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Called on Premier Chen Meng fori forty-five minutes. 
today, found him friendly, DreSsed in military uniform. 

Expressed to Premier good'imp-ession created by- now 
Cabinet an military appointments that. would be possible 
report to my government continuing imProvemente in Sital'" 
ation. Remarked aloo on rising morale 'which contrasted 
with pessimism of few weeks ago.

Premier declared had assuma...1 office with widespread 
support, had declared firm, intention successfully defend 

lJ Taiwan although outcome would deend on extent of Soviet, 
4id-to the Chinese Communists; new devoting full attentior-

political affairs though earlier Lj17g;'"gCt; militaryaffairs' 
would aim at Mao, stµ'Uik'1 ;:Aability as prerequisite to 
holding Taiwan; encourage by aspect Of aid to be voted 
by Congress fo,' 1951. 

Explained to Premier my impression that in zome circles 
morale rose and fell in accordance with status of legis-
/ation in US involving substantial sums, that this not 
particularly healthy, and that understanding of nature 
and extent or aid proposed by US administration was 
desirable. Pointed out US aid though small compared to 
sum spent ori mainland was in proportion to populdt;.on 
£:k1Ci trea now actually mch greater, and much more effec-
tive view relatively s' 'vent economy. Also that stabillir 
and military security T ai wan had direct relationship 7.c 

to US ald. e.' 
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Explained to Premier my impression that in some circles 

morale rose and fell in accordance with status of legis-

lation in US involving substantial sums, that this not 

particularly healthy, and that understanding of nature 

and extent of aid proposed by US administration was 

desirable. Pointed out US aid though small compared to 
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Called on PremiPr Chen Meng for forty-five minutes 

today, found him friendly, DreSsed in military uniform. 

Expressed to P1 ,emier good'imp-ession created by. new 

Cabinet an military appointments that. would be possible 

report to my government continuing improvements in situ 

ation. Remarked also on rising morale 'which contrasted 

with pessimism of few weeks ago. - 
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