problems" did not. get, over in 
the translation,) the Giro: commented en the probability of the cemmunie . 

the large Chinese commeni  ti in the Southeast Asian countrio4 had turned  
communist and whether anything was being done to hold their al.1-egiance. 

,Again. tt~e eras some ,ponfusion in ,the translation, .,but ,the 
-'idea wan that,if the 'corarantlists'iierc., Successful in China,. "one'could7expect1.3  
the overseas Chinese to stay loyal since they would of course follow the 
events on themainland, He seemed to have no concept whatever of the 
possibility of influencing the opinions of these groups  

do ineisted "several. times that he. doneidered. my' mission toe the Far 	, 
East of ;great Importance and, said that I had the responsibility of .detereining 
whether China would' be free or not and whether there would be peace, or war. 
I pointed out to him in general terius.i.tiv broad extent of the special con'' 

;,. ,. .sideration the. United StatesTas giving to the problems-of. Asia and,: the 
Far East end 'spoke of our ,eonference in Bangkok.r;o: The. Gimp. was very .particular' 
interested in laiewing *awl" would; be bank in We ingtexii'`::, He: askect, 
detzeil  s , cencerning . the further' stops on ,the trip' and he I planned to return; 
to.„ America. I told him , that X expected. to be back there' the firstfpart' of. ." 
liarch. In the "course of the:oenversation, I Was watching forindieations 
of.the'Gimote 	ar view that war beteeen the Soviet Union 'and the'Unite 

'• Staten .would break. ont soon. 	much of hie'cOnVersatien viral: along this. 
he did ncit sayanything, veri.;.clefinito. on the subject before 'Zstated 4; 

that, while we - ware Combating 00=112.18111 throughout the, world;',W0,,,„wsg,di no 
believe ..that  the solutian': was . .4, 	f ound, through'. War" ,end. we did 'net.. expect 
war -with the Seviet 	Hot in direct replerote this but rethier'Sde .' 
afterward),; the Glicoin again commenting on the danger arising frail the' lose. 
of China ;3uggeeted that War was bound to coma "in few are," 

• ,.„ 
4.‘Tnetberefitt itInurtime ta 4 tfi0 'WC up'tha in to rvioviraf tei 	hOtir- and' ti *14' 
I talked briei'ly..ei.th Madame Chiang!',',,She began' at owe with great .bitterness  
to speak of .'the British rectognitioniShe likened. it, to thirtieth, tald thought 
'1t,,was motivated 	̀search fot•the,,-almig,hty dollaz: Madame, ePokeewith,. v. 
hitter contempt :-the 	that"rdeognition:, hads*Othingf to 'de' with' dpptaviZ• 
ore-,lisapprovala 	tried to,point. out .t.he.'gertere.T:thinking . i.te. the views, of, 
bol;fe',governments on: the iecegnition, qUiastion., bin, .t Wed,.ef oeurse cadat..:" 

. that there was no use 41 attempting' to' argue With:her. 	" 
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The Gimo'seeMed to ba in excellent health; .There is no question of . 
• the closeness with whioh.ha holds all the lines. For =ample Mr. Jett-I-the...H... . 
• lunched with us at K. go iii34,ts told me ..that.he.had.tsdca.talkecl with the 

(limo before. ha had amegi. odept N:.7tu.na SatitaLlan to:sertre as • - • 
Goicaissioner of Financg g.4 thei trovivrtal OovECerticint.: :Jen:wanted assuranae3 that hia•financial administrattonstould net bb UldckeS uy ild3.itios and that ; 
the•Gimo would not appoint. or defend people except on the harts of merits. 

