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. S W““ { ¥EMO NO. 32
4 : © March 22, 1955
Dezr President Rhee:

Sﬁbject: Ambassador Yang's Report Concerning Remarks of Mr. Bradford

First, it should be stated that the Ambassador is miginformed on an

important legal point. It was not illegal, in this instance,to issue stock

for wgiéh no meney was paid.

W k::owledgo concerning the or:.g:.n of American Werld Trade Corporation

is limi'bod. At the time it was fPormed in 1945, I wes with the U.S. Air Force
din- Day'bon, Ohio, and k:new nothing of it. About a yeaz- 1a‘ber, when. I was

enge.ged in ‘the export—mport business in New York, and anc officer id several

com’oa.nies , I was invited to invest in American World Trade. At that time it i

held a 34,000 000.00 con‘bract with the Chinese Government. ‘It.had a number
of Koreans on ‘its Board of Directors and exooo'bed to be e.'ble ‘co do bus‘l.ness
in Koroa as well as ﬁhina when Korea was. openod to foreign trade. I paid
oa.sh for gy stock ;,ust RS Mr. Bradford did.

I took no xnbm part in the cowpany 8 opere.tions a.nd at‘bendod only one
Boeurd of D:Lrootors me‘tmg until 1947 whon I learned for the firat t:hne 't.hat
in the mi.nd of }Sr. S‘taggors and a mgority of the stockholders, the company

had a dual purpese: {1) to zake money, and (2) to rews.rd persons. whohad worked,

:t'or thamdopondonco of Yorea, gnd that the mothod u,sod to rowe.rd them wa.s to

. issuo thom :a.tock :ln return for past a.nd fnture zorvioos without pu.ymnt :ln ’

oa.sh. I wa.s not a benefic:.ary of this olan bocauso, at that tm ’ 1 had done :

nothing for Koroa exoopt make smll oontributions to tho Onristia.n E&'ionds of

Koroa. and the Koroan-merican cotmoil.
In 1a~:e 19#7, whon the compa.ny was in fa.mncial difficulties,m I

o took over active mne.gomen'h for a ..,ho*'t v..me, w-*fthout compensation. 'f'ho ra.ther
substa:at:.al pro i'.s I ma.do for tho oomne.ny were. dovooo& T.o pe:n@ ola oonpany .

debts. : Bcoauso o*’ 6zssen:tion amang 't.ho stookholders, I deoidod the venturo

mnd

was unsmmd dxsassoc:.a.tod myselr rrom thocom.pamr in July 19118, whereupon it‘ ‘

dissolvod. PR ‘ . 7 -
e At no time did I havoany connoction with the. tranaaction which :.s tho |

subject of the law su.it Mz'. Bra.dford mem.ioned ’ although I a.ssum tha.t ‘as &

one- time 3toc3cholder, I shall be forcod t.o pay pe.rt of tho a.wn'd 4if tho sui*t o

is loot.v I lmow nothiu‘g, e.hout the dopositiom » if a.ny, mado by Hr. St.aggers

past S
or how thc/!law suit was handled. Mr. Staggers has zwt &iscussod the mttor

wi‘t.h me otbor thea to saw that he wes oonfident that -tho suit will not be
owx

‘103*-4 and that I neod ‘have no worzy a.bout being requi.rod to pay an assesmm.
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I am slightly acquainted with Mr. Bradford. He is an intelligent young

man and, I believe, an honorable one. However, I feel that he hag, to some
extent, misrepresented the whole matter. The company was dissolved before Dr.
Rhee became President Rhee. The company represented itself as having strong
Korean connections, as evidenced by the Koreans on its Board of Directors, and, !
undoubtedly, some of its officors‘and employees mentioned that some of the
Board flembers were close friends of Dr. Rhee, the great XKorean leader. How-
ever, it should be remembered that, at that time, the American press was con-
sistently repeating the report of the American Military Government in Korea
that Dr. Rhee could never be elected President. Hence, the company could not
have represented itself as having any official connection with the Korean-
Government-to~be.

I have no idea what Mr. Staggers intends to do or say in the court pro-
ceedings that Ambassador Yang reports will commence about six weeks hence.

If you wish, I shall write to Mr. Staggers asking any questions or conveying

any nessages you desire., However, I would ruch prefér to have nothing to do !
with the matter. I em not Mr. Staggers' confidant so far as American World
Trade Corporation in concerned, and never have been. He lmows that I am un-
happy about the financial loss I suffered (which I believe is somewhat more ,
than Mr. Bradford's loss), and it is something we do not discuss. I am sure
you understand wy posi tion.

In conclusion, I siiould like to reaffirm uy complete faith in Mr. Staggers!
integrity and good intentions. I recommend that the problem Mr. Bradford éaya

evists be turned over to Ambassador Yang for investigation and proper handling.

In insiructing the Aubassador it might be helpful to suggest that consideration
be given to the fact thétthe financial failure of Auerican World Trade Corpor-
ation may have resulted from the repeated attacks it suffcred from the enemies
of Dr. Rhee and Korean independencd and that, at various tiwes in the past 10
years, M. Staggers' personal fortunes have suffered because his name was con-

nected with Korea, which caused many U.S.Governwent doors to be closed to him

during the Truman Administration. gf;

Harold Wendell Lady




