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Summary:

The September 1975 meeting of the suppliers’ group brought out a conflict over a
decisive issue, whether supplying countries should require recipient countries to place
all nuclear facilities under safeguards or require them only for the technology and
supplies at issue in the contract (“project safeguards”). The Canadians strongly
supported the former, “full scope safeguards” (their terminology, which caught on),
which the French saw as “tantamount to imposing NPT obligations” --a reference to the
Treaty’s Article lll--which they would not accept.
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In thc thlrd round ot nuclnr lwyltu dl.lcunloat S
‘in London, agressent in principle was reached on many . : °
of the provisions under considerstion .for ‘nuclear”. . .
suppliers understandings. ' However, remaining dl.!unuu
on the extent,of safeguards coverage-to be nqul.m
‘8 eandltton Lok nuclear exports p: prac¢luded the sdop

;' L, of a corplets set' of common guidelines at this meeting. - .
d The dvocated safequards on ‘the ‘entize. fuel - .1 J
ana 1ans —ye .zefused to compromise with' -

- the wlw. with, upport. Lavor u!m t.lod._'_:

on'Iy ‘to -uppuod itess.

French © The UX (FCO Asst. vndarucnury Jahn m’ 111
take the lead ip trying to maintain the momentum of -
this activity to.work out a compromise in the course .
of bilaterals. BSpecific dates have not yet been eat: . - L
for the next mesting, but Thomson hopes to .ehodulo
anbther multilateral session in late October Or early. -
.November, The tone o! this Septeaber mesting remained - .-
. ‘constructive, and 1 am therefore. optl-ut.le that & ~.0%. =.'. X
"’ -consensus-can ‘be ¢eached .this. fail, -1 will stay in . :-."-
1. touch 1n!omny with ‘the -thtee najor countries, asnd’ G -,
-+ consider more. formal-Us ‘apgroaches at a. later' stage. W b
‘__i! and ulun thou mld sarve ‘to-ensure a propor u.olnuoa
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A cooy of the revized guidelines paper resulting - - L
from this péeting in at Atractkment 11 those items. w o
= still at issue are indicated by brackets. Jareemant .
e in principle vas resched on & large ne=ber of pointdi
falign s thear are analyzed at Artachrent 1. , iR
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MEe S E were prépaied to rove oR this lssue, -7 Eod
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et IE o ' Tmmn in fact Aot mrﬁ{;tﬁ-'w- Ll A T
me b comprehens fequards as n% They did - -
gy e indicate, however, that they recoqn . wvalue - ¢
e .. of corprchensive anfeguards in facilitatine peaceful - ;

L L supply, and therefore (a) they wnuld not hinder. affores: ... ..
’ by other suppliers rutnide the context of T ’ i
e undecstandings to induce UNNE tO ;
el safequard=s voluntarily, and {b) they wonld
S a rove in [ o dovelon & new. rodel safeguards -

the TAT -
aaresment for applying corprahensive safequards to .. .

non=NPT nations, The slso. il
. “although’ they sould ‘favor. a Torsulation:
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responses, and possible cosion actions, bearing in uind
Article XII of the IAEA Statute.

14. In consldering cransiers each supplier sould exercise prudence
having regard to all the circusstances of the case.
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. paintd Lnt"EFe'!'..nggc Y. 18-17 meetinge - - < .. .
" {1y Pormal.dovernmental assutances fiom the i
recipient that it would not use supplied items, to™ . ..
produce .any ‘nuclear explosive device, includifg PNT'S,.

{2) Pqreerent-by suppliers or coeson-physical - .
security ‘standards and agreement to such etandar?e . . .
by recipients as & cordition of nuclear supply. :Also: i
agreement by-suppllers: to promote internatioral- - T

cooperation in physical security matters, ircluding © "
‘international transit, . L

© . ()) Suonliers corsent to be recuired in cases .’
where recipients wish to croduce highly enviched . -/
uranjum: snecinl.care in Jdenion of senmitive facilitien
ve facilitate application of safequards, .~ - -

. . (4) suppliericonsent to be required -for retranisfer
-of waterials ‘or. technoloay to third countrias including.
aasyrancen that.the sarm¢ guATARtees And controls will
: ba_agmégﬂ-b_v-_tt:l:_‘d;cognt.gieq. I TRk VAR s
. (5} Consultarions ‘areng su liers -(a)) with reqaid. i
to implemcrtation of agreed ,auidellnesy. (b). on' sensitive - -
export. cames, and’ {1} sn the evént of. viclatien by i
recipients. . s e s B T
L ey Réstraint by supplicrs in/trdne’er ‘of "senaitive "

facilities, techiiology, and ‘weaponssuisLle nuclear .: - =
materialr. encouragenent of recipients ite agoept /supplier
. invoiverent and/or ather.sppropriate mgltinational’: .. L

" paveicipation in any .enrichnant op roprocessing - -
facilities tranaferred or 'gadisted, support of |~
.ifivernaticnal ( ineluding ‘TAEA): activitiea .concerned’ .. -
with rultinational regional sye} cycle centers. - .
o . e o Dis .

Thé.above .agrecd guide ines are eg'qi.t.'s"nt with:' -, .+
.+ the preterred ' posltion on _these RaLiers vith tha. -0 0
exception ot ltﬁ h) where we wol Ve preterred a; ‘- "
- ;mandatory: pravision for ‘uprlier involvement in ° - ..
. _engichment and reprocessing facilities. : However, -
(-4t  became «clear that our position had little supports... .
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British, French,
Germans and

Soviets(?)
SECREI

.LIPJ(:I;[&jSE;II;I]EI)|()aruadkans(?)|

encountered 1 4([))

Although thel back
strong © sition m th 1 nEJ
and Thus, in acce ¥ Witk cur guidance, -

we rcfortulated the provisior to be non-okligatory
which was as far as we could budge the others after
intensive Lilaterals, and moved towards our objective
crulyh to be an avceptable outcome.

SYCRET

UNCLASSIFIED