(I was quite lanpressed with Jeni He is the one who had oharge of the rioe 
rationing in' Shanghai. when K. C. brii was mayor. Ur. Strong told me .that 
eonsiders' he is-as honest and as oompetent as his oonversatim indioates.. ' •••• • He is evidently. trying to' do a good job andpartioularly• to control inflation. 
A variety of other incidental comments and bits of information further 
indicated the Gimo Is wide range of political "activity and control. . .. • 

--'3 

•  The Gino seethed to be in oxcollent health; .There is no question of 
the closeness with whickh.he holds all the lines. For cocample Mr. Jert-stio,„ 
lunched with us at K. Q, WAILS told me .that.he.had.tsrina stalked with the 
Wino before ha had agreegi. 	4ocept 	Satitatran to:serve as , 
Coicaissioner of Finance p4thci trevivrtal OovECriticint.: Jeri:warrted assurancesi 
that his 'financial admiaistratton-would not bb UldckeS W fdlitios and that 
the Gino liOuld not appoint, or defend people except on the barle of merits. 

(I was quite impressed with Jena He is the one who had charge of the rice'  
rationing in' Shanghai when K. Co Wu was mayor. Mr. Strong told me that he..;:; 
considers he is as honest and as competent as his oonversati.ca indicates. 
He is evidently trying to do a good job andpartioula.rly to control inflation. 
A variety of other incidental ooxamente and bits of information further  
indicated the aim° Is wide range of political "activity and control. ... 
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'NOTE? ON ODNVERSATIONS WITH DR. CHIANG MON-LIN ANI) 
DR. JOAN EARL BAKER, BOTH OF SCRR - January 16, 1950, 

° : • grated., • • •• • • • • 
." : " . : 
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I talked separately with Dr. Baker and Dr. Chiang Mon-Lin about the 
work of the JCRR of which Dr. Chiangiis the Chinese Chairman. Both of 
them feel quite well satisfied with the progress which has been made both 
on the land reform through rent reduction and in their other peojects 
of irrigation, pest control, etc. I was struck by the fact that both 
of them emphasize very strongly tho'need for proceeding very slowly with 
such projects and also the inadvisability of trying to spend agy iarge 
amount of money. I diseuesed with Baker the applicability of the JCRR 
experience to the Point Four Program. He thought there was a definite 
connection and that their experience would be useful. Like Dr. Moyerp 
he emphasized the need for careful preliminary surveys suggesting Wane • 
point that, even if you had people who knew the country well, it might - 
take you two years before you could lay out your pians. It is necessary, 
to:find out what the people want and then let them do it to the greate07
possible extent. Fok example, in China he had urged that instead ofee 
sending tools we should merely send iron and let their own blacksmitha' 
hammer them out. Both Baker and Chiang spoke of the resistance whifeh 
was ta be expected tolUeanknown methods in the agricultute field.ffe 
Thus they had difficuliy in petsuading them the value-of the novi;,,, 
fertilizer which was a diffeeent color froth that which they ereree -, 
accustomed: Baker expressed the need for careful selection of peesoneel. 

He added that one would be lucky to find thatee% of those selected with 

the utmost care turned out to be the proper people. The National City:

Bank used to count on only 50% of their men turning out well: I asked 

Chiang whether thoy were getting adqquate cooperation from the authorities. 

He said theeewere. I told him that someone else hal told me that they 

had gotten excellent cooperation from the former Governor, General. 

Ch'en Chleng, but that they had not had as much cooperation from-

Governor K. C. Wu. ChAing said that this might be true, but it was due 

4 to Wuls better appreciation of tho situation. Wu realized that things, 

could not be pushed too fast, but he was definitely sympathetic and 

helpful. One of these I talked to pointed out that a large unsolveV 

problem was the responsibility for the maintenance of the irrigation.

ditches which had been installed with JCRR helP•: These represented i 

large financial investment of some miIlion dollars, but no decision had/

beenmade on thia question of responsibility for maintenance. A large: 

