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There was eonsiderable discussion of thc‘!mou nuclear
reactor at OCB lunch teday. John HeCone was not present, but
Allen Dulles ?tiuny voiced his viev that the Israsli
Government had no manney of means yet come e¢lean with us.
There was alse some annoysnce expressed at the affirmative
action last week of the DLF Board in approving the Israell
loan notwithstanding the unanimous view ressed at the

revious OCB meeting that sction on this uld be delayed.
the latter point I explained that there were mechanical
reasons Justifying p but that I had ingtructed that
all aware of action should be eautioned against any
comaunisatisn of it to the Isreell and that any publie
announcesant of the DLF sotion was to be withheld pending
Lurther instructions.

Gordon Gray hasised that the President still expected
us to follow-up, but mot necessarily pudbliely, with the
Israeli in an o}rort te securs thelr urou.n! to submit the

erations of the reactor to the standard IARA safeguards.

said that, in light of the large samount of uncaloulated
newspaper publicity and the viclence of Aradb reaction, the
Department was not anxious publiely to prolong the discus-
sion of the reactor in the press. I saild, therefors, our
further efforts in line with the Prealdent's vishes gould be
expected to be eondueted guietly through diplomatic channels.

I would appreciate it if you weuld bring me up to date on
lint ﬁ. besn done in this connection and vhat is further
planned.

I would also appreciate it if you would let me know the
status of the Treasury Department's examination of the tax
deduetibility of certain edxsses of eontridutions to Israel
made in this sountry. o \FIED
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