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Summary:

The Department of the Army of the United States advised that procurement in Korea
should be obtained by requisition on the Republic of Korea. Several advantages by the
system, and included supplies are listed. An opinion in response to the suggestion is
attached.
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Hu.ADQUARTERS
BIGHTH UNITED STATES ARMY KOBEA
Office Deputy Army Commander

Dear Mr, President:

The Department of the Army of the United States, with the .
concurrence of the State and Treasury Departments, has advised that
services, supplies and facilities procured in Korea, in s;u
support of the United States Armed Forces operations should be
obtained by requisition on the Repullic of Korea without W
therefor on the understanding that Republic of Kores wd

“responsible for compensation to owners or suppliers. SettIsment
of any such claims arising from providing such services, supplies
and facilities by the Republic of Korea shall be a matter for later
consideration by the Republic of Korea art:l the United States
Government.

Such a system, properly implemented, has several advantages.
The most important of these, perhaps, is that your government
would: hive better control of the economy, and thus be better
able to controi inflation. Your government would also be in a °*
position to collect applicable taxes at the time of making payment
to owners or suppliers.

To implement this system, it is suggested that your govern-
ment place representatives in cities where United States Army Pur-
chasing and Contracting Officers are located. Requisitions, in the
form of purchase orders issued by United States Army Purchasing
and Contracting Officers, would be submitted to owners and suppliers,
in exchange for services, supplies and facilities. Your representa-
tives, acting as joint disbursing officers amd tax collectors, after
deduction of taxes, would make payment to owners or suppliers in
exchange for purchase orders.

This system of procurement will include the following:

a. Payment for real estate amd/or claims for damage or
destruction thereto.

b. Payment for electric power.
¢. Payment for water.
d., Payment for all supplies offered by Korean marketis,

e, Payment for contractual services other than direct
hire labor.
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f., Underwriting continued operstion of Korean Mationsl
railrosd.

Your favorable consideration of this matter is earnestly
solicited.

Sincerely,

John B. Coulter
Lieutenant General, United States Army
Deputy Army Commander

His Excellency Syngmen Rhee
President of the Republic of Korea,
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AW OPINION OF THE SUGGESTION MADE BY EUSBAX) FROPOSING REQUIS
SITION G TUR REPUDLIO OF KORPA IN GUPPORT OF WAR OPERATIONS

1o If the Governwent of Kovea &9 to follow tho mugsestion «o
proposed, .the Govormmnt has to set up an addfiticnal tudzet to
#inance the requisition nade by the UB Awy in Koveas end such
budget shauld be oubgeet to approval of the Nationsl Ascamdly,

Sich budget would cover expinnes for those itens which are
not known to the Horean Governmast and wre uncetadn in volume
and sount theres?y ; - : .

Thorafors, it wonld be very difficulty if not tmpossidle,
to framo end admindster such dudgst, .

!

2¢ If the settlement of olaims erining from requisition
s deforred while the amount of expernditures £o be disburead by
the Korean Bovernment for for ocmpensation to mmpplilers as sugrosted
exoetde the 1imit of capacity of the Korean Governmnt in its
procend desperate anti-inflatiorary effort ly all means, 4% i
approhended that the Koryesn osonomy wenld mm into difficlty
hampering eugcessful prosscution of war in Kovrea, o

- B¢ The muggastion, in my opinicnyg would be considered and ‘
tried to implemont 4¢ the US Amy i willing to come into agresment
with the Korean Goverrment % rolmburas at stated time and donverniom
rate smuch oxpenditures as €0 ba pald by the Kovean Govamwiend in
oomponsation foy requieition, :




