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Following summary of more salient points of conversa(Aon 
July 24 with Yang Chao-chia, Commissioner of. Civil Affairs, 

prepared largely from notes made by Vice Consul Osbert:, who 

interpreted, During talk Yang was direct and frank, unhea-

itatinglv answering questions and giving opinions. 

ECONOMIC. Farmers bearing heavy burden. Unable make 
prOfit, first because government price for rice too low, 

47 6-.econd because forced sell atunfavorable time to pay savings 

/1 4W levies, third because ECA fertilizer too dear. Despite this, 

L5 • 177-- FOrmosans remain. noneCommunist, merely eat less, buy fewer 

t7ejabthes, etc. But they become more and. more apathetic and 

ee rjUhdraw support from government. Year ago they had with-

Orpwn support but thanks to certain minor reforms in govern-

4.ent and now to interposition of Seventh Fleet they have • 

Some hope. But they do not dare express hopes because Chi-

aese Government has "big bulleta". 

02. FORMOSAN HOPES. Experience in February 28 incident 

taught Yang and other leaders avoid useless violence and, 

bloodshed, that patience under oppression essential, that 

ultimately- justice will be done; and that all efforts must 

be devoted quietly toward "strengthening voice of'peoPle". 

When Yang learned that confessions of arrested FIR leaders 

implicated him, he offered resign and stand trial, but K. C. 

Wu, knowina• what public reaction would be, insiLted hc 

main post. Wu won out over opposition of Chen Cheng and 

Peng Meng-chi, who in their usual blind way wished proSecute 

all Formosan officials implicated by confessions. 

Indirect pressure by US Government, which brought•K. C. Wu 

into office and led to several-reforms, most appreciated by 

Formosans. US should continue indirect pressure. Formosans 

aware of US Government interest, and seek some way to now 
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second because forced sell at unfavorable time to pay savings 
/7 4W levies, third because ECA fertilizer too dear. Despite this, 
Li r-= Formosans remain non-Communist, merely eat less, buy fewer 

L-*Ilbthes, etc. But they become more and more apathetic and 
rell,71?,hdraw support from government. Year ago they had with- 

Orpwn support but thanks to certain minor reforms in govern- 
4.ent and now to interposition of Seventh Fleet they have 
Some hope. But they do not dare express hopes because Chi- 
aese Government has "big bullets". 

2. FORMOSAN HOPES. Experience in February 28 incident 
ttaught Yang and other leaders avoid useless violence and,  
bloodshed, that patience under oppression essential, that 
ultimately justice will bP done; and that all efforts must 
be devoted quietly toward "strengthening voice of'people". 
When Yang learned that confessions of arrested FIR leaders 
implicated him, he offered resign and stand trial, but K. C. 
Wu, knowina what public reaction would be, insien:ed 
main post. 	Wu won out over opposition of Chen Cheng and 
Peng Meng-chi, who in their usual blind way wished prosecute 
all Formosan officials implicated by confessions. 

Indirect pressure by US Government, which brought K. C. Wu 
into office and led to several 'reforms, most appreciated by 
Formosans. US should continue indirect pressure. Formosans 
aware of US Government interest, and seek some way to now 
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SECRET 

-2- #124, July •26, 4 p.m., from Taipei. 

Chinese Government goes ahead and ignores human rights. 

One would think.tka.b olow ClAmee.filoTernmp4t*Vi.s been reduced 
to small islani llam'.1-e4P1r4; Wri4stead goes 

blindly ahead TrePapprattln: Vraril.T4i:LT:droie, now en-
trenched in secret police, are removed from, all influence 
power of CC clique cannot be broken. Thus curnent "reform" 
of KMT is sham. In any given district thnre are 12 or 13 
different secret police groups, all competing with one 
another. Some of groups in alliance with criminal gangs, 
and there are frequently subgroups. There is no hope for 
Taiwan,as long as military force continues usurp functions 
of justice. 7ang constantly fights tor independent civil 
courts and fcr civil rather than military trials. 

4. K. C. WU. Is really 'trying push through Democratic 
reforms. Has given Yang fun, support, and every time has' 
been faced with choiée of more support to Formosans or 
giving in to military pressure Wu has chosen back np. For-
mosans. Wu gave Yang full control of elections and has in-
sisted successfully that Yang not be interfered with. Yang 
obviously thinks highly of Wu's ,efforts and believes he is 
sincere in motives. 