, number of people with whom► I talked spoke very warmly of the whole 
staff and of the skill of the J. G. White people. In a conversation-

with Mr. Harry Tarring, the J. G. White representative, I got the impression 

that he was pretty well satisfied with the progress being made. 
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I talked separately with Dr. Baker and Dr. Chiang Mon-Lin about the 
work of the JCRR of which Dr. Chiangiis the Chinese Chairman. Both of 
them feel quite well satisfied with the progress which has been made both 
on the land reform through rent reduction and in their other ptojects 
of irrigation, pest control, etc. I was struck by the fact that both 
of them emphasize very strongly tho'need for proceeding very slowly with 
such projects and also the inadvisability of trying to spend any large 
amount of money. I discussed with Baker the applicability of the JCRR 
experience to the Point Four Program. He thought there was a definite 
connection and that their experience would be useful. Like Dr. Moyer, 
he emphasized the need for careful preliminary surveys suggesting At-eone • 
point that, even if you had people who knew the country well, it might - 
take you two years before you could lay out your plans. It is necessary, 
to:find out what the people want and then let them do it to the greate07  
possible extent. Fok example, in China he had urged that instead of;`e 
sending tools we should merely send iron and let their own blacksmithe'-
hammer them out. Both Baker and Chiang spoke of the resistance whireh 
was to be expected to {2 unknown methods in the agriculture 
Thus they had difficulty in persuading them the value,of the new 
fertilizer which was a diffeeent color froth that which they werere -, 
accustomed. Baker expressed the need for careful selection of peesoneel. 
He added that one would be lucky to find thatee% of those selected with 
the utmost care turned out to be the proper people. The National City:  
Bank used to count on only 50% of their men turning out well: I asked 
Chiang whether they were getting adequate cooperation from the authorities. 
He said theeewere. I told him that someone else hal told me that they 
had gotten excellent cooperation from, the former Governor, General. 
Chen Chleng, but that they had not had as much cooperation from 
Governor K. C. Wu. ChAing said that this might be true, but it was due 

4 to Wuls better appreciation of the situation. Wu realized that things,  

could not be pushed too fast, but he was definitely sympathetic and 
helpful. One of these I talked to pointed out that a large unsolved 
problem was the responsibility for the maintenance of the irrigation.  
ditches which had been installed with JCRR help.- These represented a 
large financial investment of some million dollars, but no decision had/  
been made on this question of responsibility for maintenance. A large: 
number of people with whom I talked spoke very warmly of the whole 
staff and of the skill of the J. G. White people. In a conversation 
with Mr. Harry Tarring, the J. G. White representative, I got the impression 
that he was pretty well satisfied with the progress being made. 
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MEMOBJUMUM OF CONVERSATION WITH CENE£tAL SUN LI-JEN, 
Buffet Dinner at Consulate General, Taipei - ;SO.n. 160 1950 

opo to • it tte 00A c Ewe. •• ••• ••• GO O * • 0 •• • 0 O. • •• • • • IV • • e •It • •• • • : 0 i 0 • toes • • • • • • - • • 
Mr. Strong told me whorl ip.tlest.artiked'tbat ratier417Aintpas down in 

the south and that he had felt it would be unwise to make a point of invit-
ing him to come up to see 146. However, immediately after we arrived he ' 
received word that General'Sun was coming up to Taipei and would like to 
see me. He, accordingly, invited him to his large buffet dinner Monday , 
night and also arranged that he would stay after the other guests left 
in order, to talk briefly with me. I had about 45 minutes talk with bim during 
most of whieh Mr. Strcag was present. 

