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Allen Dulles records initialing a Memorandum of Understanding with Free Europe
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MEMORANDUM OF UNDERSTANDING

1, It is understoed by Sponsor and the Fund that activities of the Fund will
be conducted in aceordance with the fellewing principless

8¢ The Fund will present to the Sponsor om or befere 1 May of each
year a proposed program and financial budget for the fisecal year begimming
on 1 July. In general, this preseatatien will inoclude detail comparable te
other Sponsor budget presentations and, ef course, must include as a minimam
sufficient information to enable the Sponsor to analyaze the program from both
a budgetary and policy viewpointe.

be. After subjecting the program and budget to normal Sponsor review and

analysis, the Sponsor will advise the Fund as to the specific activities of

the over-all program which the Sponser desires to support and as to specific

I amounts approved for expenditure in comnection with each Fund divisiom, ine- -

' cluding a small Genersl Administration Contingency Fund which can e used

at the discretion of the Fund for miner unforeseen requirements of any

division. Exceptions, limitations, or other special provisions will be

, stipulated where appropriate. The Fund will undertake major activities

i other than those approved in its anmual program only when mmtuslly agreed

! by the Sponsor and the Fund. Transfer of funds from one Fund division te
another division will not be made except by prier mutual agreement of the
Sponsor and the Fund,

ce A reasonable reserve fund will be held by Sponsor and provided fer
in the budget te take care of unforeseen emergencies or contemplated ace
tivities which have not been sufficiently develeped te permit detailed
budgetary planning. Releases will be made from this fund te the Fund as
apprepriate upon presentation of proper justification to the Sponsore

ds The Fund will furnish the Sponsor with such regular finameial
reports reflecting its operations as may be necessary to enable the
Sponsor to properly account for the Fand expenditurese The Fund will
also furnish the Spensor with copies of audit reports made to the Fund
by the firm of Certified Public Accountants empleyed for that purpose by
the Fund with the approval of the Spomsger,

6. In order that the Fund may have available at all times sufficient
net liquid assets to provide for liabilities which would exist in the
event unforeseen liquidation became necessary, Spenser will provide the
Fund with an adequate liquidatien reserve which will be held by the
Poundation and invested in United States Government obligations of a
readily convertible variety mutually agreed by Sponsor and the Fund,
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This reserve will he made available to the Fund as required, to be used
only fer the purpeses of liquidation aa mbually agreed by Sponsor and
the Fund,

f. In case of liquidatien, the assets of the Fund remaining after
payment and discharge of all debts and liabillties of the corperation
shall, as required by the Fund My-laws, be distributed "to such tax-
exempt charitable organizations as shall be determined by the Board of
Directors in its discretion", but it is understoed that the Fund will, in
fact, designate the tn—axempt charitable cerporation knewn as "The 18h8
Foundation" as the recipient of such net assets.

he The Fund will accept restricted gifts from private donors, ethier
than Crusade for Freedom, Inc., only when matually agreed by the Fund and
the Spunsor.

is The Fund may submit budgetary revisions either Qnirher].y or whenw
ever proposed new activities er unfereseen developments require a signifie
| cant change in approved budgets,

‘ Jo Within the limits of approved Budgets, the Fund will requisition
funds from the Sponsor quarterly unless nnan’eicipated requirements neces-
sitate interim requisitions.

k. To promote their common security interest, the Spensor will keep
the Fund cont:umm]y adviaed as to desirable sconr:l.ty pracedures and the
d gt = AW : d the S 1S

| 2. Where apprepriate, detailed procedures will be cooperatively develeped
by the Fund and the Spensor to insure the effective implementation of the ‘
| principles outlined in this Memerandum of Understandinge
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For that purpese a lisisen office in Spensor's organigzation will
be designated by Spomsor. Except on finaneial and budget matters which
will be handled by Fund with Spensor's Office of Administration, and on
matters which the Fund desires to take up with ths Director of Sponsor
or his immediate Deputies, relations between the Fund and Sponsor will be
coordinated by or through this liaison office and, except as abeve, any
matters which the Fund desires to kring to the attention of Sponsor may
be referred to or through such liaison offices

i Tnitialed as of this Lith day of August 1952:
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