5. ELECTIONSn In Kmualien and Taiturg, on East coast, 71' 
percent and 95 percent respectively of electors voted without 

coercion, without Single incident and with snthuslasm.a Most 

of those elected were independents, rest KMT. One KMT mem-
ber, defeated in Hurlien, is trying to get succettful woMan 
candidate reMoved, but unless High Adthority willing fla-
grantly to break own rules, he has no hope. 

In West coast area elections Will not gO to well because 
there are more intelligentsia and thus more factions. Even 
though the elections will be fair there will be troublet 

After hsien and municipal councils are elected, vi1laget 
will elect own assemblies and cities will elect mayor. 
Probably simultaneously new provinnial penp-e'b vuUneii will 
be elected indirectly by htien councils. Yang believes ' 
these Various representative bodies will be able stand own 
feet tnd modify mainlander methods of dealing withFormotars. 

6. ECA AND JCRR. US aid thould be bated on principle of 
benefitting Formosans; who now constitute China. ECA fer-
tilizer is not helping Formotans as much as it could. Es-
tablithed.Formosan industry should take precedence over .

projects backed by mainlanders. 
i. 

Dr. Moyer is fine man but his organization has defect8, 
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-2- #124, July •26, 4 p.m., from Taipei. 

Chinese Government goes ahead and ignores human rights. 
One would think•tka.b olow ClAmee.fioTernmp4t*Vi,s been reduced 
to small islani 	llam'.1-e4P1r4V Wri4stead goes 
blindly ahead Trefaidevattl w: 57raril.T4i:LI:droie, now en-
trenched in' secret police, are removed from all influence 
power of CC clique cannot be broken. Thus curn°ent "reform" 
of KMT is sham. In any given district there are 12 or 13 
different secret police groups, all competing with one 
another. Some of groups in alliance with criminal gangs, 
and there are frequently subgroups. There is no hope for 
Taiwan, as long as military force continues usurp functions 
of justice. yang constantly fights tor independent civil 
courts and fcr civil rather than military trials. 

4. K. Co WU. Is really trying push through Democratic 
reforms. Has given Yang full support, and every time has 
been faced with choiOe of more support to Formosans or 
giving in to military pressure Wu has chosen back n.p 'For-
mosans. Wu gave Yang full control of elections and has in-
sisted successfully that Yang not be interfered with. Yang 
obviously thinks highly of Wu's,efforts and believes he is 
sincere in motives. 

5. ELECTIONS. In Kmualien and Taiturg, on East coast, 73 
percent and 95 percent respectively of electors voted without 
coercion, without Single incident and with enthusiasms Most 
of those elected were independents, rest KMT. One KMT mem-
ber, defeated in Hurlien, is trying to get succettful woMan 
candidate removed, but unless High Adthority willing fla-
grantly to break own rules, he has no hope. 

In West coast area elections Will not gO to well because 
there are more intelligentsia and thus more factiont. Even 
though the elections will be fair there will be troubles ;  

After hsien and municipal councils are elected, villaget 
will elect own assemblies and cities will elect mayor. 
Probably simultaneously new provincial pez,p-e'b vuUnCii will 
be elected indirectly by htien councils. Yang believes 	' 
these Various representative bodies will be able stand own 
feet and modify mainlander methods of dealing withYormotars. 

6. ECA AND JCRR. US aid should be bated on principle of 
benefitting Formosans, who now constitute China. ECA fer-
tilizer is not helping Formosans as much as it could. Es-
tablithed.Formosan industry should take precedence over.  
projects backed by mainlanders. 

Dr. Moyer is fine man but his organization has defect8, 
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SECRET 

- 
-3-#124, July 26, 4 p.m, from Ta.Lpeie 

main one being mainland bias. JCRR is lltAle..more than 

organ of CentrgX.WrafnAent.::.iahlVcifiFiamyg:ermainlanders. 

Farmera considdr:dgrldultuip:on:mitullOnd:IlOclOgard, yet 

mainlanders uselda lh•J.C4M•tcr try tec, thiPrcAe"PdYmosan agri7

culture; even Janitors and chauffeurs are mainlanders, 

Therg are many qualified Formosans who should replace thpm 

and thus improve effectiveness of aid. 
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main one being mainland bias. JCRR is lltAle..more than 
organ of CentrgX.WrafnAent.::ZWNifiFiamyg:ermainlanders. 
Farmers considdr:dgrldultuip:on:mitullOnd:110c104rd, yet 
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