General Sun devoted most of the time to giving me a picture of his'
training activities and his plans for the defense of the island. He thieks 
the morale of the troops is very good but is worried about the qnestion of 
maintaining their pay. He said they were also short of rifles and uniforms. 
He mentioned the pillboxes which have been or which ara being constructed 
along the coast (concerning which the military attache had tlready briefed 
me): and said that in many of them they did not have any' machineguns. He 
confirmed the statements made by various others that the new Taiwanese,' 
recruits have a very good morale and feei that they are engaged in defend- 
ing their homes. I questioned him as to the*tent of his authority and 
he said his authority extended 4on1y over the ground Aroops and that he had ' 
none at all with respect to the Air Force 07. Navy, However, the cooperation 

between the three services waa rather good. ,Ilthen an issue did arise which 

involved a conflict pf authority or a difference of opinion on general 

strategy', General Sun told me in response to a direct question that he had 

no person of political'importance at the top who would stand behind him or 

support hird., 2he implication was obvious that the't,Gimel. and his gronp-:

are not fully backing General Sun and Sun has no confidence in the top 

command. He asked me particularly-whether I had seen Mr. Krentz after the -

latterla visit to Taiwan. I tola him that I had had an opportunity for a 
brief talk with him in Tokyo. , Sun inquired whether Krantz had given me q 
report on their conversations. He was quite obviously:heping that 'would 

have some statement to make.to him and was obviously disappointed when,7 

made no responee to hill feelers. As he was leaving, he told Mr. Strong 

that he would keep in touch with him and let him have any informatiorehe 

desireth.
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Mr. Strong. told me whorl iv. fliOst.arKWArtbat retner41:Ant,was down in 

the south and that he had felt it would be unwise to make a point of invit-
ing him to come up to see ma.., However, immediately after we arrived he ' 
received word that General'Sun was coming up to Taipei and would like. to 
see me. He, accordingly, invited. him to his large buffet dinner Monday , 
night and also arranged that he would stay after the other guests left-  • 
in order, to talk briefly with me. I had about 45 minutes talk with him during 
most of which Mr. Strong was present. 

General Sun devoted most of the time to giving me a picture of hit 
training activities and his plans for the defense of the island. He thinks 
the morale of the troops is very: good but is worried about the question of 
maintaining their pay. He said they were also short of rifles and uniforms. 
He mentioned the pillboxes which have been or which are being constructed 
along the coast (concerning which the military attache had :already briefed 
me) and said that in many of them they did not have any' machine- guns. ge 
confirmed the statements made by various others that the new Taiwanese,' 
recruits have a very good morale and feel that they are engaged, in defend-' 
ing their homes. I questioned him as to the extent of his authority and 
he said his authority extended4only over the ground troops and that he had ' 
none at all with respect to the Air Force 4Navy. However, the cooperation 
between the three services was rather good. .;When an issue did arise which 
involved a conflict of authority or a difference of opinion on general 
strategy, General SUn told me in response to a direct question that he had 
no person of political'importance at the top who would stand behind him or 
support him., The implication was obvious that theiGimel. and his group-':  
are not fully backing General Sun and Sun has no confidence in the top 
command. He asked me particularly-whether I had seen Mr. Krantz after the 
latterie' visit to Taiwan. I told him that I had had an opportunity for a 
brief talc with him in Tokyo. :  Sun inquired whether Krantz had given me q 
report on their conversations. He was quite obviously hoping that I would 
have some statement to make. to him and was obviously disappointed when,7 
made no responSe to his feelers. As he was leaving, he told Mr. Strong 
that he would keep in touch with him and let him have any information. he 

desireth.  
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NQTES ON BRIT2ING BY CONSULATE OFFICIALS - 
Taipei, Formosa --- January 15, 1950 
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The Militair.:Alt/2.4 cliaen,hies:m;eiti stieigphEso:f the 
Nationalist forces as between 560,000 and 600,000 not including 

' dependents. There are 95,000 troops on Formosa. The balance are 
on Hainan and other coasts:- islands. The figures include'90,000 in 
the Air Force and 50,000 in the Navy, The armored force on Taiwan . 
includes 25,000 men divided into four regiments. There are 200 odd 
tanks, 200 75mm. guns, sone carriage vehicles and others en route 
from the United States. 'The .Army has a tactical plan in the event 
of invasion. It involves'the infantry holding the enemy at the 
beach while the tanks and Navy take over. They hope to hold the 
enemy in the water. It is his opiniOn that this was an extreme 
hope for they had no equipment heavier than mortars at the beaches 
and the tanks couldn't be br,ought into play until later, 

