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ARY: RORGIS SECOMD REJECTION UF OQUR REQUEST THAT THEY CAMNMCEL

EnCH dUCLEAR REPROCESSING FACILITY COMTRALT LEAVES U3 WITH

1088 DF SIMPLY LeTTING SITUATION GEVELOP, AGCCEPTING ROK OFFER

INSPECTION, GR AFPROACHING PRESIDENT PARK wITH YUUGH PGSITION
6RT TO ACKK QUR CONPRCMISE, I RECOHMEND COHPRGHISE

PHGACH AS BEST ALTERMATIVE., END SUMMRARY,

1, AS SET FORTH REF (&), KOKG HAS NOW TURNEG US DOWN FOR SETOND
TIME ON CANCELLATION OF PURCHASE OF REMCH MUCLEAR REPKOw

CESSTUG EXPRERIMENTAL FACTILITY, WE ARE MNOW AT aN InPASSE ON

THIS ISSUE. IT I8 4L30- CLEMR THeT DECISION TN 3ZJECT OUR 2PPROACH
YaS APPROVED BY PRESIDENT PaRk AFTER FULL AND SERIDUS CONSICER=
ATION OF GUR POSITION,

2, FACTORS UNDERLIMIMG ROXG PCSITION ARE COMPLEYX, BUT KLY
CONSIDERATIONS APPARSNTLY WERE! ]

(4) BTRCNG ELEMENT GF NATICMAL PRICE (ND EGQ, COMAINED WITH
RESENTHENT KCKG BEING GIVEN NISCRIMINATORY TREATHMENT AS COHPARED
TQ JAPAN,
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(B). OVERSELL BY KEY KOREAN SCIENTIFIC PERSGNLIYIES ON ECONCMIC
AND TECHMICAL VALUE OF KEFROCESSInG AND THEIR INABILITY TO
REVERSE THEIR POSITION WITHOUT UMACCEFTASLE LOSS OF FACE AND
POSITION,

(C) KOoREAN CONYICTICON THAT MUCLEAR ENERGY I3 CONPETITIVE HMARKET,
THAT SUPPLIGRS QUTSIPE THE U,S5. ARE READILY AVAILAGLE, AND THAT
RQKG Can AFFORND, IF NECESSARY, TO DO WITHOUT U.S. TECHNOLOGY

AT LEASY FOrR THE NEXT FEW YEARS,

()) HOPE, WHICH RORGERS ON EXPECTATION, THAT U.S. WILL EVENTUALLY
REVERSE ITS POSITION AMD AGREE TO SUPPLY, AN FIMANCIALLY SUPPORT
THROUGH LOANS, NiCLEAR POWEXR PLANTS, WITH ROK FILLING INTERw=

14 MEENS THROUGH UTHER SUPPLIERS,

(E) CONTIRUCD OZEP CONCERN THAT U.S. COMMITHENT, N0 MATVER

HoW FIRM AT oRESENT, wILL NOT REMAIN CURABLE, AND THEREFORE

ROK HUSYT NOT UNLY nIVERSIFY SOURCES OF SUFPLY BUT PREPAKE FOR
DAY WHEN UMILATERAL CEFEMSE OF KORFA wILL 8€ NECESSARY AND WHEN
RaK WILL HAVE TO CONPETE ON EVEN BASIS IN NUCLEAR TECHNULOGY
WITH JaPAN,

(F) FINALLY, FOR PRESIDENT ParRK, CRITICaL FACTOR IS PROBABLY
NESIRE TO PROVIGE IF POSSIRLE WHERE«WITh=ALL FOR EXefCISING
HUCLEAR OP-IO0ON SHOULD U,.S, NUCLEsR DETERRENT AOT ©E AVAILABLE
TO KlW, 2LTHOUGH PREFAREDN TG FOREGQ EXSRCISING GRTION UnDER
PRESENT CIRCUGSTANCES,

J

4, UMGER THESE CIRCUMSTANCES. I BELIEVE THAT wWE aRE FLCED WITH
FOUE #0381IALT OPTIONS, E€XCLUDING POSSI=ILITY OF PERSUsDING
FRE®LH TR C

: I
NCEL SuLE OF WEPROCESSING F.~ILITY wHIed STILL
L
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FEASISLE AS LONG AS FINAL PAPERS NOT SIGNED, THESE OPTIONS ARE:

(1) WE CAR NOW LET QUESTIGN LIE FALLOW KITHOUT FURTHER REPLY
LETTING ROKS DISCOVER FOR THEMSELVES DIFFICULTY OF PROCEEDING
WITHQUT NUR SUPPORT IN NUGLEAK FIELD:

(2) YE CAN ACGUIESCE IN REPRGCESSING SALE, AGCEPTING RGK OFFERS
CF BSILATERAL U,8, AS WELL AS INTERNATIONAL INSPECTIOQN;

(3) WE CAN RAISE THIS TISSUE ONCE AGAIM DIRECTLY WITH PRESIOENT
PARK SEEKING COMPEONISF OF A WCRATORIUM ON KEFROCESSING CONTRACT
WHICH Wt HAVE HEARD MY RE FEASIBLE; OR

(4) HE CAN CONFRONT PARK PERSONALLY WITH UNCOMPROMISING LINE.,

E. 0PTTIONS & AMQ 2t IT I8 PNSSIBLE PERHAPS TO TAKE CALCULATED
RISK AMD LET SITUATINN DEVELIP WITH CONSEQUEMCES OF ADVERSE
PURLICITY AND CONGRESSIGWAL REFUSAL OF ASRI I LOAN A3 wELL AS
QUITE PUSSIBLY CUT OFF OF MILITARY ASSISTANCE, UNDER THESE
PRESSURES, KOKS MAY EVENTUALLY FALL INTQ LLINE, EUT %WE MUST FACE
LIKELIHOND O0F PUBLIC CONFRONTATION, WHICH COULD AOVERSELY AFFECT
CUR INTERESTS HERE, IN HEANTINE, MORFEOVER, KOKS WILL &F WELL pOuN
ROAD ON REPROCESSING AND KREZVEKSING COURSE COULD BE VYERY DIFFIw
CULT ,

6, SECOND OPTIOM IS TO ACCEFT ROKG ASSURANCES AnD DEYELOP
UNILATERAL INSFECTION SYSTZM, OFFLRED 8Y RUOKS, TO ENSURE AGAINST
DIVERSION. CISADVANTAGE 0F THIS IS THAT IT w0QULD NOT PROVINE
TOTAL ASSURANCE, PARTICULARLY UNDER CIRCUMSTANCES IN WRICH

ROKS sOULD RENDUNCE ®FT AND INSPECTION Y IafEa GR THIRD CCUNTRY,
FURTHER DISADVANTAGE IS, THAT, HAVING UNDERTSKEN 3ECOND ROUND

OF DEMARCHES, WE HAVE PROBABLY GONE BEYOND PSYCHOLOGICA- POINT
OF NO RETURN, ¥ITHOUT LOSING QUR CREDIBILITY WHICH COULD ALSO
AFFECT OUR FUTURE INTERESTS HERE,

7. OPTIONS 3 AMD 4t A8 [ FAVE POTNTED QUT PREVIGUSLY, I COMTINUE
TO BELIZVE THAT OHLY A UIRFCT APPROACH T2 PRESICEHT PARK naS
PROSPECT FOR SUCCESS, YE HOLD MANY HIGH CAaRD% AnD PARK IS5
ULTIMATE ~TALIST: THERE T3 THEREFURE 4 REASUNABLE PRNOSPECT FOR
SUCCESS, THE PRINCIPLL QUESTION IS NATUHE OF APPRUOACH

TO PARK, wHETAER WE THROY TeE S2UNTLET 00uN OR TRY TO REACH
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£1, HAVING 5310 ABOVE I WOULD ENTER ONE ESSeMTIAL CAVEAT,
I D0 J07 “ELIZVE wE Cad TaKe R"'f‘.u.cf'l’::!. S§TeA wITH PARK UHLESS

HE ARE TRULY JCRTCUS ARDUT QNIVERSAL aMA STHICT 2P2LICATION
GF (U« NmULTILATER AL APPROACH TO ALtnaaR REPHKACESSING;  TO BE

s

TOUnY KETH nCRELANS WHILE GIVIKG ThI :FPelps} 8 OF LueVIEMCE TOWARD
IJ;,"VH-'_"-:‘ FOUATRIES BHICH SEEM TO B: IN SAME POSITION WOULD CAUSE
RIREAMS TOH CONCLUDE THAT U Se HAS SERINUS 00YSTE ABOUT REw
LATINASHIP OF TRUST “RICH utnERFIw% TriZ ALLIAKCE AND wnlll
PROSAGLY CBUSE .‘-’EE"\‘NE"T NAMAGE TO SPIRIT OF COOPERATION

MEZGED FOR £83UKING KGRZen SEZCURITY,
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