The Chinese Nationalist Air Fo7:ce is now meeting antiaircraft 
fire for the first time. Groups on Formosa have a better morale than 
they had on the mainland due largely to their feeling of protection 
on the island and their higher'standard of living. It is the Military 
Attaché's opinion that, if it were not for the economic situation, ,-
present forces on the island could from a mdlitary standpoint hold on 
indefinitely. A. military conference had been held the previous week 
at which the Gimo assisted but made no comnent. He deplored the 
tendency of General Ch'en Ch'eng to order troop movements arbitrarily. 
There are more men on Chuson (.2) than on Taiwan at the muuent. Thvy 
serve to harass traffic at the mouth of the Yangtze and to prevent 
any junk concentrations. Their tenure is difficult for everything they 
need must be imported. 

The Naval Attache stated that the Chinese Nationalist Naval 
Commander expected any attack to come from tho north with smaller con-
centrations coming from NiiwPis (?) Bay, north of Hong Kong. His 
opinion was that, if 'Hainan held out for four months more, it could• 
not be taken and that Taiwan could hold on indefinitely. There were 
at the time four Chinese Nationalist shipa tied up in the bay in the 
Yangtze River. There was conflict between the Chinese Navy and ArRy 
as theAdmiral in command was loath to accept orders from his Army : 
superior. He considered his primary task to maintain the blockade. 
There are said to be 1,000 mines in the hands of the Nationalists, 390 
of uhich had already been sown., Their prime concern at the moment 
was concerne0 with the possibility that the 100 odd cargo vessels tied 
up in Hong Kong might fall into communist hands. 

In answer to the Ambassador's question, the Naval Attache 
stated that the,Chinese Nationaliat intelligence services were very in-
adequate. Regarding comnmnist infiltration into the Army, it was stated 
that very little progress had been made particularly since the airival 
of the troops in Formmai.Aesplty ;ialegnenei oc.P4inese 
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NOTES ON BRDIFING BY CONSULATE OFFICIALS - 
Taipei, Formosa--- January 15, 1950 
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Nationalist forces as between 560,000 and 600,000 not including 
dependents. There are 95,000 troops on Formosa. The balance are 
on Hainan and other coasta' islands. The figures include'90,000 in 
the Air Force and 50,000 in the Navy. The armored force on Taiwan . 
includes 25,000 men divided into 'four regiments. There are 200 odd 
tanks, 200 75mm. guns, sore carriage vehicles and others en route 
from the United States. 'The Army has a tactical plan in they event 
of invasion. It involves'the infantry holding the enemy at the 
beach while the tanks and Navy take over. They hope to hold the 
energy` in the water. It is his opinign that this was an extreme 
hope for they had no equipment heavier than mortars at the beaches 
and the tanks couldn't be brought into play until later, 

The Chinese Nationalist Air Fa:70e is now meeting antiaircraft 
fire for the first time. Groups on Formosa have a better morale than 
they had on the mainland due largely to their feeling of protection 
on the island and their higher' standard of living. It is the Military 
Attaché's opinion that, if it were not for the econanic situation, ,-
present forces on the island could from a military standpoint hold on 
indefinitely. A military conference had been held the previous week 
at which the Gimo assisted but made no comnent. He deplored the 
tendency of General Ch'en Ch'eng to order troop movements arbitrarily. 
There are more men on Chuson (2) than on Taiwan at the muuent. They 
serve to harass traffic at the mouth of the Yangtze and to prevent 
any junk concentrations. Their tenure is difficult for everything they 
need must be imported.  . 	, 

The Naval Attache stated that the Chinese Nationalist Naval . 
Commander expected any attack to come from tho north with smaller con-
centrations coming from M,o'r'is (?) Bay, north of Hong Kong. His 
opinion was that, if 'Hainan held out for four months more, it could• 
not be taken and that Taiwan could hold on indefinitely. There were 
at the time four Chinese Nationalist ship6 tied up in the bay in the 
Yangtze River. There was conflict between the Chinese Navy and Army 
as the Admiral in command was loath to' accept orders from his Army.: 
superior. He considered his primary task to maintain the blockade.' 
There are said to, be 1,000 mines in the hands of the Nationalists, 390 
of which had already been sown.,  Their prime concern at the moment 
was concerned with the possibility that the 100'odd cargo vessels tied 
up in Hong Kong might fall into communist hands..  

. In answer to the Ambassador's question, the Naval Attache 
stated that the,Chinese Nationalist intelligence services were very in-
adequate. Regarding communist infiltration into the Army, it was stated 
that very little progress had been made particularly since the arrival 
of the troops in Formmai..Dpplty the.inadequadies oceP4inese 
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intelligence, it mafleal4 that.they wolad.4e.able;bq.prcaide accurate 
information in the pplift of a* tiriatened. iiv&sioh%rolt the mainland. 
In any case, an invtgiqq.in.thralliierirAccuired trok:ke tt successful 
would take from eight to ten days simply for*tte .erclops'Ao cross in 
junks. 

The Air Force Attache stated that Chinese Nationalist bombing 
was increasing in accuracy, that there were intelligence reports of 
its effectiveness in Shanghai. The Alf Force has 394 useable planes, 
80% of which are iu connission. There is a gasoline supp7— for six 
months of which one month's supply (150,000 gallons) is on Hainan. On 
Taiwan itself there is a store of over 6,000,000 gallons, enough to 
last until June or July. The Nationalist Air Force is conserving its 
strength to stand off any commie attempt to take Hainan. There are 
5,000 American-trained personnel in the Rir Force. Maintenance service 
is good. There are.eight useful fields on Taiwan, each no more than 
fifteen minutes apart from the other. They are desperately afraid of 
raids by a communist air force. They have no effective radar system 
and hope to obtain some equipment from the United States. 

Little is known of the communist air force, but it is believed 
that they have 35 to 4.5 aircraft in operation and an additional 40 or 
50 could be repaired and put in service parts were obtained. The 
pilots are all defected Nationalists. IDL..f Nationalists have 150 fighter 
planes which are all handicapped.by a lack exadar. Intelligence 
sources report the receipt by the commies of planes from the Russians ' 
in Dairen and that five bombers are expected to arrive in Shanghai 
in the near future. 

Mr. Craig, of ECA, reported that the island Can hold on only a, 
month and a halt more before their currency goes to pieces. There are 
no budget estimates and no may of knowing what the wilitary will demand 
from day to day. The authorities cannot make any plan under these 
circumstances. Tax collections are virtually nil. New taxes are 
levied constantly, but nothing is collected from them to speak of. 
The island has a favorable balance of trade, but much of its trade' 
revenue is tied up in blocked dollars in Japgn. The Ambassador inquired 
if a more effeetive cooperation between Nationalist and provincial. 
governments would improve things and was told it mould make little . . 
differende. Nor would it be possible for the Nationalist Government to 
caxry• more of the burden of military, expenses unless the Gimo dug up .:
some more gold and turned it over. 

ECA,shipments consist mostly of edible oils, textiles, an 

crude oil. - 
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intelligence, it mafleal4 that. they wolad.4e.ableq.preyide accurate 
information in the pv:plift of a* tiriateneol. iiv&sioh:.trot the mainland. 
In any case, an inv.Wiga.iii.thralliierirAccuired  troku:ke tt successful 
would take from eight to ten days simply for tie troops to cross in 
junks. 

The Air Force Attache stated that Chinese Nationalist bombing 
was increasing in accuracy, that there were intelligence reports of 
its effectiveness in Shanghai. The Air' Force has 394 useable planes, 
80% of which are in connission. There is a gasoline supp7—  for six 
months of which one month's supply (150,000 gallons) is on Hainan. On 
Taiwan itself there is a store of over 6,000,000 gallons, enough to 
last until June or July. The Nationalist Air Force is conserving its 
strength to stand off any commie attempt to take Hainan. There are 
5,000 American-trained personnel in the Fir Force. Maintenance service 
is good. There are. eight useful fields on Taiwan, each no more than 
fifteen minutes apart from the other. They are desperately afraid of 
raids by a communist air force. They have no effective radar system 
and hope to obtain some equipment from the United States. 

Little is known of the communist air force, but it is believed 
that they have 35 to 45  aircraft in operation and an. additional 40 or 
50 could be repaired and put in service 	parts were obtained. The 
pilots are all defected Nationalists. ID.L..f Nationalists have 150 fighter 
planes which are all handicgpped.by a lack exadar. Intelligence 
sources report the receipt by the commies of planes from the Russians 
in Dairen and that five bombers are expected to arrive in Shanghai 
in the near future. 

Mr. Craig, of RCA, reported that the island Can hold on only 
month and a half more before their currency goes to pieces. There are 
no budget estimates and no way of knowing what the military will demand 
from day to day. The authorities cannot make any plan under these 
circumstances. Tax collections are virtually nil. New taxes are 
levied constantly, but nothing is collected from them to speak of. 
The island has a favorable balance of trade, but much of its trade' 
revenue is tied up in blocked dollars in Japan. The Ambassador inquired 
if a more effective cooperation between Nationalist and provincial. 
governments would improve things and was told it would make little.  
difference. Nor would it be possible for the Nationalist Government to 
carry more of the burden of military, expenses unless the Gimo dug up .:  , some more gold and turned it over. 
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Mayor Yin de VIi150.°, adtctiparlied•the grOtrp,aVas the first 
to speak: He has been Mayor of the city for the last two years and 
stated that Formosans do not wish to be colonials of any sort, whether 
under the Japanese or the Chinese. This is the opinion of the great 
majority of the people and applies equally to the Chinese Communists; 
whom they greatly fear. The hopes of the people can only be realized 
through assistance from international friends. Since China has be-
come Red) their determination not ta become a part of it is even, 
more fixed. Formosa must, therefore, be definitely separated from 
China. Planning for the future is impossible under the presence of 
the military authorities and army. The Governor of Taiwan must be a.
Formosan and freely chosen by the people. The army must be indoc-. 
trinated in the belief that it is fighting for Formosa and not the 
mainland. The financial troubles of Formosa are overwhelming due 
to the cost of maintaining the Nationalist Government. A Formosan 
Government would give an enormous incentive to the Taiwanese. What 
help may she expect from her international friends? President Truman s 
statement that Formosa is not a part of the Chinese mainlandwas, in 
that sense, encouraging to its peorpe. Their fear is not of a commie 
invasion but rather that the present Nationalist troop force of 
,200,000 will defect. If that should happen, the island would be 
powerless to resist. The Formosans have no confidence in the 
Nationnlist Army and are convinced that it will give in to the com-
munists there as it has on the mainland. The people are afraid to: 
voice:an opinion in public affairs because of the manner in which', 
they were treated after the revolt ofFebruary, 1948. The people' 
are not in a position to assert themselves, but it was said they 
could raise an army of 200,000 to 300,000 *in a short time if supplied 
from abroad. 

Mr. Wang, who had a distinguished army background, stated that' 
he wag in full accord with Mayor Yin. He noted that for the first time 

"the Chinese Army was beginning to'call up Formosan soldiers.. Thirty-
five thousand will be called this year and seme are already in training. 
They are physically superior to the mainland Chinese There are, how-,, 
ever., very fe9. officers in active,service.  In fact, there are only: 
20, all either Japanese or Chinese trained. An additional 90 graduat 

• from officers!, training school in China just'priOr to a communist''.. 
advance: The opinion wadexpressed that a force or 100,000 properZy 
trained and supplied Formosan troops would be capable of defending the 
island against the communists.' 

Mr, Tian Su Lee 
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Mayor Yin de Tdippi°, actceparited•the grOtrp,'Hwas the first 
to speak: He has been. Mayor of the city for the last two years and 
stated that Formosans do not wish to be colonials of any sort, whether 
under the Japanese or the Chinese. This is the opinion of the great 
majority of the people and applies equally to the Chinese Communists, 
whom they greatly fear. The hopes of the people can only be realized 
through assistance from international friends. Since China has be-
come Red)  their determination not to become a part of it is even,  
more fixed. Formosa must, therefore, be definitely separated from 
China. Planning for the future is impossible under the presence of 
the military authorities and army. The Governor of Taiwan must be a.  
Formosan and freely chosen by the people. The army must be indoc-, 
trinated in the belief that it is fighting for Formosa and not the 
mainland. The financial troubles of Formosa are overwhelming due 
to the cost of maintaining the Nationalist Government. A Formosan 
Government would give an enormous incentive, to the Taiwanese. What 
help may she expect from her international friends?. President Truman~s 
statement that Formosa is not a part of the Chinese mainlandwas, in 
that sense)  encouraging to its people. Their fear is not of a commie 
invasion but rather that the present Nationalist troop force of 
,2001000 will defect. If that should happen, the island would be 
powerless to resist. The Formosans have no confidence in the 
Nationalist Army and are convinced that it will give in to the com-
munists there as it has on the mainland. The people are afraid to: 
voice:an opinion in public affairs because of the manner in which, 
they were treated after the revolt ofFebraary, 1948. The people' 
are not in a position to assert themselves, but it was said they 
could raise an army of 200,000 to 300,000 *ins  a short time if supplied 
from abroad. 

Mr. Wang, who had a distinguished army background, stated that 
he was in full accord with Mayor Yin. Be noted that for the first time 
the Chinese Army was beginning to` call up. Formosan soldiers.. Thirty-
five thousand will be called this year and sense are already in training. 
They are physically superior to the mainland Chinese There are, how-',, 
ever., very fe9.  officers in active,service.  In fact, there are only: 
20, all either Japanese or Chinese trained. An additional 90 graduat 
from officers! training school in China just'priOr to a communist'',. 
advance: The opinion was' expressed that a force or 100,000 properly;,`'.'  
trained and supplied Formosan troops would be capable of defending the 
island against the communists.' 
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Mr. Tian Su Lee was described as a specialist in agriculture 
and mining. He staled thht.U4 psybhaegsebf:lge AeMerls not one of 
division; they are 4 lip1.4q4up La. etronflUndtita.:Ihey were sorely 
disappointed in PreAKIent.Tliumalnts:SksA4memt itach:illoeffoect sealed 
their doom, for they look to the United States to protect them from 
both the Japanese and Chinese. They expect nothing from the Nationalist 
Government. The laboring plass particularly has no confidence in the 
Nationalist Government, sna there is considerable danger in their dis--
satisfaction for they could easily turn communist although they have 
no tendency in that direction for the moment., 

Nr. Tian Su. Lee was described as a specialist in agriculture 
and mining. He staled thht.U4 psybhaegseof: i ii Aegolerls not one of 
division; they are 4 lip1.440up La. etronflUndtita.:Ihey were sorely 
disappointed in PreAKIent.Tliumalnts:SksA4memt itach:illoeAlect sealed 
their doom, for they look to the United States to protect them from 
both the Japanese and Chinese. They expect nothing from the Nationalist 
Government. The laboring plass particularly has no confidence in the 
Nationalist Government, sna there is considerable danger in their dis-
satisfaction for,  they could easily turn communist although they have 
no tendency in that direction for the moment. 
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